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Building value
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We’ve spent the last two years repositioning
our portfolio, and we’ve begun to see the
rewards. Our drilling activities are delivering

80,000

positive results, with our production growing
by six percent to 82,000 BOE/day as we exited

60,000

with more to come. We replaced 175 percent
of our production internally and increased
our reserves by five percent to approximately
322 million BOE. Our strategic land base
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Total Production (BOE/d)

2011. We added more oil into the portfolio,

includes some of the most prospective plays
in Canada and the United States, which will
help fuel our future growth.
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Message from the President and CEO

Gordon J. Kerr, President
and Chief Executive Officer

We have proved plus probable
reserves of approximately

In 2011, we delivered growth in production and reserves while setting
the stage to create value in the years ahead. We grew production
by almost 5,000 BOE/day last year and exited 2011 with production
of approximately 82,000 BOE/day.
In fact, we replaced 175 percent of our daily production through our exploration
and development program, adding 48 MMBOE of proved plus probable reserves.

322 million BOE

and a contingent resource base of

485 million BOE.

The majority of these new reserves were added in our Fort Berthold tight oil play
in North Dakota where we increased reserves by 160 percent. As a result, our
reserve base grew by five percent year over year, with our oil reserves growing
by 14 percent to total 184.8 MMBOE. Our oil and liquids reserves now represent
57 percent of our total proved plus probable reserves.

Reserves & Contingent Resources
at December 31, 2011*

Proved plus probable reserves
Best estimate contingent resources

In addition, we increased the estimated net present value of our future revenues
by approximately 10 percent, despite a 30 percent decrease in the price of natural
gas. This is a direct result of the increased weighting of light crude oil reserves
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in our portfolio.
We also assessed 485 MMBOE of best estimate contingent resources associated
with our tight oil, waterflood and Marcellus resource plays as of December 31, 2011.
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This represents 150 percent of our total booked proved plus probable reserves and
provides us with significant future reserves and production potential.
In total, we added reserves at an attractive finding, development and acquisition
cost of $17.89/BOE including the future development capital required to bring these
reserves on-stream.
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Crude Oil and Liquids
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* Company interest reserves

Corporate Profile: Enerplus is a North American energy producer with a diversified asset base of high-quality,
low-decline oil and gas assets complemented by growth assets in resource plays with superior economics. We are
focused on creating value for our investors through the successful development of our properties. Through our
activities, we strive to provide investors with a competitive return comprised of both growth and income.
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Focusing our asset base
Strategic land base
Net acres

I’m proud of the work we have done

operated, for proceeds of $568 million.

to create a portfolio that can provide

We realized a net gain of $272 million

near-term production and cash flow

on the sale and have essentially

growth in addition to generating

recovered all of our initial investment

long-term value for our shareholders.

in this region while retaining ownership

In 2011, we continued to focus our
portfolio through our acquisition
and divestment activities.

of approximately 110,000 net acres,
60 percent of which is operated.
We also continued to grow our
portfolio of strategic land, adding

Marcellus

110,000
Fort Berthold

75,000
Duvernay

70,000

Stacked Mannville

67,000
Montney

33,000
Cardium

30,000

In 2011, we added
133,000 net acres
of undeveloped land
in emerging plays
in Canada to support
our future growth.

133,000 net acres of undeveloped
land in emerging plays in Canada
to support our future growth. Our
land platform includes some of the
industry’s most prospective oil and
gas plays, such as the Bakken,
Montney, Stacked Mannville,
Duvernay, Cardium and the Marcellus.
We are working hard to unlock the
value in these prospective areas as

We have over

1 million net acres
of undeveloped land and

385,000
of those acres are
located in strategic plays.

