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JRU WKH ILVFDO \HDU HQGHG -XQH &RPPLVVLRQ )LOH 1XPI

67$1'(; ,17(51$7,21$/ &25325%$7,21
(IDFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV &KDU"

"(1$:8$5(
6WDWH RI LQFRUSRUDWLRQ , 56 (PSOR\HU ,GHQWLILFDWLR

((:$<',1 '5,9( 6$/(0 1(: +$036+,5(
$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH
5HILVWUDQWYV WHOHSKRQH QXPEHU LQFOXGLQJ DUHD F
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/7LWOH RI (DFK &0DVV 7UDGLQJ 6\PERO MDPH RI (DFK ([FKDQJH RQ :KLF
&RPPRQ 6WRFN 3DU 9DOXH 3HU 6KeDUH 1HZ <RUN 6WRFN ([FKDQJH

,QGLFDWH E\ FKHFN PDUN LI WKH 5HJLVWUDQW LV D ZHOO NQRZQ ¥@HDVBOHS @VXHU D
,QGLFDWH E\ FKHFN PDUN LI WKH 5HILVWUDQW LV QRW UHTXLUHG 36R>IL@2H>UB SRUWV S

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH 5HJLVWUDQW KDV ILOHG DOO UHSRUWV U
GXULQJ WKH SUHFHGLQJ PROQWKY RU IRU VXFK VKRUWHU SHULRG WKDW WKH 5HJL
UHTXLUHPHQWYV IRKWK® BD¥W GD\V

,OQOGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQL
5HIJXODWLRQ 6 7 t Rl WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKV RI
ILOK® >@ 12 > @

,QGLFDWH E\ FKHFN PDUN LI GLVFORVXUH RI GHOLQTXHQW ILOHUV SXUVXDQW WR ,WFk
EHVW RI 5HIJLVWUDQW V NQRZOHGJH LQ GHILQLWLYH SUR[\ RU LQIRUPDWLRQ VWDWHF
WKLV )RUP > @

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG Il
HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQLWLRQV RI SODUJH DFFHOHUDWHG ILO¢
FRPSDQ\" LQ 5XOH E RI WKH ([FKDQJH $FW

/DUJH DFFHOQOHUDWHG $FEPHOHUDWHG ILOHU 1RQ DFFHOHUDWHG IL6OPHDWBBU 5HSRUWLQJ &
(PHUJLQJ JURZWK FRPES

,1 DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV
RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDQW WR 6HFWLRC

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH 5HJLVWUDQW LV D VKH@® F®EPBSB@ DV GHILQF
7KH DJJUHJDWH PDUNHW YDOXH RI WKH YRWLQJ DQG QRQ YRWLQJ FRPPRQ HTXLW\ K
ZDV DSSUR[LPDWHO\ 5HJLVWUDQWYV FORVLQJ SULFH DV UHSRUWHG RQ
VKDUH
7KH QXPEHU RI VKDUHV RI 5HJLVWUDQW V &RPPRQ 6WRFN RXWVWDQGLQJ RQ $XJIXVW
'2880(176 ,1&25325$7(" %< 5()(5(1&(

SRUWLRQV RI WKH 3UR[\ 6WDWHBRQWDI® 0 WM\HWLYH IRV WWRBRDNWROGHUYV WKH 33UR[\ 6WD"
., RI WKLY UHSRUW



JRUZDUG /RRNLQJ 6WDWHPHQW

BWDWHPHQWY FRQWDLQHG LQ WKLV $QQXDO 5HSRUW RQ )RUP . WKDW DUH QRW EI
RI WKH 3ULYDWH 6HFXULWLHV /LWLJDWLRQ 5HIRUP $FW RI YRUZDUG ORRNLQJ V\
DV 3VKRXOG ~ 3FRXOG ~ 3PD\ ~ 3ZLOO ~ 3H[SHFW ~ SEHOLHYH ~ SHVWLPDWH ~ 3SDQWLFL
WHUPV RU WKH QHJDWLYH RI WKRVH WHUPV 7KHUH DUH PDQ\ IDFWRUV WKDW DIIHFW
DFWXDO UHVXOWV RI RSHUDWLRQV LQ IXWXUH SHULRGV WR GLIIHU PDWHULDOO\ IUR/
WR PDWHULDOO\ DGYHUVH RU XQDQWLFLSDWHG OHJDO MXGJPHQWY ILQHV SHQD
IOXFWXDWLRQV LQ H[FKDQJH UDWHY DQG WKH LQDELOLW\ WR UHSDWULDWH IRUHI
OHQJWK DQG GHJUHH RI HFRQRPLF GRZQWXUQV RQ WKH FXVWRPHUYV DQG PDUNHMW
DXWRPRWLYH FRQVWUXFWLRQ DHURVSDFH HQHUJ\ RLO DQG JDV WUDQVSRUWDWL
WKH UHODWLYH PL[ RI SURGXFWV ZKLFK LPSDFW PDUJLQV DQG RSHUDWLQJ HIILF
FRPSRQHQW FRVWY SDUWLFXODUO\ VWHHO SHWUROHXP EDVHG SURGXFWV DQG U
UHVWUXFWXULQJ DFWLYLWLHY LQFOXGLQJ HIIHFWLYH FRPSOHWLRQ Rl SODQW FRQ'
HQKDQFHPHQWY FDSLWDO PDQDJHPHQW LPSURYHPHQWY VWUDWHJILF FDSLWD
WHFKQLTXHV WKH LQDELOLW\ WR DFKLHYH WKH VDYLQJV H[SHFWHG IURP JOREDO
LPSDFW RQ FRVW VWUXFWXUH DQG RQ HFRQRPLF FRQGLWLRQV DV D UHVXOW RI D
EHQHILWY IURP VWUDWHJILF DOOLDQFHY RU DFTXLVLWLRQV DQG WKH LQDELOLW\ °
HQYLVLRQHG E\ WKH &RPSDQ\ PDUNHW DFFHSWDQFH RI RXU SURGXFWV RXU |
FRPSRQHQWY WKH DELOLW\ WR UHGHVLJQ FHUWDLQ RI RXU SURGXFWV WR FRQWLQ X
FXVWRPHUV DQG RXU DELOLW\ WR LQFUHDVH PDQXIDFWXULQJ SURGXFWLRQ WR P}
DGGLWLRQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY UHSUHVHQW PDQDJHPHQW V HVW
PDQDJHPHQW V HVWLPDWHY DV Rl DQ\ VXEVHTXHQW GDWH :KLOH WKH &RPSDQ\ PD\
&RPSDQ\ DQG PDQDJHPHQW VSHFLILFDOO\ GLVFODLP DQ\ REOLJDWLRQ WR GR VR HY

3%$57 ,
yWHP %XVLQHVYV

6WDQGH[]  QWHUQDWLRQDO &RUSRUDWLRQ ZDV LQFRUSRUDWHG LQ DQG LV WKH
3ZH ~ 33XV 7 3RXU ~ WKH 3&RPSDQ\ DQG 36WDQGH[" PHDQ 6WDQGH[ QWHUQDWLRQDO &R
6WDQGH[ EHFDPH D SXEOLF FRUSRUDWLRQ LQ 1RYHPEHU

8QOHVV RWKHUZLVH QRWHG UHIHUHQFHV WR \HDUV DUH WR ILVFDO \HDUV

‘H DUH D OHDGLQJ PDQXIDFWXUHU RI D YDULHW\ RI SURGXFWY DQG VHUYLFHV IRU G
DJJUHIJDWHG DQG RUJDQL]HG IRU UHSRUWLQJ SXUSRVHV LQWR ILYH VHIPHQWYVY )RR
+\GUDXOLFV 2YHUDOO PDQDJHPHQW VWUDWHILF GHYHORSPHQW DQG ILQDQFLDO FR
+DPSVKLUH

2XU ORQJ WHUP VWUDWHJI\ LV WR HQKDQFH VKDUHKROGHU YDOXH E\ EXLOGLQJ OD
DVVLVWV PDQDJHPHQW LQ PHHWLQJ VSHFLILF FRUSRUDWH DQG EXVLQHVV XQLW ILQ
VKDUHKROGHU YDOXH 7KH 6WDQGH[ 9DOXH &UHDWLRQ 6\WWHP LV D VWDQGDUG PHWE
WR DFKLHYH RXU RUJDQL]DWLRQYV JRDOV 7KH 6WDQGH[ 9DOXH &UHDWLRQ 6\VWFE
'LVFLSOLQHV 6WDQGH[ 2SHUDWLRQDO ([FHOOHQFH DQG 6WDQGH[ 7TDOHQW ODQDJHP
WKH EXVLQHVV DQG SURYLGHV D VWDQGDUG UHSRUWLQJ PDQDJHPHQW DQG UHYLH:
VXSSRUW RXU VKRUW DQG ORQJ WHUP JRDOV 7KH 6WDQGH[ *URZWK 'LVFLSOLQHV X
PDUNHW WHVWV WR LGHQWLI\ RSSRUWXQLWLHY WR H[SDQG WKH EXVLQHVV RUJDQLF
SOD\ERRN DQG SURFHVVHV LQFOXGLQJ /($1 WR HOLPLQDWH ZDVWH DQG LPSURYH S|
ODQDJHPHQW SURFHVV LV DQ RUJDQL]DWLRQDO GHYHORSPHQW SURFHVV WKDW !
WKURXJKRXW RXU ZRUOGZLGH RUJDQL]DWLRQ 7KH 6WDQGH[ 9DOXH &UHDWLRQ 6\VWH
SURYLGLQJ VWDQGDUG WRROV DQG SURFHVVHV WR GHOLYHU RXU EXVLQHVV REMHF\




" ,W LV RXU REMHFWLYH WR JURZ ODUJHU DQG PRUH SURILWDEOH EXVLQHVV XQl
LPSOHPHQW RUJDQLF JURZWK LQLWLDWLYHYV VXFK DV QHZ SURGXFW GHYHORSP
QHZ PDUNHWY DQG DSSOLFDWLRQV NH\ DFFRXQWV DQG VWUDWHILF VDOHV FKD
SODWIRUPV E\ DGGLQJ VWUDWHILFDOO\ DOLJQHG RU SEROW RQ" DFTXLVLWLRQV
ZLWK RXU FRUH EXVLQHVY SODWIRUPYVY DQG DFFHOHUDWH WKHLU JURZWK DQG
FRUH EXVLQHVY SODWIRUPVY DFFHOHUDWH JURZWK DQG LPSURYH PDUJLQV :H
FRPSOHPHQW RXU SURGXFWYV DQG ZLOO LQFUHDVH WKH JOREDO SUHVHQFH DQ
OLNHO\ ZLOO FRQWLQXH WR GLYHVW EXVLQHVVHV WKDW ZH IHHO DUH QRW VWUI

" H FUHDWH 3&XVWRPHU ,QWLPDF\" E\ FROODERUDWLQJ ZLWK RXU FXVWRPHUV LQ
WKDW VROYH SUREOHPV IRU RXU FXVWRPHUV RU RWKHUZLVH PHHW WKHLU QH
VDOHV RSSRUWXQLWLHYV ZLWK RXU FXVWRPHUV LQFUHDVH SURILW RYHU WLPH
KDYH PDGH D SULRULW\ RI GHYHORSLQJ QHZ VDOHVY FKDQQHOV DQG OHYHUDJLQ.

