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FORWARD-LOOKING STATEMENTS

Except for historical facts, the statements in this presentation, as well as oral statements or other written statements made
or to be made by Lannett Company, Inc. (the “Company”), are forward-looking statements within the meaning of the
Private Securities Litigation Reform Act of 1995 and involve risks and uncertainties. For example the guidance for fiscal
2018, planned product launches, the expected positive FDA inspection results of the Company’s manufacturing facilities
and product approvals, potential changes to corporate and/or border taxes, anticipated growth and future operations, the
current or expected market size for its products, the success of current or future product offerings, continued relationships
with the Company’s alliance partners, suppliers and customers, the research and development efforts, the Company’s
ability to file for and obtain U.S. Food and Drug Administration (FDA) approvals for future products, and the Company’s
ability to obtain and maintain necessary licenses and permits, are forward-looking statements. Forward-looking statements
are merely the Company’s current prediction of future events. The statements are inherently uncertain and actual results
could differ materially from the statements made herein. There is no assurance that the Company will achieve the sales
levels that will keep its operations profitable or that FDA filings and approvals will be completed and obtained as
anticipated. For a description of additional risks and uncertainties, please refer to the Company’s filings with the Securities
and Exchange Commission, including its latest Annual Report on Form 10-K and its latest Quarterly Reports on Form 10-
Q. The Company assumes no obligation to update its forward-looking statements to reflect new information and
developments.
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USE OF NON-GAAP FINANCIAL MEASURES

This presentation contains references to non-GAAP financial measures, which are financial measures that are not
prepared in conformity with accounting principles generally accepted in the United States (GAAP). Management uses
these measures internally for evaluating its operating performance. Adjusted total net sales excludes a settlement
agreement and Adjusted operating income is adjusted to exclude, among other things, the effects of amortization of
purchased intangible assets and other purchase accounting entries, acquisition and integration-related expenses,
restructuring expenses, separation expenses, as well as certain other items considered unusual or non-recurring in nature.
We believe that our presentation of non-GAAP financial measures provides useful supplementary information regarding
operational performance, because it enhances an investor's overall understanding of the financial results for the
Company’s core business. Additionally, it provides a basis for the comparison of the financial results for the Company’s
core business between current, past and future periods. A reconciliation of non-GAAP financial measures to the nearest
comparable GAAP amounts are contained in the Company’s financial results press releases. Non-GAAP financial
measures, including Adjusted total net sales and Adjusted operating income, should be considered only as a supplement
to, and not as a substitute for or as a superior measure to, financial measures prepared in accordance with U.S. GAAP.
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MANAGEMENT TEAM

Timothy Crew
CEO

25 years in industry; 1 at
Lannett; Teva, Cipla, Dr. Reddy’s,
Bristol-Myers Squibb

Kevin Smith

Senior VP Sales & Marketing

30 years in industry; 15 at Lannett;
Bi-Coastal Pharma, Mova Labs,
Sidmak Labs, Purdue

Kristin Arnold, PHD
VP Research & Development

29 years in industry; 1 at Lannett; Norwich

Pharmaceuticals, URL
Pharma, FMC, Alpharma, Monsanto

Lannett

Martin Galvan, CPA
CFO

37 years in industry; 6 at Lannett;
Viasys Healthcare, Rhone-Poulenc
Rorer, Revlon Health Care

Robert Ehlinger
VP and CIO

24 years in industry; 11
at Lannett; MedQuist,
Kennedy Health Systems

Grant Brock

VP Operations

18 years in industry; 1 at Lannett;
Aprecia, Teva, PMC

Samuel Israel, Esq.
General Counsel

20 years in industry; 1
at Lannett; Fox Rothschild

John Abt, DBA
VP Quality

30 years in industry; 2 at Lannett;
Teva, Alpharma, RP Scherer

Bernhard Optiz

President — Cody Labs

20 years in industry; 6 at Lannett;
UniLife, Nanosphere, Bayer
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John Kozlowski
COO

8 years in industry; 8 at Lannett;
Optium, Finisar

Kristie Stephens

VP Regulatory Affairs

20 years in industry;
18 at Lannett; Eurofins

Michelle Renfors
VP Product Development —

Cody Labs

10 years in industry; 5 at Lannett;
Thesis Chemistry, ZARS Pharma



LANNETT, AT A GLANCE
U.S. Facilities

1

2
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All Lannett products are made
in the United States

Cody, WY
Seymour, IN
Philadelphia, PA (Headquarters)