4

well as in our more mature foundation
Under a strategy of reducing our

properties like the waterfloods, where

inventory of non-operated dry gas,

enhanced recovery technologies

we successfully divested approximately

continue to help us recover more

45 percent of our total Marcellus

value from the resource.

acreage, most of which was non-

We invested approximately
$720 million in drilling and
completion activities in 2011, with
approximately 107 net wells drilled.
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2012 capital spending
$800 million capital
expenditure budget

Tight oil

$350 million
Marcellus gas

$190 million
Crude oil waterfloods

$150 million
Liquids rich natural gas

$80 million
Other oil and gas

$30 million

Approximately 70 percent of our capital budget is allocated
to oil and liquids rich natural gas projects in 2012.

More oil in 2012
In 2012, we plan to continue to grow our production base internally through our exploration and development program. We plan
to spend $800 million, with approximately 70 percent of our budget targeted to oil and liquids rich natural gas projects. Our annual
oil production is expected to grow by about 7,000 BOE/d in 2012 and as a result, our crude oil and natural gas liquids production
is anticipated to represent 50 percent of our total volumes.

Tight Oil – unlocking the value
in a premier resource play.
We intend to invest $350 million of our 2012 capital budget

Marcellus Gas – retaining the value of our
leases in one of the best dry gas resource
plays in North America.

in our tight oil play. We’re focusing our efforts in the Fort Berthold

We plan to invest $190 million in the Marcellus in 2012 in

area of North Dakota, where we’ve achieved very positive results

the interest of retaining our leases to preserve their value with

from our drilling program. We expect to grow production in this

a longer-term view that natural gas prices will recover. Our key

area by approximately 70 percent in 2012.

focus areas will be our non-operated leases in the northeast
region of Pennsylvania, where well results continue to exceed

In 2011, we more than doubled our reserves at Fort Berthold,
adding 36 MMBOE of proved plus probable reserves at an
attractive cost of under $20 per BOE. We have also assessed
49 MMBOE of best estimate contingent resources associated
with our leases in this area.

Crude Oil Waterfloods – supporting our
income and growth strategy.
Our low decline oil properties under waterflood in Western

our expectations.
In 2011, we increased our proved plus probable reserves
in the Marcellus by 64 percent, to 154 Bcf. Our best estimate
of contingent resources is 2.3 Tcf of natural gas, essentially
unchanged from our previous estimate after the sale of a
portion of our interests and despite the significant reserve
bookings that occurred at year-end.

to invest $150 million in drilling and recompletion activities,

Liquids Rich Natural Gas – setting the
stage for future production growth
and reserve additions.

growing production by three percent while advancing our

We have amassed a significant land position with liquids

enhanced oil recovery projects at Giltedge and Medicine Hat.

rich natural gas potential in Alberta and British Columbia.

Canada are expected to continue to provide significant free
cash flow in 2012 to help fund our growth strategies. We intend

In 2012, we plan to spend approximately $80 million on
In addition to the 90 million BOE of proved plus probable
reserves booked to our waterflood properties at year-end 2011,
our best estimate of contingent resources (associated with only
a portion of our waterflood portfolio) was 56 MMBOE at year-end.

delineation and development drilling in the Stacked Mannville,
Montney and Duvernay plays.

En erplus Corp or ate Summ ary
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Committed to
providing income
to our investors
We maintained our monthly
dividend at $0.18 per share per
month throughout 2011, paying
$2.16 per share over the year
to our shareholders. We intend
to continue to share our cash
We have the financial strength to execute our capital spending
program and advance emerging opportunities.

flow with investors going forward.
As always, we will continue to
evaluate dividend levels with respect
to cash flow, debt levels, capital

Financial strength
We will continue to focus on maintaining

in this current weak natural gas

a strong balance sheet and ensuring

price environment.

that we preserve our financial flexibility
in order to take advantage of new

Enerplus has been providing

opportunities in 2012.

shareholders with a compelling lower

Our trailing twelve month debt-to-funds

industry for over 25 years. We are

flow ratio was 1.6 times at the end of

committed to sharing our cash flow

2011. We recently closed a $345 million

with investors as we believe it ensures

equity financing to support our capital

discipline to our capital spending

spending plans in 2012 and have

plans. We will continue to monitor

approximately 70 percent of our

our cash flows, dividends and capital

$1 billion syndicated line of credit

spending plans in the context of both

available. We believe this provides

crude oil and natural gas prices.

risk investment in the oil and gas

spending, commodity prices and
market conditions to ensure that we
preserve our financial flexibility.