" 6WDQGH[ 2SHUDWLRQDO ([FHOOHQFH GULYHV FRQWLQXRXV LPSURYHPHQW LQ
FRPSHWLQJ LQ D JOREDO HFRQRP\ WKDW UHTXLUHV XV WR LPSURYH RXU FRPSHYV
WR GULYH LPSURYHPHQWY LQ WKH FRVW VWUXFWXUH RI RXU EXVLQHVV XQLWYV
PDQXIDFWXULQJ IDFLOLWLHV LQ FRXQWULHY VXFK DV OH[LFR DQG &KLQD WKH F
OHYHUDJLQJ RI IL[HG LQIUDVWUXFWXUH FRVWY DOWHUQDWH VRXUFLQJ WR
SURGXFWLYLW\ LQ ERWK WKH VKRS IORRU DQG EDFN RIILFH

" 7KH &RPSDQ\YfV VWURQJ KLVWRULFDO FDVK IORZ KDV EHHQ D FRUQHUVWRQH IRL
RSHUDWLRQV WR IXQG WKH VWUDWHILF JURZWK SURJUDPV GHVFULEHG DERYH
RXU FDSLWDO DVVHWY DQG WR UHWXUQ FDVK WR RXU VKDUHKROGHUV WKURXJEK

30HDVH YLVLW RXU ZHEVLWH DW ZZZ VWDQGH[ FRP WR OHDUQ PRUH DERXW XV RU
LQIRUPDWLRQDO SXUSRVHV RQO\ DQG LV QRW LQFRUSRUDWHG LQWR WKLV $QQXDO 5H

'"HVFULSWLRQ RI 6HIJPHQWYV

(QJUDYLQJ

6WDQGH[ (QJUDYLQJ OROG 7HFK FUHDWHY WH[WXUHV DQG VXUIDFH ILQLVKHV RQ WF
DQG DXWRPRWLYH SURGXFWV 6WDQGH[ (QJUDYLQJ OROG 7HFK IRFXVHV RQ FRQWLC
FUDIWVPDQVKLS ZKLOH LQYHVWLQJ LQ QHZ WHFKQRORJLHV 2XU JURZWK VWUDWHJ\
DQG LQRUJDQLFDOO\ DFURVV RXU JOREDO PDUNHW DQG WR LQQRYDWH QHZ WHFKQR
RSHUDWLQJ LQ FRXQWULHV XVLQJ WKH VDPH DSSURDFK LQ VHUYLFH RI RXU FXVWRI

ODUNHWY DQG $SSOLFDWLRQV

6WDQGH[ (QJUDYLQJ OROG 7THFK KDV EHFRPH WKH JOREDO OHDGHU E\ RITHULQJ D IX¢
JURP VWDUW WR ILQLVK WKHVH VHUYLFHY LQFOXGH WKH GHVLJQ RI EHVSRNH WH[W:
DQG SROLVKLQJ LW DQG WKHQ RIITHULQJ RQ VLWH WU\ RXW VXSSRUW ZLWK RQJRLQJ \

6SHFLDOL]J]HG 6WDQGH[ (QJUDYLQJ OROG 7THFK FRPSDQLHVY DQG EUDQGY DOVR LQFOXGF

" 3LD]]D 5RVD DQG :RUOG &OLHQW B6HUYLFHV ZKLFK RIIHU ODVHU HQJUDYLQJ DQG W

" QQRYHQW ORFDWHG LQ 1RUWK $PHULFD DQG (XURSH LV D VSHFLDOL]JHG VX
FRQWDLQ DEVRUEHQW PDWHULDOV EHWZHHQ OD\HUV RI QRQ ZRYHQ IDEULF 7KL’
K\JLHQH DHURVSDFH DQG YDULRXV LQGXVWULDO FOLHQWYV DURXQG WKH ZRUOG
7HQLEDF *UDSKLRQ SURYLGHY DGGLWLRQDO WH[WXUL]LQJ DQG SURW\SLQJ FDSDE
*6 (QILQHHULQJ SURYLGHV XV ZLWK FXWWLQJ HGJH WHFKQRORJ\ WR UDSLGO\ SU
IDYRU ZLWK DXWRPRWLYH PDQXIDFWXUHUYV




BURGXFWYV DQG 6HUYLFHV

/IDVHU (QJUDIYHQY VXSHULRU IHDWXUHV SUHYLRXVO\ XQDYDLODEOH RQ SURGXFWYV VXF
SHUIRUPDQFH LQFOXGLQJ WKH DELOLW\ WR FUHDWH QDQR ILQLVKHYVY WR HQKDQFH [IX:

&KHPLFDO (QSURGDQRIHYVY FDUHIXOO\ GHVLIQHG WH[WXUHY DQG ILQLVKHV ZLWKRXW VHL
7UDQVIHU THFKQRORJ\ JXDUDQWHHY FRQVLVWHQF\ SDWWHUQ LQWHJULW\ DQG WH[W>

S$UFKLWH[WXUH "MVHM SSWRSGILIRHWDU\N WHFKQRORJ\ ZLWK SURYHQ H[SHUWLVH WR FUHD)
EHDXW\ DQG IXQFWLRQ WKHQ D JUDSKLF K\EULG RI WKH WH[WXUH LV ZUDSSHG RQ C
5DSLG 7TH[WXUH 3URWRW\SH WHFKQRORJ\ WR FUHDWH D ODUJH IRUPDW VNLQ WKDW F
7HFKS ZKLFK LV H[FOXVLYH WR 6WDQGH[ (QJUDYLQJ OROG 7HFK

7RRO (QKDQVFHRHQWHY LQFUHDVH WKH ZHDU UHVLVWDQFH RI WKH PROG 3URFHVVHV L
ORFDOL]HG DUHDV 7ULERFRDWS DQG 5HOHDVH &RDW

7RRO )LODWE RIQJRLQJ VXSSRUW DOORZV FXVWRPHUV WR DFKLHYH RXWVWDQGLQJ 1
ZHOGLQJ SROLVKLQJ DQG ODSSLQJ ODVHU FODGGLQJ WR DFFRPPRGDWH HQJLQHHUI
RQ VLWH VXSSRUW =HUR 3DUWLQJ /LQH LV DQ H[FOXVLYH 6WDQGH[ (QJUDYLQJ OROG i
1LFNHO 6KHDWHOR®BNLILFDOO\ GHVLIJQHG WR ZLWKVWDQG H[WUHPH SURGXFWLRQ FRQ(
PROGV DQG ,0& PROGY DUH DOVR SURGXFHG B6WDQGH[ (QJUDYLQJ OROG 7HFK LV WKH
&KLQD

&XVWRPHUV

7KLV GLYLVLRQ KDV EHFRPH WKH JOREDO OHDGHU E\ RITHULQJ D IXOO UDQJH RI VHUYL
6XSSOLHUVY DQG 7TRROPDNHUYV DOO DURXQG WKH ZRUOG

(OHEWURQLFV

(OHFWURQLFV LV D JOREDO FRPSRQHQW DQG YDOXH DGGHG VROXWLRQV SURYLGHU
‘H DUH IRFXVHG RQ GHVLJQLQJ HQJLQHHULQJ DQG PDQXIDFWXULQJ LQQRYDW!
FXVWRPHUVY DSSOLFDWLRQ QHHGV ZLWK DQ DEVROXWH FRPPLWPHQW WR D FXVWRPHI

‘H FRQWLQXH WR H[SDQG WKLV EXVLQHVV WKURXJK RUJDQLF JURZWK ZLWK FXUU
JHRIJUDSKLF H[SDQVLRQ DQG LQRUJDQLF JURZWK WKURXJK VWUDWHILF DFTXLVLWLR

&RPSRQHQWYV DUH PDQXIDFWXUHG LQ SODQWV ORFDWHG LQ WKH 86$% OH[LFR WKH 8 .
ODUNHWYV DQG $SSOLFDWLRQV

7KH GLYHUVH SURGXFWVY DQG YHUWLFDOO\ LQWHJUDWHG PDQXIDFWXULQJ FDSDELOL
VDIH DQG HIILFLHQW SRZHU WUDQVIRUPDWLRQ FXUUHQW PRQLWRULQJ LVRODWLR
W\SLFDOO\ DQ 2(0 LQGXVWULDO HTXLSPHQW PDQXIDFWXUHU (QG XVHU PDUNHWV L
DSSOLDQFHV +9$& VHFXULW\ PLOLWDU\ PHGLFDO DHURVSDFH WHVW DQG PHDVXUHF
%UDQGV

%XVLQHVV XQLW QDPHV DUH 6WDQGH[ (OHFWURQLFV 6WDQGH[ OHGHU (OHFWURQLFV
UHQRZQ UHHG VZLWFK SURGXFW EUDQGV RI 0('(5 .(17 DQG .2)8 VZLWFKHYV




BURGXFWYV

7KH PDJQHWLF VHQVLQJ SURGXFWYVY HPSOR\ WHFKQRORJLHYVY VXFK DV UHHG VZLWF
VROXWLRQV LQFOXGH D FRPSOHWH SRUWIROLR RI UHHG UHOD\V |IOXLG OHYHO SUR
FXVWRP HOHFWURQLFV VHQVRUV FRQWDLQLQJ WKHVH WHFKQRORJLHV 7KH PDJQ
LQGXFWRUV IRU ORZ DQG KLJK IUHTXHQF\ DSSOLFDWLRQV FXUUHQW VHQVH WHFK
PHFKDQLFDO SDFNDJLQJ

&EXVWRPHUV

7KH EXVLQHVY VHOOV WR D ZLGH YDULHW\ RI DXWRPRWLYH LQGXVWULDO PHGLFI
UHJLRQDO VDOHYVY PDQDJHUV DQG ILHOG DSSOLFDWLRQV HQJLQHHUV FRPPLVVLRQHG

(QJLOHHULQJ 7THFKQRORJLHV

7KH (QJLQHHULQJ 7THFKQRORJLHV *URXS 3(7* LV D SURYLGHU RI LQQRYDWLYH WXL
DGYDQFHG HQJLQHHULQJ GHVLJQV

(7* VROXWLRQV VHHN WR UHGXFH LQSXW ZHLJKW DQG PDWHULDO FRVW ORZHU SD
LQYROYLQJ H[RWLF PDWHULDOV ODUJH GLPHQVLRQV ODUJH WKLFENQHVVHV RU WKLC
UHTXLUHPHQWY :‘H GHYLVH DQG PDQXIDFWXUH WKHVH FRVW HIIHFWLYH FRPSR
WHFKQRORJLHV YHUWLFDOO\ LQWHJUDWHG PDQXIDFWXULQJ SURFHVVHV SURYHQ IRL