Carmel, NY



STRONG RECORD

OF REGULATORY COMPLIANCE

Recent successful FDA inspections:
Seymour, Indiana, Cody, Wyoming
and Carmel, New York facilities
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—~ 1 O O Marketed Products

(~250 SKUSs)
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SALES MIX BY MEDICAL INDICATION

Based on adjusted net sales” for fiscal 2017 full year

Other 14%

Thyroid Deficiency

i 0
Urinary 2% 27%
Antibiotic 3%
Glaucoma 3%
Pain 4% .
Migraine 5% ‘
‘ Gl 11%
CNS 6% ~
Gallstone 8% - Anti Psychosis
. 9%
Cardiovascular “Adjusted net sales excludes $4.0 million related to a
8% settlement agreement. Other includes contract

manufacturing revenues.
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APPROVED PRODUCTS PENDING LAUNCH

Owned ANDAS
 Several launches expected by Q4-FY18

* Others in FY-19

5 acquired from UCB, February 2018
+ 1 licensing agreement (Diclofenac ER),
February 2018

» Multiple transactions in negotiation

6 Partnered ANDAS/NDAS

Lannett
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PENDING DRUG APPLICATIONS

Owned ANDASs
selection/prioritization based on

ability to effectively compete

Partnered ANDAS

10 + HEC
1 Sparsha
1 Dexcel

1 Sciecure

The number of pending drug applications is current as of March 15, 2018 and is subject to change at any time.
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PENDING DRUG APPLICATIONS

NDA for Numbrino™,
proprietary anesthetic product

First NDA submission in company’s history, based on clinical trials.
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SIGNIFICANT PIPELINE
IN CONTROLED SUBSTANCE MARKET

« Appropriate use is important

« U.S. market: $29.3 billion in 2017*

+ Generic market: $13.0 billion in 2017*

- DEA-required licenses and quotas

« 1 of 2 generic companies vertically integrated

- Profitable

* Per IMS Dec. 2017

Lannett
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CONTROLLED SUBSTANCE PIPELINE

Brand Product: Numbrino™ Cocaine HCI

Requirements for Commercialization
« Submitted 505(b)(2) NDA with FDA

* 505(b)(2) NDA Accepted for Filing

* PDUFA goal date of July 21, 2018

Potential Product Advantages
* Faster therapeutic onset
 Ease of use - one versus two products

New Entrant in Space

NASAL ILLUSTRATION
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MANY TYPES OF PAIN MEDICATIONS

A *PLANT (POPPY STRAW)
A ALKALOIDS
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MANY TYPES OF PAIN MEDICATIONS

PLANT (POPPY STRAW)

Morphine Sulfate (8) Codeine Phosphate (18) Oxycodone (11)

Hydromorphone HCI (7) Codeine Sulfate (1) Buprenorphine (6)
Hydrocodone Bitartrate (14) Naltrexone HCI (3)
Dihydrocodeine Bitartrate (2) Methylnaltrexone Bromide (4)

Nalbuphine HCI (2)

Butorphanol Tartrate (1)
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ORIPAVINE

Oxymorphone (3)
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GROWTH STRATEGY

Grow Our Base Business
« Commercialize products upon FDA approval

» Acquire ANDASs and products that meet our expectations for sales
potential, barriers to entry, limited competition and gross margin

* Enhance efficiencies

Build R&D Pipeline

¢ Internal and External
* Expand co-development partnerships
» Controlled substances

Strategic Alliances
* Leverage mid-market position
* Position ourselves as a partner of choice
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GROWTH STRATEGY

«@ jerome stevens f Sharmaceutioal
pharmaceuticals, inc. A
——
<
SCiecure

<> . UFEN

Science for Better Cure

CIRGEN

PHARMA

AZAD

RECR0O

PHARMA pharma

Lannett

Dexcel

SUMMIT

v BIDSCIENCES INC.
Quality, Tategrity and Passion

Pharmaceuticals

g Osmotica
| Pharmaceutical.