Since its inception,
Enerplus has paid out

over $5.1 billion
to investors in
dividends/distributions.

us with the financial flexibility we need

Social responsibility
At Enerplus, we are committed to the

We work with our stakeholders and

responsible development of energy

are respected in the areas in which

resources that ensures the health and

we operate due to our focus on safety,

safety of our workers, respects the

regulatory and environmental

environment and builds positive, long-

compliance, and being an active

term relationships in the community.

community partner.

We strive to be an employer of choice

It’s how we add energy

through the demonstration of strong

to everything we do.

leadership and empowerment of
our people, and we aim to create
a culture that values and fosters
trust, commitment and accountability

in order to achieve results.

6
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The year ahead: building value
from a position of strength
In 2012, we plan to continue to build
on the success of our 2011 activities by
growing our production and focusing
on oil and liquids opportunities in our
portfolio, particularly in light of the
weak natural gas price environment.

In 2012, we will
continue to build
on the success
of our 2011 activities.

We are forecasting growing production
to approximately 88,000 BOE/day
as we exit the year and based upon
current commodity prices, we expect
cash flow to increase, primarily
due to growth in crude oil and
liquids production.
At Enerplus, we are proudly advancing
some of the best resource plays in
North America. Our portfolio of assets
is increasing, and we’re creating value

100,000
80,000
60,000
40,000

In 2012, we intend to continue our long
history of adapting to the dynamics of
the oil and gas industry and will strive
to improve the efficiencies of our
capital and operating spending.

20,000
0

2011

2012E

Crude Oil and NGLs (BOE/day)
Natural Gas (BOE/day)

We are a resilient company, one that
is ready for the challenges and rewards
of the future.
Thank you for your continued support.

for our shareholders through our
exploration and development programs.

We expect the proportion
of oil and liquids to grow to

50 percent

We are executing our business plan
and have a strong financial foundation
from which we can grow.

oil and liquids
production

Gordon J. Kerr, President and CEO
March 9, 2012

of our total production
in 2012.

We are advancing
a portfolio of some
of the best resource
plays in North America
to provide growth and
income to our investors.

En erplus Corp or ate Summ ary

19782_35290 Enerplus 2011 Corp Prof r12.indd 7

7

12-03-10 9:57 AM

Barrels of Oil Equivalent

The Dome Tower
3000, 333 – 7th Avenue S.W.
Calgary, Alberta T2P 2Z1
Toll Free 1.800.319.6462
Fax 403.298.2211
investorrelations@enerplus.com
www.enerplus.com

This corporate summary contains references to “BOE”
(barrels of oil equivalent) and similar measures. Enerplus
has adopted the standard of six thousand cubic feet of gas
to one barrel of oil (6 Mcf:1 bbl) when converting natural
gas to BOEs, though BOEs may be misleading, particularly if
used in isolation. The foregoing conversion ratios are based
on an energy equivalency conversion method primarily
applicable at the burner tip and do not represent a value
equivalency at the wellhead. Given that the value ratio
based on the current price of natural gas as compared to oil
is significantly different from the energy equivalent of 6:1,
utilizing a conversion on a 6:1 basis may be misleading.

