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MESSAGE FROM THE PRESIDENT & CEO

ENERPLUS CORPORATION

Message from the President & CEO
We significantly improved our
capital efficiencies, enhancing the
sustainability and profitability of
our business.
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North Dakota, the Marcellus
play in Pennsylvania, our
waterflood properties in
Canada and in the Deep
Basin region of Alberta. We
exceeded our production guidance consistently throughout
the year, despite the sale of
2,700 BOE/day of non-core
production. Our annual
average production increased
by more than 9 per cent to
almost 90,000 BOE/day and
we exited the year at just under
100,000 BOE/day.
We also demonstrated
capital discipline and improved
cost structures across virtually
all areas of our operations. We
delivered production growth
while staying within our capital
budget, and achieved strong
capital efficiencies of approximately $26,000 per daily BOE.
Our financial flexibility
was strengthened through
funds flow growth, improvements in capital efficiencies
and by our on-going divestment program. Enerplus sold
several non-core properties
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President & CEO

Year in review – delivering
on our commitments
2013 was an exciting
year for Enerplus as we
delivered on our strategy
of improving our focus and
achieving profitable, sustainable growth. We executed our
business plan throughout the
year, consistently meeting or
exceeding our operating and
financial targets. We set the
stage for future growth with
strong reserve additions. We
also increased our funds flow
by 17 per cent to $754 million
($3.76/share). Through
share price appreciation and
the monthly dividend, our
Canadian shareholders were
rewarded with a total return
of 58 per cent, while our U.S.
shareholders were rewarded
with a 48 per cent return.
Key to the successful
execution of our business plan
was our focus on improving
capital efficiencies through
cost reductions and increased
productivity. We concentrated
our capital and expertise in the
Bakken/Three Forks play in

Based on company-interest reserves
at December 31, 2013.
*CAGR: compound annual
growth rate.

Find out more about our
performance in 2013 at
enerplus.com
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Finding &
Development Costs
($/BOE)
$26.26

$24.21

3 year:
$19.25

2013

2012

2011

$11.28

Based on 2P company-interest
reserves at December 31, and
including future development capital.

throughout the year and
added additional working
interests in core areas. This
included the Marcellus, where
we purchased an additional
17,000 net acres and approximately 42 MMcf/day of
natural gas production, and at
Pouce Coupe in our Canadian
waterflood portfolio, where we
increased our working interest
to almost 100 per cent. We
also added to our acreage positions in the Bakken and the
Wilrich. Our acquisition and
divestment activities generated
net proceeds of $120 million,
which was used to reduce
outstanding bank debt.
Our balance sheet
remained strong and our financial strength improved, ending
the year with a 1.4 times
trailing 12 month debt-tofunds flow ratio. Our adjusted
payout ratio also decreased
to 114 per cent (down from
174 per cent in 2012) and we
had $786 million of capacity
available within our credit
facility at year end.

In addition to production
growth, we achieved a strong
year of reserve replacement
in 2013, adding 93 MMBOE
of proved plus probable (2P)
reserves through our development and acquisition activities.
Our 2P company-interest
reserves increased by 17 per
cent year-over-year, replacing
284 per cent of our 2013
average daily production at an
attractive finding and development cost of $11.28/BOE,
including future development
capital. When divided by our
corporate netback of $27.40/
BOE, this reflects a recycle
ratio of 2.4 times.
Our contingent resource
estimates are virtually

2014 outlook – sustainable
growth & income
Enerplus has a significant
inventory of high quality
growth prospects and we will
continue to develop them
through disciplined capital
allocation and cost management. Our financial plan and
recent non-core asset sales
are expected to enable us to
increase our capital spending
by 12 per cent in 2014, to
$760 million.
Approximately 40 per cent
of our spending has once again
been directed to our Bakken
and Three Forks light oil assets
in North Dakota, where we
expect to grow production
by 30 per cent. Our largest

2014 key targets

$760

million capital
spending program

9%

production growth, to
96,000 – 100,000 BOE/day
annual average production

Reduction in
operating and G&A

costs

$1.08

per share annual dividend

We’re focused on top-tier resource
plays and low-decline assets with
significant running room for growth
in production and reserves.
unchanged year-over-year
at 363 MMBOE, despite
reclassifying 70 MMBOE
of resources into reserves.
This estimate includes the
Marcellus, the Bakken and
Three Forks, a portion of our
Waterfloods and our Wilrich
assets. We believe there could
be further upside associated
with the Duvernay, increased
density in the Bakken and the
potential of the lower benches
within the Three Forks in
North Dakota. At our current
production rate for 2014,
this resource estimate would
provide approximately 10 years
of organic reserve replacement.

natural gas capital investment
will continue to be allocated
to the Marcellus, where we
expect to grow production by
more than 30 per cent in 2014.
Through our development
activities and the impact of our
recent acquisition, we expect
more at enerplus.com
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We have the financial strength to
execute our capital spending program, capture value in our portfolio
and distribute a meaningful dividend
to shareholders.

Funds Flow
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Production growth, cost reductions
and increasing funds flow have
resulted in a significant improvement
in our sustainability.
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Adjusted payout ratio is the sum of
dividends paid to shareholders, net of
participation in the Stock Dividend Plan,
plus capital expenditures divided by
funds flow.

2014 will see us continue to
advance a significant inventory
of growth prospects.
production from the Marcellus
to increase to approximately
140 MMcf/day. We also plan
to advance the delineation
of our emerging Wilrich and
Duvernay assets, where we
hold 160,000 net acres.
We are targeting annual
production of between 96,000
BOE/day and 100,000 BOE/
day in 2014, up 9 per cent
from 2013. Our production
mix is expected to be weighted
48 per cent to crude oil
and natural gas liquids and
52 per cent to natural gas,
with our U.S. assets representing 50 per cent of our
corporate volumes.
In closing
Looking back over the past
year, we achieved substantial
growth in production, reserves
and funds flow, while significantly improving our capital
efficiencies and keeping our
balance sheet strong. Look
for more of the same from
Enerplus in 2014. We plan

E
ALIGNED
R
PL
US

to continue to deliver on our
commitments, focusing on
capital discipline and cost
reductions throughout the
business while sustaining
a meaningful dividend
for investors.
We are committed to
developing our resources
within a framework of safety,
responsibility and sustainability. We work hard to
ensure the health and safety
of those involved in and
impacted by our operations,
while respecting the environment and building positive,
long-term relationships with
stakeholders in the communities where we live and work.

Enerplus is a North
American energy producer
with a portfolio of oil and
gas assets in resource
plays that offer organic
growth potential with
superior economics. We
are focused on creating
value for our investors
through the execution
of a disciplined capital
investment strategy that
allows the successful
development of our
properties, supported by
a strong financial plan.
We are a responsible
developer of resources that
strives to provide investors
with a competitive return
comprised of both growth
and income.

more at enerplus.com

Ian C. Dundas
President & CEO
March 2014

www.enerplus.com
Toll Free 1.800.319.6462
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This document includes forward-looking statements and information and makes
references to certain financial measures which do not have a standardized meaning
or definition as prescribed by U.S. GAAP. Readers should review the forward
looking information and “Non-GAAP Measures” advisories contained with the
MD&A dated February 21, 2014. Furthermore, readers are urged to review the
“Presentation of Oil and Gas Reserves, Resources and Production Information”
contained within Enerplus’ 2013 Annual Information Form. These documents can
be found on our website at www.enerplus.com.