A4
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BUILDING FOR THE FUTURE

Revenue Streams

CURRENT REVENUE SHORT/MID-TERM REVENUE LONG-TERM REVENUE

+ Commercial Generic Portfolio + Significant near term pipeline * Innovative APIs

« Jerome Stevens Products Ilaiﬁgﬁmved products pending « Exporting LCI Products

* C-Topical 26 filed ANDAS « Strategic Customer Engagement
« Select Contract Manufacturing 2 1 filed NDA p | - MEA

+ Rapidly expanding partnership base
UCB acquired products
HEC Distribution (Various ANDAS)
Dexcel, Sparsha, Sciecure, PAI

* Numbrino™

» Cody API Third Party Sales (CII's)

* 505(b)(2)s

* Metoprolol XL
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FINANCIAL DISCUSSION

SALES,

BALANCE SHEET

GUIDANCE

PROFITABILITY
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STRONG SALES TREND

$800 -
$700
$600
$500
$400

MILLIONS

$300
$200
$100

*Guidance at mid-point on
2018 2/7/2018

2002 2004 2006 2008 2010 2012 2014 2016
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FISCAL 2017 FULL YEAR

Adj. Total Net Sales* Adj. Operating Income”

$650 - $637.3 $260 -
$244.0
o  $600 4 o $240 4
8 z $230.3
= $566.1 ®)
- —
s =
$550 - = $220
$500 A $200 A
FY16 FY17 FY16 FY17

* Adjusted total net sales excludes settlement agreement of $4.0 million in FY17 and $23.6 million in FY16. Adjusted operating income excludes the effects of
amortization of purchased intangible assets and other purchase accounting entries, acquisition and integration-related expenses, restructuring expenses,
impairment charges, as well as certain other items considered unusual or non-recurring in nature.
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FISCAL 2018 SECOND QUARTER

Net Sales Adj. Operating Income”

$190 -
$184.3
$75
$69.3
$65.1
$175 -
$170.9
2 9 $60
5 5
= -
= 4 =
$160 = $45 -
$145 $30 -
Q2-FY17 Q2-FY18 Q2-FY17 Q2-FY18

* Adjusted operating income excludes the effects of amortization of purchased intangible assets and other purchase accounting entries, acquisition and
integration-related expenses, restructuring expenses, as well as certain other items considered unusual or non-recurring in nature.
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FISCAL 2018 FIRST SIX MONTHS

Net Sales Adj. Operating Income”

$345 -
$140 -
$332.5 $130.0

$330 A
% 9 $120 A $115.8
- el
= 3
= $315 A s $100 -

$300 - . 1 $80 -

6 mos-FY17 6 mos-FY18 6 mos-FY17 6 mos-FY18

* Adjusted operating income excludes the effects of amortization of purchased intangible assets and other purchase accounting entries, acquisition and
integration-related expenses, restructuring expenses, as well as certain other items considered unusual or non-recurring in nature.
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BALANCE SHEET
As of December 31, 2017 (In Millions)

CASH & INVESTMENTS $168

TOTAL ASSETS $1,659

DEBT $886

TOTAL LIABILITIES $1,066

STOCKHOLDERS’ EQUITY $593
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FISCAL 2018 GUIDANCE (in Millions)

NET SALES $680 to $700

ADJUSTED GROSS MARGIN % 48% to 49%

ADJUSTED R&D $36 to $38

ADJUSTED SG&A $71to $73

ADJUSTED INTEREST EXPENSE, OTHER $62 to $63

ADJUSTED EFFECTIVE TAX RATE ~27%

CAPEX $45 to $55

As reported on February 7, 2018
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INVESTMENT HIGHLIGHTS

Generic Volume Is Significant And Growing Pipeline For Future Sales Growth
« Vast majority of prescriptions dispensed » 18 approved products pending launch and
are generic 1 NDA and 26 ANDAs pending at FDA
* Political environment for cost containment * Rapidly expanding new partnerships
is favorable . , .
Vertical Integration - High Volume Controlled
New Sales Growth Substance Category
* LCI well-positioned as mid-market player for » Ensuring patient supply and low-cost access
continued growth in multiple categories to pain medications

Acquired several mature products from UCB

Aralez’s exclusive U.S. distributor of
the authorized generic version of
Toprol-XL® (Metoprolol Succinate)

Rapidly expanding new partnerships
13% top-line growth in FY 2017
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ADDITIONAL INVESTMENT CONSIDERATIONS

 Lannett manufactures its products in USA
 Favorable impact from tax reform; further benefit in FY19 and beyond
 Cash Flow is strong; Adjusted EBITDA margin ~ 35%
» Well within Debt Covenant Ratio
« Stable market for key product (Levothyroxine)
Narrow Therapeutic Index drug - reluctance to switch
High volume, low dose drug - logistical/manufacturing challenges
Multiple AB ratings
» Compliance history is exemplary - FDA, DEA and DOJ

Insuring high quality and reliable supply to customers and their patients
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