‘H SODQ WR JURZ WKH (QJLQHHULQJ 7THFKQRORJLHY *URXS E\ LGHQWLI\LQJ QHZ F:
DGMDFHQW PDUNHWY YLD FXVWRPHU DQG UHVHDUFK FROODERUDWLRQ

2XU VHIPHQW LV FRPSULVHG RI WZR EXVLQHVVHV LQFOXGLQJ 6SLQFUDIW ZLWK ORFD
8. DV ZHOO DV (QJLQHWLFV ORFDWHG LQ +XEHU +HLJKWV 2+

ODUNHWY DQG $SSOLFDWLRQV

(QILQHHULQJ 7THFKQRORJLHV *URXS SURGXFWV VHUYH DSSOLFDWLRQV ZLWKLQ WKH V¢
7KH VSDFH PDUNHW ZH VHUYH LV FRPSULVHG Rl FRPSRQHQWV IRU VSDFH ODXQF
2XU DYLDWLRQ PDUNHW LQFOXGHV D ODUJH SRUWIROLR Rl FRPSRQHQWY DQG DV\
7KH GHIHQVH PDUNHW ZH VHUYH FRYHUV D ZLGH VSHFWUXP RI PHWDO DSSOLFDW/
7KH HQHUJ\ PDUNHW LQFOXGHVY FRPSRQHQWY DQG DVVHPEOLHV IRU QHZ DQG 052
RSHUDWLRQV

%UDQGYV

7KLV EXVLQHVV XQLWYTV QDPHYV DUH 6SLQFUDIW DQG (QJLQHWLFV

SURGXFWYV
IXHO WDQNV WDQN GRPHV FRPEXVWLRQ OLQHUV QR]]JOHV DQG FUHZ YHKLFOH \
VHDOV KHDW VKLHOGV DQG FRPEXVWRU HOHPHQWYV DV ZHOO DV DHURVWUXFW )
PLVVLOH QRVH FRQHV DQG IDEULFDWLRQV ODUJH GLPHQVLRQ H[KDXVW V\VWHP"
FRPSRQHQWYV DQG DVVHPEOLHV IRU QHZ DQG 052 JDV WXUELQHV DV ZHOO DV VR
05, VFDQQHU YHVVHO HQGV VKLHOGVY DQG FHQWULIXJH ERZOV

&XVWRPHUV

(QJLQHHULQJ 7THFKQRORJLHYVY FRPSRQHQWY DUH VROG GLUHFWO\ WR ODUJH VSD
FRPSDQLHV




+\GUDXOLFV

7KH +\GUDXOLFV VHIJPHQW LV D OHDGLQJ JOREDO PDQXIDFWXUHU RI PRELOH K\«
FRQVWUXFWLRQ DQG UHIXVH PDUNHWYV

‘H DUH IRFXVHG RQ FXVWRP GHVLJQV DQG PDQXIDFWXULQJ RI SURGXFWV WKDW PHHYV
DELOLWLHY DQG UHVSRQVLYHQHVV WR RXU FXVWRPHUVY QHHGV GULYH RXU WRS OL
DQG WUDLOHU PDUNHW DQG GHHS H[SHUWLVH LQ WKHLU DSSOLFDWLRQ WR H[SDQG |
GHVLJQ FDSDELOLW\ JOREDO VXSSO\ FKDLQ DQG VSHHG WR PDUNHW HQDEOH XV
FXVWRPHU VHUYLFH WKURXJK RXU WHFKQLFDO HQJLQHHULQJ VXSSRUW DQG RQ WLPH
'H SODQ WR JURZ +\GUDXOLFV E\ H[SDQGLQJ RXU F\OLQGHU RIIHULQJ FRPSOHWLQJ W
‘H PDQXIDFWXUH RXU FI\OLQGHUV LQ +D\HVYLOOH 2+ DQG 7LDQMLQ &KLQD

ODUNHWV DQG $SSOLFDWLRQV

,OQGXVWULHV WKDW XVH RXU SURGXFWYV DUH FRQVWUXFWLRQ HTXLSPHQW UHIXVH I
SURGXFWV DUH XWLOL]JHG E\ 2(0V RQ YHKLFOHV VXFK DV GXPS WUXFNV GXPS WUDLO
UROO RIlI YHKLFOHV KRRN OLIW WUXFNV OLTXLG ZDVWH KDQGOHUV YDFXXP WUXFN
DLUOLQHV OLIW WUXFNV \DUG WUDFWRUV DQG XQGHUJURXQG PLQLQJ YHKLFOHV
%UDQGV

2XU SURGXFWV DUH PDUNHWHG WKURXJK WKH &XVWRP +RLVWVS EUDQG

3URGXFWV

BURGXFWY LQFOXGH VLQJOH DQG GRXEOH DFWLQJ WHOHVFRSLF DQG SLVWRQ URG K\(
SURPRWH FRPSOHWH ZHW OLQH NLWV ZKLFK DUH FRPSOHWH K\GUDXOLF VA\VWHPV WKTIL

&XVWRPHUV

2XU SURGXFWV DUH VROG GLUHFWO\ WR 2(0V DV ZHOO DV GLVWULEXWRUVY GHDOHUV
$PHULFD DQG $VLD

JRRG 6HUYLFH (TXLSPHQW

JRRG 6HUYLFH (TXLSPHQW LV D SURYLGHU RI UHIULJHUDWLRQ GLVSOD\ PHUFKDQGLVLC
PDUNHWYV

2XU SURGXFWYV DUH XVHG WKURXJKRXW WKH HQWLUH FRPPHUFLDO IRRG VHUYLFH SUF
RI HOQDEOLQJ UHWDLO DQG IRRG VHUYLFH HVWDEOLVKPHQWY WR SURYLGH IRRG DQG E
VDIHW\ DQG HQHUJ\ HIILFLHQF\ ,Q WKH VFLHQWLILF PDUNHWYVY RXU SURGXFW SRUWIR
DQG ODERUDWRU\ VDPSOHYV

,Q UHFHQW \HDUV PXFK RI WKLY VHIPHQW ZLWK WKH H[FHSWLRQ RI 6FLHQWLILF KDV
VWDQGDUG SURGXFWY ‘H KDYH LQYHVWHG LQ RUGHU WR LPSURYH PDUJLQ SHUIRUPD
LQ IXUWKHU JURZLQJ RXU GLIITHUHQWLDWHG SURGXFWV EXVLQHVVHV WKURXJK QHZ S




JRRG 6HUYLFH /RFDWLRQV

JRRG 6HUYLFH (TXLSPHQW DQG 6FLHQWLILF SURGXFWV DUH PDQXIDFWXUHG LQ +XGVRQ
L,UHODQG

ODUNHWY DQG $SSOLFDWLRQV

7KH FRPPHUFLDO IRRG VHUYLFH HTXLSPHQW WKDW ZH GHVLJQ DQG PDQXIDFWXUH LV .
VXSHUPDUNHWY GUXJ VWRUHY DQG LQVWLWXWLRQV VXFK DV KRWHOV KRVSLWDOYV
XVHG LQ KRVSLWDOV SKDUPDFLHV FOLQLFDO ODERUDWRULHV UHIHUHQFH ODERUDWEF

%UDQGYV

1RU/DNHS ODVWHU %LOWS /DE 5HVHDUFK SURGXFWV /53 $PHULFDQ %LR7HFK 6XS
3URFRQS

BURGXFWYV

" UHIULJHUDWHG UHDFK LQ DQG XQGHU FRXQWHU UHIULJHUDWHG FDELQHWY FDVH
" FROG VWRUDJH HTXLSPHQW IRU XVH LQ WKH OLIH VFLHQFHV

" PHUFKDQGL]LQJ GLVSOD\ FDVHV IRU EDNHU\ GHOL DQG FRQIHFWLRQDU\ SURGXF
" SXPS VIVWHPV XVHG LQ EHYHUDJH DQG LQGXVWULDO IOXLG KDQGOLQJ DSSOLFD'

&EXVWRPHUV
JRRG 6HUYLFH (TXLSPHQW SURGXFWV DUH VROG WR HQG XVHUV GHDOHUV EX\LQJ JU
:RUNLQJ &DSLWDO

2XU SULPDU\ VRXUFH RI ZRUNLQJ FDSLWDO LV WKH FDVK JHQHUDWHG IURP FRQWLQX
RI WKH QRUPDO FRXUVH RI EXVLQHVV

&RPSHWLWLRQ

6WDQGH[ PDQXIDFWXUHY DQG PDUNHWY SURGXFWV PDQ\ RI ZKLFK KDYH DFKLHYH
FRPSHWLWLRQ LQ YDU\LQJ GHJUHHYV LQ DOO SURGXFW JURXSV DQG IRU HDFK SURG
VLPLODU SURGXFWVY 7KH SULQFLSDO PHWKRGV Rl FRPSHWLWLRQ DUH SURGXFW SHU
WHUPV DQG FRQGLWLRQV

,QWHUQDWLRQDO 2SHUDWLRQYV

‘H KDYH LQWHUQDWLRQDO RSHUDWLRQV LQ DOO RI RXU EXVLOR¥DWIHRI®W QM (X QR
-DSDQ ,QGLD B6RXWKHDVW $VLD .RUHDSHOHWERR 10RWHY ON P @R GRRWIKGHIWHBD)LQDQFL
ILQDQFLRRUGQWW VDOHV IURP FRQWLQXLQJ LQWHUQDWLR QD @ R, FHIDMLLIRR)Y/D G HE S H D &
FHUWDLQ LQKHUHQW ULVNV LQ FRQQHFWLRQ ZLWK WKH FRQGXFW RI EXVLQHVV L
SDUWLFLSDWLRQ LQ ORFDO HQWHUSULVHY QDWLRQDOL]JDWLRQV H[SURSULDWLRQ T
FXUUHQF\ H[FKDQJH UDWHV

5HVHDUFK DQG 'HYHORSPHQW

‘H GHYHORS DQG GHVLJQ QHZ SURGXFWV WR PHHW FXVWRPHU QHHGYV LQ RUGHU W
'"HYHORSLQJ QHZ DQG LPSURYHG SURGXFWV EURDGHQLQJ WKH DSSOLFDWLRQ RI HV\
DQG HTXLSPHQW FRQWLQXHY WR GULYH RXU VXFFHVV +RZHYHU GXH WR WKH QDWW
H[SHQGLWXUHYV IRU UHVHDUFK DQG GHYHORSPHQW DUH QRW VLJQLILFDQW WR DQ
TXDQWLILHG LQ WKH 1RWHVY WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV




