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Forward Looking Statement Disclaimer


This presentation (and oral statements regarding the subjects of this presentation) includes forward‐
looking statements intended to qualify under the “safe harbor” from liability established by the Private
Securities Litigation Reform Act of 1995. These forward‐looking statements include any statements
reflecting Quanta's expectations, intentions, strategies, assumptions or beliefs about future events or
performance or that do not solely relate to historical or current facts. Forward‐looking statements involve
certain risks, uncertainties and assumptions that are difficult to predict or are beyond Quanta's control,
and actual results may differ materially from those expected or implied as forward‐looking statements.
For additional information concerning some of the risks, uncertainties and assumptions that could affect
our forward‐looking statements, please refer to Quanta’s documents filed with the Securities and
Exchange Commission as well as to the risks, uncertainties and assumptions identified at the end of this
presentation. Management cautions that you should not place undue reliance on Quanta’s forward‐
looking statements, which are current only as of the date of this presentation, and Quanta does not
undertake any obligation to update any forward‐looking statement to reflect events or circumstances after
the date of this presentation or otherwise.
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Key Takeaways
 The North American electric grid requires significant investment due to
many decades of underinvestment, growing electricity demand and
changing needs
 Utilities are significantly increasing their transmission capital
investment and we believe we’re in the early stages of a multiyear
transmission investment growth trend
 Quanta is the electric power infrastructure solutions industry leader
and is well positioned to meet its customers’ infrastructure needs
 It’s all about safe execution!
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Electric Power Overview
Unmatched Resources & Expertise
Transmission

Distribution
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Electric Power Overview
Transmission & Distribution (T&D) Growth Drivers
 The North American electric grid requires significant investment due to
many decades of underinvestment, growing demand and changing needs
– More than 30% of infrastructure is beyond it’s useful life; another 30% is
approaching end of useful life
– Power grid is a patchwork of networks not built for today’s use
– Poor grid interconnection and very little redundancy
Transmission Growth Drivers


Energy Policy Act of 2005



Attractive return incentives by FERC



FERC & NERC Reliability projects



Renewable interconnection



Growing electricity demand

Distribution Growth Drivers
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Several years of deferred
maintenance



Increasing reliability problems



Smart grid initiatives



Recent storms driving restoration
of distribution network

Electric Power
Electric Transmission Projects Increasing in Number & Size
 Transmission spending is increasing 2x‐3x historical levels
 Expect solid growth for at least the next three to five years
Select U.S. Utility Transmission
Spending Plans
$12

+27%
+27%

$10
In Billions

Historical & Projected Transmission Investment
by Investor Owned Entities
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Source: Utility company filings, Avondale Partners
Data from select utilities with 2011 & 2012 forecasts

Source: WIRES in conjunction with The Brattle Group
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Electric Power
Canada ‐ Significant T&D Growth Opportunities
 Canada is a strategic market for Quanta. Have enhanced Canadian
presence and capabilities through acquisitions
– Completed five Canadian acquisitions

 Canadian utilities conservatively estimate to spend more than $36 billion
in transmission over the next 20 years; $62 billion on distribution (a)

$4,000

Historical Annual Canadian
T&D Spending (b)

Canadian T&D Growth Drivers
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Aging grid due to underinvestment



Reliability



Renewable generation interconnect



Hydro plants far from load centers



Remote mining and oil sands facilities
need transmission interconnect



Growing electricity demand

2009

Distribution Spending

The Conference Board of Canada: Canada’s Electricity Infrastructure, April 2011
Statistics Canada, Survey 2803
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Electric Power
Approximately 260,000 miles of Transmission in Planning

Source: Platts
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Electric Power
The Opportunity is More Than Large Transmission

 Large transmission gets most of the
attention, but there is a lot more
going on
 Lower voltage transmission and
smaller transmission project market
growing strongly
 Distribution spending gradually
returning
 North American Electric Reliability
Corp. (NERC) reliability standards
and compliance requirements
kicking in
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Picture courtesy of Burns & McDonnell