Reserves and Contingent
Resource Estimates
All estimates of reserves herein are presented on a
“company interest” basis, which represents our gross
working interests plus our share of royalty interests.
Company interest is not a term defined under National
Instrument 51-101 of the Canadian Securities Administrators
and may not be comparable to reserves estimates provided
by other issuers.
“Contingent resources” are defined in the Canadian Oil
and Gas Evaluation Handbook (the “COGE Handbook”)
as “those quantities of petroleum estimated, as of
a given date, to be potentially recoverable from known
accumulations using established technology or technology
under development, but which are not currently considered
to be commercially recoverable due to one or more
contingencies. Contingencies may include factors such
as economic, legal, environmental, political and regulatory
matters or a lack of markets. It is also appropriate to
classify as ‘contingent resources’ the estimated discovered
recoverable quantities associated with a project in the early
evaluation stage.” There is no certainty that we will produce
any portion of the volumes currently classified as contingent
resources. The contingent resource estimates contained
herein are presented as the best estimate of the quantity
that will actually be recovered, effective as of December 31,
2011. A best estimate of contingent resources means that
it is equally likely that the actual remaining quantities
recovered will be greater or less than the best estimate,
and if probabilistic methods are used, there should be
at least a 50% probability that the quantities actually
recovered will equal or exceed the best estimate.
For information regarding the primary contingencies which
currently prevent the classification of our disclosed
“contingent resources” associated with our Marcellus shale
gas assets, our tight oil properties and our crude oil
waterflood properties as reserves and the positive and
negative factors and risks and contingencies relevant to
the “contingent resource” estimate, see our Annual
Information Form for the year ended December 31, 2011
(and corresponding Form 40-F) dated March 9, 2012 and
our news release dated February 24, 2012, copies of which
are available under our SEDAR profile at www.sedar.com
and under our EDGAR profile at www.sec.gov.

Forward-Looking Information
and Statements
This corporate summary contains certain forward-looking
information and statements (“forward-looking information”)
within the meaning of applicable securities laws. The use
of any of the words “expect”, “anticipate”, “continue”,
“estimate”, “guidance”, “objective”, “ongoing”, “may”,
“will”, “project”, “should”, “believe”, “plans”, “intends”,
“budget”, “strategy” and similar expressions are intended
to identify forward-looking information. In particular, but
without limiting the foregoing, this corporate summary
contains forward-looking information pertaining to the
following: future oil and gas production levels and the
associated product mix; Enerplus’ strategy to deliver both
growth and income to investors, to create value for
investors and Enerplus’ related asset portfolio to achieve
those goals; future capital and development expenditures
and the allocation thereof among our resource plays,
projects and assets; future development and drilling
locations, plans and costs; the volumes and estimated value
of Enerplus’ oil and gas reserves and contingent resource
volumes; future financial position and cash flows; future
dividend payments; and the efficiency of future capital
and operating spending.
The forward-looking information contained in this corporate
summary reflects several material factors and expectations
and assumptions of Enerplus including, without limitation:
that Enerplus’ development plans will achieve the expected
results; the general continuance of current or assumed
industry conditions; commodity price and cost assumptions;
and the continued availability of adequate debt and/or
equity financing, cash flow and other sources to fund
Enerplus’ capital and operating requirements as needed.
Enerplus believes the material factors, expectations and
assumptions reflected in the forward-looking information
are reasonable, but no assurance can be given that these
factors, expectations and assumptions will prove to
be correct.
The forward-looking information included in this corporate
summary is not a guarantee of future performance and
should not be unduly relied upon. Such information involves
known and unknown risks, uncertainties and other factors
that may cause actual results or events to differ materially
from those anticipated in such forward-looking information
including, without limitation: changes in commodity prices;
changes in the demand for or supply of Enerplus’ products;
unanticipated operating results, results from development
plans or production declines; changes in tax or
environmental laws, royalty rates or other regulatory
matters; changes in development plans by Enerplus
or by third-party operators of Enerplus’ properties;
increased debt levels or debt service requirements;
inaccurate estimation of Enerplus’ oil and gas reserve
and resource volumes; limited, unfavourable or a lack
of access to capital markets; increased costs; reliance
on industry partners; and certain other risks detailed
from time to time in Enerplus’ public disclosure documents
(including, without limitation, those risks identified
in Enerplus’ Annual Information Form and Form 40-F
described above).
The forward-looking information contained in this corporate
summary speak only as of the date of this corporate
summary, and none of Enerplus or its subsidiaries assumes
any obligation to publicly update or revise them to reflect
new events or circumstances, except as may be required
pursuant to applicable laws.
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