(QYLURQPHQWDO ODWWHUV
%DVHG RQ RXU NQRZOHGJH DQG FXUUHQW NQRZQ IDFWV ZH EHOLHYH WKDW ZH DUH
ODZV DQG UHJXODWLRQV DQG GR QRW DQWLFLSDWH L DQ\LQVWDQFHV RI QRQ FRPS(
RU FRPSHWLWLYH SRVLWLRQ RU LL DQ\ PDWHULDO FDSLWDO H[SHQGLWXUHV IRU HQYL
)LODQFLDO ,QIRUPDWLRQ DERXW *HRJUDSKLF $UHDV

,QIRUPDWLRQ UHJDUGLQJ UHYHQXHV IURP HI WHUQDO FXVWRPHUV DWWULEXWHG W
PDWHULDO LV FRQWDLQHG LQ WKH 1RWHYVY WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQ

1XPEHU RI (PSOR\HHYV

$V Rl -XQH ZH HPSOR\HG DSSUR[LPDWHO\ HPSOR\HHV RI ZKLFK DSSUR[LPDWH
HPSOR\HHV ZHUH UHSUHVHQWHG E\ XQLRQV $SSUR[LPDWHO\ RI RXU SURGXFWLRC
DQG $VLD

([HEXWLYH 2IILFHUV RI 6WDQGH]

7KH H[HFXWLYH RIILFHWVRR |- WEH Z&RMHSB QO R ZV

1DPH $IJH3ULQFLSDO 2FFXSDWLRQ 'XULQJ WKH 3DVW )LYH <HDUV

'‘DYLG 'XQEDU BUHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU RI WKH &RPSDQ\ VLQFH
JOREDO EXVLQHVV XQLW RI 3BHQWDLU /WG IURP WKURXJIK

7TKRPDV ' '"H%\OH 9LFH 3UHVLGHQW DQG &KLHI )LQDQFLDO 2IILFHU RI WKH &RPSDQ\ V

$0DQ - *ODVV 9LFH 3UHVLGHQW &KLHI /HIDO 2IILFHU DQG 6HFUHWDU\ RI WKH &RF
DQG 6HFUHWDU\ RI &,5&25 ,QWHUQDWLRQDO ,QF IURP WKURXJK

6HDQ 9DODVKLQDYV &KLHI $FFRXQWLQJ 2IILFHU DQG $VVLVWDQW 7UHDVXUHU RI WKH §

3DXO %XUQV 9LFH BUHVLGHQW RI 6WUDWHJ\ DQG %XVLQHVYVY '"HYHORSPHQW VLQ
*OREDO OHUJHUV $FTXLVLWLRQV DW *HQHUDO ORWRUV IURP W
$QQHPDULH %HOO 9LFH BUHVLGHQW RI +XPDQ 5HVRXUFHV VLQFH -XQH ,QWHULP 9
WKURXJK -XQH 9LFH BUHVLGHQW RI +XPDQ 5HVRXUFHV IRU IRX
WKURXJK 2FWREHU 'LUHFWRU RI +XPDQ 5HVRXUFHV DQG +XPD(

WKURXJK

7KH H[HFXWLYH RIILFHUVY DUH HOHFWHG HDFK \HDU DW WKH ILUVW PHHWLQJ RI WKH
RQH \HDU WHUPV RI RIILFH 7KHUH DUH QR IDPLO\ UHODWLRQVKLSVY DPRQJ DQ\ RI WKH

/IRQJ /JLYHG $VVHWYV
/IRQJ OLYHG DVVHWY DUH GHVFULEHG DQG GLVFXVVHG LQ WKH 1RWHV WR &RQVROLGI
$YDLODEOH ,QIRUPDWLRQ

6WDQGH[fV FRUSRUDWH KHDGTXDUWHUY DUH DW .HHZD\GLQ 'ULYH 6DOHP 1HZ +DPSV




7KH 8 6 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ WKH %6(& PDLQWDLQV DQ LQWHUQF
TXDUWHUO\ UHSRUWV RQ )RUP 4 FXUUHQW UHSRUWY RQ )RUP . DQG SUR[\ VWDWHF
EH UHDG DQG FRSLHG DW WKH 6(&TV 3XEOLF 5HIHUHQFH 5RRP DW ) BWUHHW 1 (
5HIHUHQFH 5RRP FDQ EH REWDLQHG E\ FDOOLQJ WKH 6(& DW 6(& 6WDQGH[TV
JRUP . TXDUWHUO\ UHSRUWV RQ )RUP 4 FXUUHQW UHSRUWV RQ )RUP . DQG SURJ)
RXU ZHEVLWH DV VRRQ DV UHDVRQDEO\ SUDFWLFDEOH DIWHU VXFK UHSRUWV DUH H
FRQGXFW RXU FRGH RI HWKLFV IRU VHQLRU ILQDQFLDO PDQDJHPHQW RXU FRUSRL
%RDUG RI 'LUHFWRUV ZKLFK DUH QRW GHHPHG ILOHG E\ WKLV UHIHUHQFH DUH DY
ZLWKRXW FKDUJH XSRQ UHTXHVW LQ ZULWLQJ WR 3&KLHI /HIJDO 2IILFHU 6WDQGH[ ,QWH

7KH FHUWLILFDWLRQV RI 6WDQGH[TV &KLHI ([HEXWLYH 21ILFHU DQG &KLHI )LQDQFL
6DUEDQHV 2[OH\ $FW RI DUH ILOHG DV H[KLELWV WR WKLV )RUP

,WHP $ 5LVN )DFWRUV

$Q LOYHVWPHQW LQ WKH &RPSDQ\ LQYROYHV YDULRXV ULVNV LQFOXGLQJ WKRVH
SHULRGLF ILOLQJV ZLWK WKH 6HFXULWLHVY DQG ([FKDQJH &RPPLVVLRQ ,QYHVWRUV )
WKLV UHSRUW EHIRUH PDNLQJ DQ LQYHVWPHQW GHFLVLRQ UHJDUGLQJ WKH &RPS
FRQGLWLRQ UHVXOWV RI RSHUDWLRQV DQG RU YDOXH RI DQ LQYHVWPHQW LQ WKH &I

$ GHWHULRUDWLRQ LQ WKH GRPHVWLF DQG LQWHUQDWLRQDO HFRQRPLF HQYLUR
FRQGLWLRQ

5HFHVVLRQDU\ HFRQRPLF FRQGLWLRQV ZLWK RU ZLWKRXW D WLIJKWHQLQJ RI FUHG
F\FOLFDO PDUNHWYV VXFK DV DXWRPRWLYH DYLDWLRQ HQHUJ\ DQG SRZHU KHDY\ FI
$Q HFRQRPLF UHFHVVLRQ FRXOG DGYHUVHO\ DIIHFW RXU EXVLQHVV E\

UHGXFLQJ GHPDQG IRU RXU SURGXFWYV DQG VHUYLFHV SDUWLFXODUO\ LQ PDU
FDXVLQJ GHOD\V RU FDQFHOODWLRQV RI RUGHUV IRU RXU SURGXFWV RU VHU"
UHGXFLQJ FDSLWDO VSHQGLQJ E\ RXU FXVWRPHUV

LQFUHDVLQJ SULFH FRPSHWLWLRQ LQ RXU PDUNHWYV

LQFUHDVLQJ GLIILFXOW\ LQ FROOHFWLQJ DFFRXQWY UHFHLYDEOH
LQFUHDVLQJ WKH ULVN RI H[FHVV RU REVROHWH LQYHQWRULHV

LQFUHDVLQJ WKH ULVN RI LPSDLUPHQW WR ORQJ OLYHG DVVHWYV GXH WR UHGX
LQFUHDVLQJ WKH ULVN RI VXSSO\ LOQWHUUXSWLRQV WKDW ZRXOG EH GLVUXSYV
UHGXFLQJ WKH DYDLODELOLW\ RI FUHGLW DQG VSHQGLQJ SRZHU IRU RXU FXVYV

+H +H+ +H+ +H+ H H H H

H UHO\ RQ RXU FUHGLW IDFLOLW\ WR SURYLGH XV DIQGKWK IINXEG GHANV XIDVSLIWMIRM WR RS

‘H UHO\ RQ RXU UHYROYLQJ FUHGLW IDFLOLW\ LQ SDUW DORQJ ZLWK RSHUDWLQJ FD\
DFTXLVLWLRQV 7KH DYDLODELOLW\ RI ERUURZLQJY XQGHU RXU UHYROYLQJ FUHGL
IDFLOLW\ LQFOXGLQJ WKH PDLQWHQDQFH RI FHUWDLQ ILQDQFLDO UDWLRY 2XU DELOI
LV VXEMHFW WR HFRQRPLF FRQGLWLRQV LQ RXU PDUNHWY DORQJ ZLWK IDFWRUV WK
UHVWULFWLQJ RU WHUPLQDWLQJ RXU ERUURZLQJ DELOLW\ XQGHU RXU FUHGLW IDFLC
HYHQW RI GHIDXOW XQGHU WKH WHUPV RI RXU FUHGLW IDFLOLW\ ZKLFK FRXOG UHVX
EHIRUH LWV GXH GDWH (YHQ LI QHZ ILQDQFLQJ LV DYDLODEOH LQ WKH HYHQW RI
ERUURZLQJ FRXOG EH VXEVWDQWLDOO\ KLIKHU WKDQ XQGHU WKH FXUUHQW FUHGL
UHGXFH RU WHUPLQDWH RXU DFFHVV WR DPRXQWYV XQGHU RXU FUHGLW IDFLOLW
DFTXLVLWLRQVY RU ZH PD\ QHHG WR VHFXUH DGGLWLRQDO FDSLWDO RU ILQDQFLQJ !
FUHGLW IDFLOLW\ RU WR IXQG DFTXLVLWLRQV




2XU FUHGLW IDFLOLW\ FRQWDLQV FRYHQDQWY WKDW UHVWULFW RXU DFWLYLWLHYV
2XU UHYROYLQJ FUHGLW IDFLOLW\ FRQWDLQV FRYHQDQWYV WKDW UHVWULFW RXU DFW|

LQFXU DGGLWLRQDO LQGHEWHGQHVYV

PDNH LQYHVWPHQWY LQFOXGLQJ DFTXLVLWLRQV

FUHDWH OLHQV

SD\ FDVK GLYLGHQGY WR VKDUHKROGHUV XQOHVV ZH DUH FRPSOLDQW ZLWK W
VHOO PDWHULDO DVVHWYV

+H +H +H +H H

2XU JOREDO RSHUDWLRQV VXEMHFW XV WR LQWHUQDWLRQDO EXVLQHVV ULVNYV

‘H RSHUD WHREQRXXIMRVQNVG H RI WKH 8QLWHG 6WDWHYV LQ (XURSH &DQDGD &KLQD -DSDQ
6RXWK $IULFD ,I ZH DUH XQDEOH WR VXFFHVVIXOO\ PDQDJH WKH ULVNV LQKHUHQW
D PDWHULDO DGYHUVH HIIHFW RQ RXU UHVXOWYV Rl RSHUDWLRQV FDVKIORZ RU ILQDQ