Electric Power
Industry Leading Energized Services Is Differentiator
 Quanta is the clear industry leader
in all energized work methods and
live line techniques
 Quanta Energized Services allows
utilities to maintain, construct and
upgrade substation, transmission
and distribution facilities at any
voltage with absolutely no outages.
 Quanta is the only solution provider
with the proprietary LineMaster
Robotic Arm and the ability to
reconductor and replace
transmission lines while never
taking them out of service
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Electric Power
NERC Reliability Requirements Create Opportunity
 Existing transmission infrastructure being upgraded, rebuilt or replaced
 Believe meaningful amount of work will need to be done with lines in an
energized state
– Quanta leads the industry in energized services
NERC Requirements Driving Activity




Transmission line ground clearance
Changes in transmission infrastructure
construction standards
Inaccurate records of transmission system assets

Comprehensive Capabilities









Line re‐rate
Conductor modifications
Insulator assembly modifications
Structure extensions
Structure replacements
Re‐sag conductor
Re‐conductor transmission line
Rebuild transmission line
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Electric Power
Distribution is a Core Business with Opportunity
 Utilities curtailed distribution investment for nearly three years through
recession, but maintenance spending is gradually recovering
– Reliability issues increasing
– Severe weather damage impacts reliability of distribution systems

 Smart grid implementation a growth opportunity for Quanta
Quanta’s Total Solution for Distribution









Intelligent Infrastructure Alliance

Total distribution system outsourcing
Emergency response
Design and engineering
Installation, repair and maintenance
Asset management
GPS/GIS mapping
Pole load analysis
North American service coverage

The Alliance smart grid solution helps enhance utilities’
business – through improved reliability, faster customer service
and improved financial and operational results.
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First‐of‐its kind formal alliance that includes not only industry
leading service providers, but also includes an industry‐leading
utility.
The alliance offers a full, end‐to‐end smart grid solution portfolio
that can enhance utilities’ businesses more quickly, with less risk,
and greater value than any other approach available.

Electric Power
Substations a Growing Opportunity in North America
Growth Drivers


Transmission development
–
–



RPS standards driving development of new renewable generating
facility – require substations

New fossil fuel generation development
–
–
–



New builds require new substations and/or interconnect to
existing substations
Reliability projects leading to substation upgrades

Renewable generation development
–



Quanta Substation Solutions

FERC estimates 90% of new fossil fuel generation plants
developed will be gas fired
Peaker plants and other gas fired generating plants being built to
offset renewable generation intermittency
Coal plant retirements leading to new gas generation facilities

Industrial facilities
–

Mining and oil sands operations in Canada
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EPC or a la carte flexibility
Design, engineering,
construction and maintenance
Project management
Protection and automation
High‐voltage testing
Station modifications
Energized services
Consulting services

Electric Power
Capitalizing on T&D Opportunity – Exceeding Expectations

Quanta Large Transmission Project Awards
 AEP (Line Rebuild)

 Central Maine Power

 BC Hydro ‐ NTL

 Devers‐Palo Verde 2

 CREZ:

 Hydro ONE

–
–
–
–

ETT
LCRA
Lonestar
Sharyland

 CapX2020

 National Grid
 Northeast Utilities
 Sunrise Powerlink
 Tehachapi 6 & 11

Approximately $3.1 billion in aggregate value
Renewable delivery

Reliability initiative
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Electric Power
Managing Resources for Growth
Quanta has the resources it needs to safely execute on backlog and to
continue to pursue, win and safely execute on future projects
Labor





Industry is at capacity for skilled labor
Recruiting, training and maintaining people is
critical
Quanta is the preferred employer
Backlog of work ensures Quanta has labor to
continue to grow

Equipment




Have been purchasing specialty transmission
equipment for several years in preparation
Have preferred relationships with all major
equipment manufacturers
Have preferred relationships with all major
equipment rental companies
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Electric Power Summary
Correctly Positioned, Focused on Execution
 Significant transmission and
distribution investment is expected in
the U.S. and Canada for many years
 Quanta’s scale, scope, unmatched
resources and expertise positions the
company to capitalize on
opportunities and for growth

Strong Backlog Provides Visibility
($ in millions – as of Dec. 31)

$3,855

$2,366
$1,798
$1,312

2009

 Leadership position and pricing
discipline have resulted in record
transmission backlog
 Quanta is focused on safely and
successfully executing the work in its
backlog and winning more work
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$4,960

$4,473

2010
12 Mos.
Total

2011

Questions

Forward‐Looking Statement Disclaimer
Applies to all of the presentations & comments made today
This presentation (and oral statements regarding the subject matter of this presentation) includes forward‐looking statements reflecting assumptions, expectations,
projections, intentions or beliefs about future events that are intended to qualify for the "safe harbor" from liability established by the Private Securities Litigation Reform
Act of 1995. You can identify these statements by the fact that they do not relate strictly to historical or current facts. They use words such as "anticipate," "estimate,"
"project," "forecast," "may," "will," "should," "could," "expect," "believe," "plan," "intend" and other words of similar meaning. In particular, these include, but are not
limited to, statements relating to the following:
 Projected revenues, earnings per share, other operating or financial results and capital expenditures;
 Expectations regarding our business outlook, growth or opportunities in particular markets;
 The expected value of contracts or intended contracts with customers;
 The scope, services, term and results of any projects awarded or expected to be awarded for services to be provided by Quanta;
 Expectations relating to Quanta’s participation in the TransCanada Keystone XL project, including TransCanada’s ability to obtain required approvals for the project and
the parties’ intentions to enter into definitive documentation regarding the project and the related joint venture;
 Potential opportunities that may be indicated by bidding activity;
 The potential benefit from acquisitions;
 Estimates regarding Quanta’s partial withdrawal liability and factors that may affect the amount of liability in the future;
 Statements relating to the business plans or financial condition of our customers;
 The impact of renewable energy initiatives, including mandated state renewable portfolio standards, the economic stimulus package and other existing or potential
legislative action on future spending by customers and Quanta’s strategies and plans, as well as statements reflecting expectations, intentions, assumptions or beliefs
about future events, and other statements that do not relate strictly to historical or current facts;
These forward‐looking statements are not guarantees of future performance and involve or rely on a number of risks, uncertainties, and assumptions that are difficult to
predict or beyond our control. These forward‐looking statements reflect our beliefs and assumptions based on information available to our management at the time the
statements are made. We caution you that actual outcomes and results may differ materially from what is expressed, implied or forecasted by our forward‐looking
statements and that any or all of our forward‐looking statements may turn out to be wrong. Those statements can be affected by inaccurate assumptions and by known or
unknown risks and uncertainties, including the following:
 Quarterly variations in our operating results, including as a result of weather, site conditions, project schedules, and regulatory and environmental restrictions;
 Adverse economic and financial conditions, including weakness in the capital markets;
 Trends and growth opportunities in relevant markets;
 Delays, reductions in scope or cancellations of anticipated, existing or pending projects, including as a result of weather, regulatory or environmental processes, or our
customers' capital constraints;
 The successful negotiation, execution, performance and completion of anticipated, pending and existing contracts;
 The ability to obtain awards of projects on which we bid;
 The ability to attract skilled labor and retain key personnel and qualified employees;
 Potential shortage of skilled employees;
 Our dependence on fixed price contracts and the potential to incur losses with respect to these contracts;
 Estimates relating to our use of percentage‐of‐completion accounting;
 Our ability to generate internal growth;
 Our ability to effectively compete for new projects and market share;
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Forward‐Looking Statement Disclaimer
Applies to all of the presentations & comments made today
 The potential adverse impact resulting from uncertainty surrounding
acquisitions, including the ability to retain key personnel from the acquired
businesses and the potential increase in risks already existing in our operations;
 The adverse impact of goodwill or other intangible asset impairments;
 The adverse impact of impairments of investments in third parties;
 Our growth outpacing our decentralized management infrastructure;
 Requirements relating to governmental regulation and changes thereto;
 Inability to enforce our intellectual property rights or the obsolescence of such
rights;
 Risks related to the implementation of an information technology solution;
 The impact of our unionized workforce on our operations and on our ability to
complete future acquisitions;
 Potential liabilities relating to occupational health and safety matters;
 Our dependence on suppliers, subcontractors or equipment manufacturers;
 Risks associated with our fiber optic licensing business, including regulatory
changes and the potential inability to realize a return on our capital
investments;
 Beliefs and assumptions about the collectability of receivables;
 The cost of borrowing, availability of credit, fluctuations in the price and trading
volume of our common stock, debt covenant compliance, interest rate
fluctuations and other factors affecting our financing and investment activities;
 The ability to access sufficient funding to finance desired growth and
operations;
 Our ability to obtain performance bonds;
 Potential exposure to environmental liabilities;
 Our ability to continue to meet the requirements of the Sarbanes‐Oxley Act of
2002;
 Rapid technological and structural changes that could reduce the demand for
services;
 The impact of increased healthcare costs arising from healthcare reform
legislation; and
 The other risks and uncertainties as are described elsewhere herein and under
Item 1A. "Risk Factors" in our Annual Report on Form 10‐K for the year ended
December 31, 2011 and as may be detailed from time to time in our other
public filings with the SEC.