IOXFWXDWLRQV LQ FXUUHQF\ H[FKDQJH UDWHYV

FKDQJHV LQ JRYHUQPHQW UHJXODWLRQV

UHVWULFWLRQV RQ UHSDWULDWLRQ RI HDUQLQJV

LPSRUW DQG H[SRUW FRQWUROYV

SROLWLFDO VRFLDO DQG HFRQRPLF LQVWDELOLW\

SRWHQWLDO DGYHUVH WD[ FRQVHTXHQFHV

GLIILFXOWLHV LQ VWDIILQJ DQG PDQDJLQJ PXOWL QDWLRQDO RSHUDWLRQYV
XQH[SHFWHG FKDQJHV LQ ]JRQLQJ RU RWKHU ODQG XVH UHTXLUHPHQWYV
GLIILFXOWLHV LQ RXU DELOLW\ WR HQIRUFH OHJDO ULJKWV DQG UHPHGLHV DQ
FKDQJHV LQ UHJXODWRU\ UHTXLUHPHQWYV

+H +H+ +H+ ++ H+ H H H H

J)DLOXUH WR DFKLHYH H[SHFWHG VDYLQJY DQG VI\QHUJLHY FRXOG DGYHUVHO\ LPSDFW

‘H IRFXV RQ LPSURYLQJ SURILWDELOLW\ WKURXJK /($1 HQWHUSULVH ORZ FRVW VRXU
GHYHORSLQJ QHZ DQG HQKDQFHG SURGXFWV FRQVROLGDWLQJ IDFWRULHV ZKHUH
FRPSOHWLQJ DFTXLVLWLRQV ZKLFK GHOLYHU V\QHUJLHVY WR VWLPXODWH VDOHV D(
FRXOG DGYHUVHO\ DITHFW RXU RSHUDWLQJ SURILWY DQG FDVK IORZV ,Q DGGLWLR
VDYLQJY RU DGMXVW WR PDUNHW GHYHORSPHQWY PD\ UHVXOW LQ UHVWUXFWXULQJ F

9LRODWLRQ RI DQWL EULEHU\ RU VLPLODU ODZV E\ RXU HPSOR\HHV EXVLQHVV SDUV
RWKHU DGYHUVH FRQVHTXHQFHYV

‘H FDQQRW DVVXUH WKDW RXU LQWHUQDO FRQWUROV FRGH RI FRQGXFW DQG WUDLQL
RI RXU HPSOR\HHV EXVLQHVV SDUWQHUV RU DJHQWYV WKDW PLJKW YLRODWH 8QLWHG
WKHVH ODZV FRXOG VXEMHFW XV WR FLYLO RU FULPLQDO LQYHVWLJDWLRQV WKDW FF
RXU UHSXWDWLRQ

‘H IDFH VLIQLILFDQW FRPSHWLWLRQ LQ RXU PDUNHWY DQG LI ZH DUH QRW DEOH WR
FRXOG GHFOLQH

2XU EXVLQHVVHVY RSHUDWH LQ KLIJKO\ FRPSHWLWLYH PDUNHWYVY 7R FRPSHWH HIIHFV\
RITHU DWWUDFWLYH SULFLQJ PDLQWDLQ SURGXFW TXDOLW\ PHHW FXVWRPHU GHOLY!
WKDW DUH VXSHULRU WR RXU FRPSHWLWRUY DQG ZKLFK PDLQWDLQ RXU EUDQG UHFR.
EXVLQHVY E\ HVYWDEOLVKLQJ UHODWLRQVKLSY ZLWK QHZ FXVWRPHUY GLYHUVLI\
EXVLQHVVHY H[SHULHQFH VDOHV FKXUQ DV FXVWRPHUV VHHN ORZHU FRVW VXSSOLH!
RSSRUWXQLWLHYVY +RZHYHU LI ZH DUH XQDEOH WR FRPSHWH HIIHFWLYHO\ RU VXFFH
FDVK IORZV FRXOG GHFOLQH 3ULFLQJ SUHVVXUHV UHVXOWLQJ IURP FRPSHWLWLRQ PD




,] ZH DUH XQDEOH WR VXFFHVVIXOO\ LQWURGXFH QHZ SURGXFWY DQG SURGXFW HQKD

2XU DELOLW\ WR GHYHORS QHZ SURGXFWV DQG LQQRYDWLRQV WR VDWLVI\ FXVWRP}
DQG RIWHQ UHTXLUHV VLIJQLILFDQW LQYHVWPHQW RI UHVRXUFHV 'LIILFXOWLHV RU
IDLOXUH WR JDLQ PDUNHW DFFHSWDQFH RI QHZ SURGXFWV DQG WHFKQRORJLHV P
SRVLWLRQ

,QFUHDVHG SULFHV RU VLJQLILFDQW VKRUWDJHV Rl WKH FRPPRGLWLHY WKDW ZH XVH

‘H SXUFKDVH ODUJH TXDQWLWLHYVY RI VWHHO DOXPLQXP UHIULJHUDWLRQ FRPSRC(
PDQXIDFWXUH RI RXU SURGXFWYV :‘H DOVR SXUFKDVH VLIJQLILFDQW TXDQWLWLHV RI
SURGXFWY +LVWRULFDOO\ SULFHV IRU FRPPRGLWLHY DQG UDUH HOHPHQWYV K
DUUDQJHPHQWYV WR KHGJH WKH ULVN RI SULFH LQFUHDVHV LQ PDQ\ RI WKHVH FRPPRG
DGYHUVHO\ DIITHFW RXU RSHUDWLQJ SURILWYV LI ZH FDQQRW WLPHO\ PLWLJDWH WKH S
E\ SDVVLQJ WKH LQFUHDVHG FRVWYV RQ WR FXVWRPHUV 6KRUWDJHV RU RWKHU GLV!
LQFUHDVH FRVWYV

&XUUHQW DQG WKUHDWHQHG WDULIIV RQ FRPSRQHQWY DQG ILQLVKHG JRRGV IURP ¢
IORZV DQG FRXOG LPSDLU WKH YDOXH RI RXU LQYHVWPHQWY LQ RXU &KLQHVH RSHUD'

$V SDUW RI RXU ORZ FRVW FRXQWU\ VRXUFLQJ VWUDWHI\ ZH L PDLQWDLQ PDQXIDFW
IURP RXU RZQ IDFLOLWLHY DQG WKLUG SDUW\ VXSSOLHUV LQ &KLQD 0DQ\ RI WKH
UHFHQWO\ HQDFWHG E\ WKH 8QLWHG 6WDWHYVY JRYHUQPHQW DV ZHOO DV DGGLWLF
FXVWRPHUV FRPSHWLWLYH IDFWRUV LQFOXGLQJ FRPSHWLWRUV ZKR LPSRUW IURP }
LQFUHDVHVY DQG DV D UHVXOW PD\ DGYHUVHO\ LPSDFW RXU QHW VDOHV SURILW)\
LPSDLU WKH YDOXH RI RXU LQYHVWPHQWY LQ RXU &KLQHVH RSHUDWLRQV ,Q DGGLWL
Rl RXU SURGXFWYV DQG VHUYLFHV ZKLFK LQ WXUQ FRXOG KDYH D GLUHFW LPSDFW
DQ LPSDFW FRXOG DGYHUVHO\ DIIHFW RXU QHW VDOHV SURILWY DQG FDVK IORZV

$Q LQDELOLW\ WR LGHQWLI\ RU FRPSOHWH IXWXUH DFTXLVLWLRQV FRXOG DGYHUVHO'

$V SDUW RI RXU JURZWK VWUDWHI\ ZH LQWHQG WR SXUVXH DFTXLVLWLRQV WKDW
OHYHUDJH RXU FRPSHWLWLYH VWUHQJWKY :KLOH ZH FRQWLQXH WR HYDOXDWH SF
VXLWDEOH DFTXLVLWLRQV REWDLQ ILQDQFLQJ IRU IXWXUH DFTXLVLWLRQV RQ VD'
FRPSOHWH DFTXLVLWLRQV LQ WKH IXWXUH $Q LQDELOLW\ WR LGHQWLI\ RU FRPSOHWH

‘H PD\ H[SHULHQFH GLIILFXOWLHYV LQ LQWHJUDWLQJ DFTXLVLWLRQV
,(QWHJUDWLRQ RI DFTXLUHG FRPSDQLHV LQYROYHYV VHYHUDO ULVNV LQFOXGLQJ

LQDELOLW\ WR RSHUDWH DFTXLUHG EXVLQHVVHV SURILWDEO\

IDLOXUH WR DFFRPSOLVK VWUDWHILF REMHFWLYHV IRU WKRVH DFTXLVLWLRQ"
XQDQWLFLSDWHG FRVWY UHODWLQJ WR DFTXLVLWLRQV RU WR WKH LQWHJUD'
GLIILFXOWLHY LQ DFKLHYLQJ SODQQHG FRVW VDYLQJV VI\QHUJLHVY DQG JURZW
SRVVLEOH IXWXUH LPSDLUPHQW FKDUJHV IRU JRRGZLOO DQG QRQ DPRUWL]DEC(

H +H +H H +H

$GGLWLRQDOO\ RXU OHYHO RI LQGHEWHGQHVYV PD\ LQFUHDVH LQ WKH IXWXUH LI ZH
H[SHQVH DQG FRXOG LQFUHDVH RXU YXOQHUDELOLW\ WR JHQHUDO DGYHUVH HFRQ
DGGLWLRQDO ILQDQFLQJ :H FDQQRW DVVXUH WKDW IXWXUH DFTXLVLWLRQV ZLOO QR\
FDVK IORZV

,PSDLUPHQW FKDUJHVY FRXOG UHGXFH RXU SURILWDELOLW\

‘H WHVW JRRGZLOO DQG RXU RWKHU LQWDQJLEOH DVVHWY ZLWK LQGHILQLWH XVFE
LPSDLUPHQW IDFWRU DULVHV WKDW LQGLFDWHY WKH IDLU YDOXH RI WKH UHSRUWLC
DGYHUVH FRQGLWLRQV LQ WKH FDSLWDO PDUNHWYV RU FKDQJHV LQ JHQHUDO HFRQRPI
EXVLQHVVHV ZKLFK FRXOG VLIJQLILFDQWO\ DIIHFW RXU YDOXDWLRQV DQG FRXOG L
VLIQLILFDQW SRUWLRQ RI JRRGZLOO ZRXOG QHIJDWLYHO\ DIIHFW RXU UHVXOWYV RI RS