 Potential failure of renewable energy initiatives, the economic stimulus package or other
existing or potential legislative actions to result in increased demand for our services;
 Liabilities associated with multiemployer pension plans, including underfunding of
liabilities and termination or withdrawal liabilities;
 The possibility of an increase in the liability associated with Quanta’s partial withdrawal
in the fourth quarter of 2011 from a multiemployer pension plan, including as a result of
successful legal challenges by the pension plan;
 Unexpected costs or liabilities that may arise from lawsuits or indemnity claims asserted
against us;
 Liabilities for claims that are self‐insured or not insured;
 Risks relating to the potential unavailability or cancellation of third party insurance;
 Cancellation provisions within our contracts and the risk that contracts expire and are
not renewed or are replaced on less favorable terms;
 The potential that participation in joint ventures exposes us to liability and/or harm to
our reputation for acts or omissions by our partners;
 The failure of the TransCanada project to proceed or Quanta to be a participant,
including as a result of TransCanada’s inability to obtain all necessary approvals or the
failure of the parties to reach final terms on the contract with TransCanada or on the
joint venture arrangements;
 Our inability or failure to comply with the terms of our contracts, which may result in
unexcused delays, warranty claims, damages or contract terminations;
 The effect of natural gas and oil prices on our operations and growth opportunities;
 The inability of our customers to pay for services;
 The failure to recover on payment claims or customer‐requested change orders;
 The failure of our customers to comply with regulatory requirements applicable to their
projects, including those related to stimulus funds, potentially resulting in project delays
or cancellations;
 Budgetary or other constraints that may reduce or eliminate government funding of
projects, including stimulus projects, which may result in project delays or cancellations;
 Estimates and assumptions in determining our financial results and backlog;
 Our ability to realize our backlog;
 Risks associated with expanding our business in international markets, including
instability of foreign governments, currency fluctuations, and compliance with foreign
laws and the FCPA;
 Our ability to successfully identify, complete, integrate and realize synergies from
acquisitions;

All of our forward‐looking statements, whether written or oral, are expressly
qualified by these cautionary statements and any other cautionary statements
that may accompany such forward‐looking statements or that are otherwise
included in this report. In addition, we do not undertake and expressly disclaim
any obligation to update or revise any forward‐
looking statements to reflect events or circumstances after the
date of this report or otherwise.
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