ODWHULDOO\ DGYHUVH RU XQIRUHVHHQ OHJDO MXGJPHQWY ILQHV SHQDOWLHV RU V#}

:H DUH DQG PD\ IURP WLPH WR WLPH EHFRPH D SDUW\ WR OHJDO SURFHHGLQJV LQFL
WR SURGXFW OLDELOLW\ HQYLURQPHQWDO FRPSOLDQFH SDWHQW LQIULQJHPHQW

8QLWHG 6WDWHYV JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYVY ZH HVWDE
GHYHORSPHQWY LQ OHJDO SURFHHGLQJV PD\ DITHFW RXU DVVHVVPHQW DQG HVWLPD\
DGGLWLRQDO UHVHUYHV RU PDNH PDWHULDO SD\PHQWYV ZKLFK FRXOG DGYHUVHO\ DII
PD\ FDXVH XV WR LQFXU VXEVWDQWLDO OHJDO FRVWY DQG PD\ GLYHUW PDQDJHPHQW

7KH FRVWYV RI FRPSO\LQJ ZLWK H[LVWLQJ RU IXWXUH HQYLURQPHQWDO UHJXODWLR
SURILWDELOLW\

‘H DUH VXEMHFW WR D YDULHW\ RI HQYLURQPHQWDO ODZV UHODWLQJ WR WKH VW
KDJ]DUGRXV ZDVWH DQG RWKHU WR[LF DQG KD]DUGRXV PDWHULDOV XVHG WR PDQXID
SUHGLFW WKH QDWXUH VFRSH RU HIITHFW RI UHJXODWRU\ UHTXLUHPHQWY WR ZKLFK ¥
EH DGPLQLVWHUHG RU LQWHUSUHWHG :H DUH DOVR H[SRVHG WR SRWHQWLDO OHJD
UHJXODWLRQV FRXOG EH DSSOLHG WR PDWHULDOV SURGXFWV RU DFWLYLWLHV WKD
PRUH VWULQJHQW UHJXODWLRQV RU ZLWK PRUH YLJRURXV HQIRUFHPHQW RI WKHVH R

,Q DGGLWLRQ SURSHUO\ SHUPLWWHG ZDVWH GLVSRVDO IDFLOLWLHYV XVHG E\ XV D"
PLVPDQDJHG RU DEDQGRQHG ZLWKRXW RXU NQRZOHGJH RU LQYROYHPHQW ,Q VX
SURSRUWLRQ WR WKH ZDVWH GHSRVLWHG DW DQ\ GLVSRVDO IDFLOLW\

(QYLURQPHQWDO ODZV UHTXLUH XV WR PDLQWDLQ DQG FRPSO\ ZLWK D QXPEHU RI
SURJUDPV DQG VDIHW\ GDWD UHJDUGLQJ PDWHULDOV XVHG LQ RXU SURFHVVHYV

HQIRUFHPHQW DFWLRQV :H FRXOG EH UHTXLUHG WR KDOW RQH RU PRUH SRUWLRQ\
FRPSOLDQFH ZLWK WKHVH HQYLURQPHQWDO ODZV ZH PD\ QRW VXFFHHG LQ WKLV HII
WKDW PLJKW EH LQLWLDWHG E\ JRYHUQPHQW DXWKRULWLHV FRXOG EH VXEVWDQWLD

TKEFERVWY RI FRPSO\LQJ ZLWK H[LVWLQJ RU IXWXUH UHJXODWLRQV DSSOLFDEOH WR
LPSDFW RXU SURILWDELOLW\

&HUWDLQ RI RXU SURGXFWYV DUH VXEMHFW WR UHJXODWLRQV SURPXOJDWHG E\ DGP
6DIHW\ $GPLQLVWUDWLRQ DQG WKH )RRG DQG 'UXJ $GPLQLVWUDWLRQ 6XFK UHJXOD'
DQG SURGXFW VDIHW\ 5HJXODWRU\ YLRODWLRQV FRXOG UHVXOW LQ ILQDQFLDO SH
RQH RU PRUH SURGXFWY XQWLO D YLRODWLRQ LV FXUHG $OWKRXJK ZH DWWHPSW W
YLRODWLRQV RU UHVROYLQJ HQIRUFHPHQW DFWLRQV WKDW PLJKW EH LQLWLDWHG E\

2XU UHVXOWV FRXOG EH DGYHUVHO\ DIITHFWHG E\ QDWXUDO GLVDVWHUV SROLWLFDO

1DWXUDO GLVDVWHUV VXFK DV KXUULFDQHV WRUQDGRHV IORRGV HDUWKTXDNHV I
DWWDFNV ZDU ODERU XQUHVW DQG RWKHU SROLWLFDO LQVWDELOLW\ RU RWKHU FI
ZKHWKHU RFFXUULQJ LQ WKH 8QLWHG 6WDWHYV RU LQWHUQDWLRQDOO\ FRXOG GLVUX!
NH\ PDQXIDFWXULQJ IDFLOLWLHY DUH ORFDWHG LQ JHRJUDSKLF DUHDV ZLWK D KLJKHI
RFFXU RXU RSHUDWLRQV DQG ILQDQFLDO UHVXOWY FRXOG EH DGYHUVHO\ DIIHFWHG

‘H GHSHQG RQ RXU NH\ SHUVRQQHO DQG WKH ORVV RI WKHLU VHUYLFHVY PD\ DGYHUVH

‘H EHOLHYH WKDW RXU VXFFHVV GHSHQGV RQ RXU DELOLW\ WR KLUH QHZ WDOHQW DC(C
SHUVRQQHO ,I RQH RU PRUH PHPEHUV RI RXU VHQLRU PDQDJHPHQW WHDP RU RWKHU |
RXU EXVLQHVYVY FRXOG EH VHULRXVO\ KDUPHG ,Q DGGLWLRQ LI DQ\ RI RXU NH\ SHUVR
PLIKW FKRRVH WR XVH WKH VHUYLFHV RI WKDW FRPSHWLWRU RU WKRVH RI D QHZ FRI
SURGXFWY RU VHUYLFHV VLPLODU WR RXUV PD\ KLUH DzZD\ VRPH RI RXU NH\ SHUVRQQt
WKH H[HFXWLRQ RI RXU EXVLQHVV VWUDWHI\ PD\ EH KLQGHUHG DQG RXU JURZWK OLP




6WUDWHJILF GLYHVWLWXUHY DQG FRQWLQJHQW OLDELOLWLHV IURP EXVLQHVVHV WKD

YJURP WLPH WR WLPH ZH KDYH VROG DQG PD\ FRQWLQXH WR VHOO EXVLQHVV WKDW Zt}
7KH VDOH RI DQ\ VXFK EXVLQHVV FRXOG UHVXOW LQ D ILQDQFLDO ORVV DQG RU ZULV
WKH ILQDQFLDO UHSRUWLQJ SHULRG GXULQJ ZKLFK VXFK VDOH RFFXUV ,Q DGGLWLI
UHWDLQ UHVSRQVLELOLW\ IRU VRPH Rl WKH NQRZQ DQG XQNQRZQ FRQWLQJHQW OL
OLDELOLW\ FODLPV DQG HQYLURQPHQWDO PDWWHUV

7KH WUDGLQJ SULFH RI RXU FRPPRQ VWRFN KDV EHHQ YRODWLOH DQG LQYHVWRUV L

7KH WUDGLQJ SULFH RI RXU FRPPRQ VWRFN KDV EHHQ YRODWLOH DQG PD\ EHFRPH
GHFOLQH RU IOXFWXDWH LQ UHVSRQVH WR D YDULHW\ RI IDFWRUV LQFOXGLQJ

RXU IDLOXUH WR PHHW WKH SHUIRUPDQFH HVWLPDWHY RI VHFEXULWLHY DQDO\}
FKDQJHV LQ ILQDQFLDO HVWLPDWHY RI RXU QHW VDOHY DQG RSHUDWLQJ UHV
IOXFWXDWLRQV LQ RXU TXDUWHUO\ RSHUDWLQJ UHVXOWYV

VXEVWDQWLDO VDOHV RI RXU FRPPRQ VWRFN

FKDQJHV LQ WKH DPRXQW RU IUHTXHQF\ RI RXU SD\PHQW RI GLYLGHQGYV RU U|I
JHQHUDO VWRFN PDUNHW FRQGLWLRQV RU

RWKHU HFRQRPLF RU HIWHUQDO IDFWRUYV

+H +H +H+ +H+ H H H

'"HFUHDVHV LQ GLVFRXQW UDWHY DQG DFWXDO UDWHV RI UHWXUQ FRXOG UHTXLUH I
OLPLW RXU IOH[LELOLW\ LQ PDQDJLQJ RXU &RPSDQ\

7KH GLVFRXQW UDWH DQG WKH H[SHFWHG UDWH RI UHWXUQ RQ SODQ DVVHWYV UHSUH
DQG SHQVLRQ SODQ H[SHQVH ,I GLVFRXQW UDWHY DQG DFWXDO UDWHV RI UHWXUQ F
FRXOG LQFUHDVH PDWHULDOO\ $OWKRXJK RXU SHQVLRQ SODQV KDYH EHHQ IUR]JHQ
JUHDWHU SRUWLRQ RI RXU FDVK IORZ IURP RSHUDWLRQV WR PDNLQJ FRQWULEXWLRQV

2XU EXVLQHVVY FRXOG EH QHJDWLYHO\ LPSDFWHG E\ F\EHUVHFXULW\ WKUHDWYV LQI
GLVUXSWLRQV

2XU LQIRUPDWLRQ WHFKQRORJ\ QHWZRUNV DQG UHODWHG V\VWHPV DUH FULWLFDO W
GD\ WR GD\ RSHUDWLRQV &\EHUVHFXULW\ WKUHDWYVY DUH SHUVLVWHQW HYROYH TXLF
DFFHVV LQIRUPDWLRQ GHQLDO RI VHUYLFH DQG RWKHU HOHFWURQLF VHFXULW\ EI
SDUW\ ,7 VAIVWHPV LQ ZKLFK ZH DUH LQYROYHG DQG FRXOG QHIJDWLYHO\ LPSDFW RXU
LPSDFW RQ RXU ILQDQFLDO FRQGLWLRQV UHVXOWYV RI RSHUDWLRQV RU OLTXLGLW\

‘H DUH VXEMHFW WR LQFUHDVLQJ UHJXODWLRQ DVVRFLDWHG ZLWK GDWD SULYDF\ DC
KDUP RXU UHSXWDWLRQ

5HIXODWRU\ VFUXWLQ\ RI SULYDF\ GDWD SURWHFWLRQ FROOHFWLRQ XVH DQG V
VXEMHFW WR D QXPEHU RI ODZV UXOHV DQG GLUHFWLYHYV 3SULYDF\ ODZV"™ U
SSURFHVVLQJ" RI SHUVRQDOO\ LGHQWLILDEOH LQIRUPDWLRQ DERXW RXU HPSOR\HH
7KH PRVW QRWDEOH RI WKHVH SULYDF\ ODZV LV WKH (81V *HQHUDO 'DWD 3URWHFWLRQ
RlI WKH (8 GDWD SURWHFWLRQ ODZ WR DOO IRUHLJQ FRPSDQLHYV SURFHVVLQJ GDWD RI
SHQDOWLHV IRU QRQ FRPSOLDQFH RI XS WR WKH JUHDWHU RI RI ZRUOGZLGH WXU
SURWHFWLRQ SROLFLHY DQG WR WUDLQ RXU SHUVRQQHO DFFRUGLQJO\ D GHWHUPL
ODZV FRXOG H[SRVH XV WR VLJQLILFDQW GDPDJH DZDUGV ILQHVY DQG RWKHU SHQDC
RSHUDWLRQV DQG UHSXWDWLRQ




9DULRXV UHVWULFWLRQV LQ RXU FKDUWHU GRFXPHQWY 'HODZDUH ODZ DQG RXU
VXSSRUWHG E\ RXU ERDUG RI GLUHFWRUV

‘H DUH VXEMHFW WR VHYHUDO SURYLVLRQV LQ RXU FKDUWHU GRFXPHQWYVY 'HODZD
DFTXLVLWLRQ RU FKDQJH RI FRQWURO WKDW D VWRFNKROGHU PD\ FRQVLGHU IDYRUD

t{ PDLQWDLQLQJ D FODVVLILHG ERDUG DQG LPSRVLQJ DGYDQFH QRWLFH SURF
VWRFNKROGHU SURSRVDOV WR EH FRQVLGHUHG DW VWRFNKROGHUV PHHWLQ
+ D SURYLVLRQ LQ RXU FHUWLILFDWH RI LQFRUSRUDWLRQ WKDW UHTXLUHV W
VWRFN WR DGRSW DQ\ DJUHHPHQW RI PHDYNB WVKRII WDKOH &RR P\SCEQAVWDR) B L\ R DU (
E\ WKH &RPSDQ\ Rl YRWLQJ VHFXULWLHV KDYLQJ D IDLU PDUNHW YDOXH RI [

WKH EHQHILFLDO RZQHU RI RU PRUH RI WKH RXWVWDQGLQJ VKDUHV RI RXI
FRQVXPPDWLRQ E\ DOO RI RXU GLUHFWRUYV
¥ UHTXLULQJ WKH DIILUPDWLYH YRWH RI WKH KROGHUV RI DW OHDVW RI WK

DPHQGHG DQG UHVWDWHG E\ ODZV
¥ FRYHQDQWY LQ RXU FUHGLW IDFLOLW\ UHVWULFWLQJ PHUJHUV DVVHW VDOHV
t WKH '"HODZDUH DQWL WDNHRYHU VWDWXWH FRQWDLQHG LQ 6HFWLRQ R1I WKH

6HFWLRQ RI WKH '"HODZDUH *HQHUDO &RUSRUDWLRQ /DZ SURKLELWY D PHUJHU F
&RPSDQ\ DQG DQ\ VWRFNKROGHU RI RU PRUH RI RXU YRWLQJ VWRFN IRU D SHULR
VWRFN XQOHVV WKH WUDQVDFWLRQ LV DSSURYHG E\ RXU ERDUG RI GLUHFWR
FRPSOHWLQJ WKH WUDQVDFWLRQ WKH VWRFNKROGHU RZQV DW OHDVW RI RXU
WUDQVDFWLRQ LV DSSURYHG E\ RXU ERDUG RI GLUHFWRUV DQG WKH KROGHUV RI

VWRFNKROGHU

,WHP % 8QUHVROYHG 6WDII &RPPHQWYV

1RQH

,WHP  3URSHUWLHV

‘H KDYH D WRWPBICORWLHY RI ZKEPKQ XD REKXUDWH SODQWY DQG ZDUHKRXVHV ORFDWH
6RXWKHDVW $VLD .RUHD -DSDQ &KLQD ,QGLD %UD]LO RB RWWK I BIFLLOFIDW IDHMG DOGIGL WK +
\HDU HQGHG -XQKH DSSUR[LPDWH EXLOGLQJ VSDFH XWLOL]HG E\ HDFK VHJPHQW LV DV

$UHD LQ 6TXDUH )HHW LQ WKRXVDQC

1XPEHU RI
6HIPHQW ORFDWLRQ J)DFLOLWLHV/HDVHG 2ZQHG 7TRWDO
$VLD 3DFLILF
(0(3

2WKHU $PHULFDV
8QLWHG 6WDWHYV
(QJUDYLQJ

$VLD 3DFLILF
(0($

2WKHU $PHULFDV
8QLWHG 6WDWHYV

(OHFWURQLFV
(0($

8QLWHG 6WDWHYV
(QILQHHULQJ 7THFKQRORJLHV
$VLD 3DFLILF

2WKHU $PHULFDV

8QLWHG 6WDWHYV
+\GUDXOLFV

(0($
8QLWHG 6WDWHYV

YRRG 6HUYLFH (TXLSPHQW
B8QLWHG 6WDWHYV

&RUSRUDWH 2WKHU
7RWDO

(0($ FRQVLVWYV (XURSH OLGGOH (DVW DQG 6 $IULFD




,Q JHQHUDO WKH EXLOGLQJV DUH LQ VRXQG RSHUDWLQJ FRQGLWLRQ DQG DUH FRQV
'H RZQ VXEVWDQWLDOO\ DOO RI WKH PDFKLQHU\ DQG HTXLSPHQW XWLOL]JHG LQ RXU E
,WHP /HJDO 3URFHHGLQJV

'LVFXVVLRQ RI OHJDO PDWWHUV LV LQFRUSRUDWHG E\ UHIHUHQFH WR 3DUW ,, ,WHP
6WDWHPHQWYV

,WHP OLQH 6DIHW\ 'LVFORVXUHYV

1RW $SSOLFDEOH

3%$57 ,,

,WHP ODUNHW IRU 6WDQGH[ &RPPRQ 6WRFN

5HODWHG 6WRFNKROGHU ODWWHUV DQG ,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXULWLHV

7KH SULQFLSDO PDUNHW LQ ZKLFK WKH &RPPRQ 6WRFN RI 6WDQGH[ LV WUDGHG LV WK

VDOHV SULFHV IRU WKH &RPPRQ 6WRFN RQ WKH 1HZ <RUN 6WRFN ([FKDQJH DQG WKH GI
DUH DV IROORZV

&RPPRQ 6WRFN 3ULFH 5DQJH 'LYLGHQGYV 3HU 6KDUH

<HDU (QGHG -XQHtLJK IRZ +LJK IRZ
JLUVW TXDUWHU

6HFRQG TXDUWHU

7KLUG TXDUWHU

JRXUWK TXDUWHU

7KH DSSUR[LPDWH QXPEHU RI VWRFNKARXD/GHUVY RI UHFRUG RQ -XO\

$GGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ RXU HTXLW\ FRPSHQVDWLRQ SODQV LV Sl
S6WRFN %DVHG &RPSHQVDWLRQ DQG 3XUFKDVH 30DQV" DQG ,WHP S6HFXULW\ 2
6WRFNKROGHU ODWWHUV -~




,VVXHU 3XUFKDVHV RI (TXLW\ 6HFXULWLHV
4XDUWHU (QGHG -XQH
G OD[LPXP
F 7RWDOL1XPEHU RL
1XPEHU RI$SSURSULD
6KDUHV RRIOODU 9D(
XQLWV RI 6KDUHV
3XUFKDVHGXDY WV Wi
D 7RWDO 3DUW RI 0D\ <HW %H
1XPEHU RI 3XEOLFO\3XUFKDVH
6KDUHV RE $YHUDJMQQRXQFHG@QGHU WK
XQLWV 3ULFH 3DLG 3GIDQV RU30DQV RL
3HULRG 3XUFKDVHE&DUH RU XSQIRMUDPV 3URJUDPYV
$SULO $SULO
0D\ 0D\
-XQH -XQH
727%/

7KH &RPSDQ\ KDV D 6WRFN %X\EDFN 3URJUDP WKH 33URJUDP" ZKLFK ZDV RULJLQ
$SULO 8QGHU WKH 3URJUDP WKH &RPSDQ\ LV DXWKRUL]J]HG WR UHSXUFKDYV
SXUFKDVHV PD\ EH PDGH IURP WLPH WR WLPH RQ WKH RSHQ PDUNHW LQFOXGLQJ WKL
WUDQVDFWLRQV RU RWKHU WHFKQLTXHYVY LQ DFFRUGDQFH ZLWK SUHYDLOLQJ PDUNHYV
%RDUGYV DXWKRUL]J]DWLRQ LV RSHQ HQGHG DQG GRHV QRW HVWDEOLVK D WLPHIUDPI
RI VKDUHV DQG WKH SURJUDP PD\ EH GLVFRQWLQXHG DW DQ\ WLPH DW WKH &RPSDQ\




7KH IROORZLQJ JUDSK FRPSDUHV WKH FXPXODWLYH WRWDO VWRFNKROGHU UHWXUQ R
ZLWK WKH FXPXODWLYH WRWDO VWRFNKROGHU UHWXUQ RQ WKH 6WDQGDUG 3RRUTV
DQ LQYHVWPHQW RI LQ HDFK DW WKHLU FORVLQJ SULFHV RQ -XQH DQG WKH L




,WHP 6HOHFWHG &RQVROLGDWHG )LQDQFLDO 'DWD
6HOHFWHG ILQDQFLDO GDWD IRU WKH ILYH \HDUV HQGHG -XQH LV DV IROORZV

6HH ,WHP IRU GLVFXVVLRQV RQ FRPSDUDELOLW\ RI WKH EHORZ

6800$5< 2) 23(5$7,216 LQ WKRXVDQGV
1HW VDOHYV
(QJUDYLQJ
(OHFWURQLFV
(QILQHHULQJ 7THFKQRORJLHV
+\GUDXOLFV
YRRG 6HUYLFH (TXLSPHQW

7RWDO
*URVV SURILW
2SHUDWLQJ LQFRPH ORVYV
(QJUDYLQJ
(OHFWURQLFV
(QILQHHULQJ 7THFKQRORJLHYV
+\GUDXOLFV
JRRG 6HUYLFH (TXLSPHQW
SHVWUXFWXULQJ
$FTXLVLWLRQ UHODWHG H[SHQVHV
2WKHU RSHUDWLQJ LQFRPH H[SHQVH QHW
&RUSRUDWH DQG 2WKHU

7RWDO
,QWHUHVW H[SHQVH
2WKHU QRQ RSHUDWLQJ ORVV LQFRPH
3URYLVLRQ IRU LQFRPH WD[HV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
,QFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQYV

1HW LQFRPH

6HH GLVFXVVLRQ RI UHVWUXFWXULQJ DFWLYLWLHYVY LQ 1RWH RI WKH FRQVRO

3(5 6+$5( '$7$

%DVLF

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

,QFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQYV

7TRWDO

'"LOXWHG
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
,QFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQYV

7TRWDO

'LYLGHQGY GHFODUHG




%$/$1&( 6+((7 LQ WKRXVDQGV
7RWDO DVVHWYV

$FFRXQWYV UHFHLYDEOH
,QYHQWRULHV
$FFRXQWV SD\DEOH
*RRGZLOO

/IRQJ WHUP GHEW
7TRWDO GHEW
/HVV FDVK

1HW GHEW FDVK

6WRFNKROGHUV HTXLW\

(< 67$7,67,86
*URVV SURILW PDUJLQ
2SHUDWLQJ LQFRPH PDUJLQ

,WHP ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5HVXO
2YHUYLHZ

:H DUH D OHDGLQJ PDQXIDFWXUHU RI D YDULHW\ RI SURGXFWYV DQG VHUYLFHV IRU GLY
XQLwWYVY DJJUHJDWHG DQG RUJDQL]JHG IRU UHSRUWLQJ SXUSRVHV LQWR ILYH UHSRUWD
JRRG 6HUYLFH (TXLSPHQW 2YHUDOO PDQDJHPHQW VWUDWHILF GHYHORSPHQW DQG |
ORFDWHG LQ 6DOHP 1HZ +DPSVKLUH

2XU ORQJ WHUP VWUDWHJ\ LV WR EXLOG ODUJHU LQGXVWULDO SODWIRUPV WKURXJK
EXVLQHVV XQLW ILQDQFLDO DQG VWUDWHJILF SHUIRUPDQFH JRDOV LQ RUGHU WR FUHEL
D VWDQGDUG PHWKRGRORJ\ ZKLFK SURYLGHY FRQVLVWHQW WRROV XVHG WKURXJKR:
LWV KLVWRULF URRWVY DV D KROGLQJ FRPSDQ\ WR DQ HIILFLHQW RSHUDWLQJ FRPS
3HUIRUPDQFH 30DQ 6WDQGH[ *URZWK 'LVFLSOLQHY 6WDQGH[ 2SHUDWLRQDO ([FHOOHQ
DOLJQV DQQXDO JRDOV WKURXJKRXW WKH EXVLQHVYV DQG SURYLGHV D VWDQGDUG
DQQXDO DQG TXDUWHUO\ WDUJHWV WKDW VXSSRUW RXU VKRUW DQG ORQJ WHUP J
PDUNHW PDSV JURZWK ODQHZD\V DQG PDUNHW WHVWV WR LGHQWLI\ RSSRUWXC
2SHUDWLRQDO ([FHOOHQFH HPSOR\V D VWDQGDUG SOD\ERRN DQG SURFHVVHV LQ
FXVWRPHU VDWLVIDFWLRQ )LQDOO\ WKH 6WDQGH[ 7TDOHQW ODQDJHPHQW SURFHVV
DQG VXFFHVVLRQ SODQQLQJ IRU RXU HPSOR\HHV WKURXJKRXW RXU ZRUOGZLGH R
RUJDQL]DWLRQ WRJHWKHU XQGHU D FRPPRQ XPEUHOOD E\ SURYLGLQJ VWDQGDUG \
6WDQGH[ 9DOXH &UHDWLRQ 6\WVWHP ZH KDYH GHYHORSHG D EDODQFHG DSSURDFK WI
KLJK PDUJLQ DQG JURZWK VHJPHQWYVY VXFK DV (OHFWURQLFV DQG (QJUDYLQJ ZH ZL
GHSOR\PHQW RI RXU *'3 DQG 2S([ SOD\ERRNYV

" )W LV RXU REMHFWLYH WR JURZ ODUJHU DQG PRUH SURILWDEOH EXVLQHVV XQ
DQG LPSOHPHQW RUJDQLF JURZWK LQLWLDWLYHV VXFK DV QHZ SURGXFW
WHFKQRORJLHY LQWR QHZ PDUNHWY DQG DSSOLFDWLRQV NH\ DFFRXQWYV DQG
FUHDWH VL]DEOH EXVLQHVV SODWIRUPV E\ DGGLQJ VWUDWHJILFDOO\ DOLJQH!
ERWK VDOHV DQG FRVW V\QHUJLHV ZLWK RXU FRUH EXVLQHVV SODWIRUPV D
ERWK VDOHV DQG FRVW VI\QHUJLHV ZLWKLQ RXU FRUH EXVLQHVV SODWIRUPV
LGHQWLI\LQJ DQG LQYHVWLQJ LQ RSSRUWXQLWLHY WKDW FRPSOHPHQW RXlL
EXVLQHVVHV )URP WLPH WR WLPH ZH KDYH GLYHVWHG DQG OLNHO\ ZLOO FR
RXU JURZWK DQG UHWXUQ H[SHFWDWLRQYV




$V SDUW RI RXU RQJRLQJ VWUDWHJI\

R'XULQJ WKH ILUVW TXDUWHU RI WKH &RPSDQ\ GHFLGHG WR GLY
RSHUDWLQJ VHIPHQWY $VVRFLDWHG $PHULFDQ ,QGXVWULHV %.,
FRPSOHWHG WKLY GLYHVWLWXUH GXULQJ WKH WKLUG TXDUWHU RI
TXDUWHU ,Q FRQQHFWLRQ ZLWK WKH GLYHVWLWXUH HIIRUWV ZH I
EDFN WR WKH PDMRULW\ RZQHUV 5HVXOWYV RI WKH &RRNLQJ 6ROXW|
GLVFRQWLQXHG RSHUDWLRQV LQ WKH &RQVROLGDWHG )LQDQFLDO 6W

R,Q $suULO ZH DFTXLUHG 2KLR EDVHG *HQLXV 6ROXWLRQV (QJLQI
VSHFLDOL]HG *VRIW VXUIDFH" VNLQ WH[WXUL]JHG WRROLQJ SULPDULC
FULWLFDO SURSULHWDU\ WHFKQRORJLHV WKDW RIIHU VLIJQLILFDQW
DUH XVHG LQFUHDVLQJO\ LQ YHKLFOH LQWHULRUV 7KH WRROLQJ IRU
RXU FXUUHQW LQGXVWU\ OHDGLQJ FDSDELOLWLHY LQ WH[WXULQJ
WHFKQRORJ\ DOVR FRPSOHPHQWY DQG HQDEOHV XV WR LPSURYH RX
WRROLQJ :H LQWHQG WR LPPHGLDWHO\ LQWURGXFH WKH *6 WHFKQR
FXVWRPHUV ZRUOGZLGH WR EHQHILW IURP D FRPELQHG RIIHULQJ
PDWHULDOV *6 RSHUDWHV RQH IDFLOLW\ LQ 2KLR DQG LWV UHVXOWYV

R,Q 6HSWHPEHU ZH DFTXLUHG 1HZ +DPSVKLUH EDVHG 5HIJLROBY 0QF
D SURYLGHU RI KLJK UHOLDELOLW\ PDJQHWLFV 7KH DGGLWLRQ RI $:
KLJK UHOLDELOLW\ PDJQHWLFV EXVLQHVV RI 6WDQGH[ (OHFWURQ
H[SRVXUH WR VHYHUDO KLJK JURZWK HQG PDUNHWY DQG DGGHG
$GGLWLRQDOO\ ZH FDQ QRZ RIIHU FRPSOHPHQWDU\ SURGXFWV IURP 6
ODJQHWLFV SURGXFWYV LQFOXGH WUDQVIRUPHUV LQGXFWRUV DQG F
VHPLFRQGXFWRU PLOLWDU\ DHURVSDFH KHDOWKFDUH DQG LQGXV'
+DPSVKLUH DQG LWV UHVXOWY DUH UHSRUWHG ZLWKLQ RXU (OHFWUR(

R,Q $XJIJXVW ZH DFTXLUHG OLFKLJDQ EDVHG 7HQLEDF *UDSKLRQ ,QI
7KH FRPELQDWLRQ Rl 7THQLEDF DQG 6WDQGH[ (QJUDYLQJ ZLOO H[SDQ
WR FXVWRPHU GHPDQGY DQG GULYH LQQRYDWLYH DSSURDFKHV WR \
DFFHVV WR WKH IXO0 OLQH RI PROG DQG WRRO VHUYLFHV VXFK DV W
WRRO ILQLVKLQJ DQG WRRO HQKDQFHPHQWYV 7HQLEDF VHUYHV DXW
DQG RSHUDWHV WKUHH IDFLOLWLHYV WZR LQ OLFKLJDQ DQG RQH LOQ
VHIPHQW

R:H DFTXLUHG ,WDO\ EDVHG 3LD]]D 5RVD *URXS 33LD]]D 5RVD" LQ -XO\
RI PROG WRRO WUHDWPHQW DQG ILQLVKLQJ VHUYLFHV IRU WKH DX
WKHVH FRPSHWHQFLHYV ZLWK 6WDQGH[ (QJUDYLQJTV ZRUOGZLGH ¢
ILQLVKLQJ VHUYLFH OHDGHU DQG SURYLGHY DGGLWLRQDO RSSRUWXC
*URXSTV UHVXOWY DUH UHSRUWHG ZLWKLQ RXU (QJUDYLQJ VHIPHQW

:H GHYHORS 3&XVWRPHU ,QWLPDF\" E\ XWLOL]LQJ WKH 6WDQGH[ *URZWK 'LVFLS
FXVWRP VROXWLRQV RU HQJLQHHUHG FRPSRQHQWYV %\ SDUWQHULQJ ZLWK R>
DQ HI[ WHQVLRQ RI WKHLU GHYHORSPHQW WHDPYV 7TKURXJK WKLV 3DUWQHU
SUHIHUUHG ORQJ WHUP VROXWLRQ SURYLGHU IRU RXU SURGXFWY DQG FRPSRC(C
HQKDQFH VKDUHKROGHU UHWXUQYV

6WDQGH[ 2SHUDWLRQDO ([FHOOHQFH GULYHV FRQWLQXRXV LPSURYHPHQW LQ V
HQYLURQPHQW :H UHFRJQL]H WKDW RXU EXVLQHVVHV DUH FRPSHWLQJ LQ D .
‘H KDYH GHSOR\HG D QXPEHU RI PDQDJHPHQW FRPSHWHQFLHYV WR GULYH LP
RSHUDWLRQDO H[FHOOHQFH WKURXJK OHDQ HQWHUSULVH WKH XVH RI ORZ FR
DFKLHYH HFRQRPLHV RI VFDOH DQG OHYHUDJLQJ RI IL[HG LQIUDVWUXFWXUH
FDSLWDO LPSURYHPHQWY WR LQFUHDVH SURGXFWLYLW\






























































































































































































