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DISCLAIMER

Thefollowing presentationhasbeenpreparedby 111,. Inc.όά111έor theά/ƻƳǇŀƴȅέύsolelyfor informationalpurposesandshouldnot beconstruedto be, directlyor indirectly, in wholeor in part, anoffer to buy
or selland/or an invitation and/or a recommendationand/or a solicitationof an offer to buy or sellanysecurityor instrumentor to participatein anyinvestmentor tradingstrategy,nor shallanypart of it form
the basisof, or be relied on in connectionwith, anycontractor investmentdecisionin relation to anysecuritiesor otherwise.

Thispresentationdoesnot containall relevantinformation relatingto the Companyor its securities,particularlywith respectto the risksandspecialconsiderationsinvolvedwith an investmentin the securitiesof
the Company. Nothingcontainedin this documentshall be relied upon asa promiseor representationas to the past or future performanceof the Company. Pastperformancedoesnot guaranteeor predict
future performance.

Youacknowledgethat any assessmentof the Companythat may be madeby you will be independentof this documentand that you will be solelyresponsiblefor your own assessmentof the market and the
marketposition of the Companyand that you will conductyour own analysisandbe solelyresponsiblefor forming your own view of the potential future performanceof the businessof the Company.

Thisdocumentcontainsforward-lookingstatements. Thesestatementsconstitute "forward-looking" statementswithin the meaningof Section21E of the SecuritiesExchangeAct of 1934, asamended,and as
defined in the U.S. PrivateSecuritiesLitigation Reform Act of 1995. Theseforward-looking statementscan be identified by terminology suchas "will," "expects,""anticipates," "future," "intends," "plans,"
"believes,""estimates,""target," "confident" andsimilarstatements. Amongother things,the BusinessOutlookand quotationsfrom managementin this announcement,aswell as111Ωǎstrategicandoperational
plans, contain forward-looking statements. 111 may also make written or oral forward-looking statements in its periodic reports to the U.S. Securitiesand ExchangeCommission,in its annual report to
shareholders,in press releasesand other written materials and in oral statementsmade by its officers, directors or employeesto third parties. Suchstatementsare basedupon management'scurrent
expectationsand current market and operatingconditionsand relate to eventsthat involveknown or unknownrisks,uncertaintiesand other factors,all of which are difficult to predict and manyof which are
beyondthe Company'scontrol. Forward-lookingstatementsinvolveinherent risks,uncertaintiesandother factorsthat couldcauseactualresultsto differ materiallyfrom thosecontainedin anysuchstatements.
Potential risksand uncertaintiesinclude,but are not limited to, uncertaintiesas to the Company'sability complywith extensiveand evolvingregulatoryrequirements,its ability to competeeffectively in the
evolvingPRCgeneralhealth and wellnessmarket, its ability to managethe growth of its businessand expansionplans,its ability to achieveor maintain profitability in the future, its ability to control the risks
associatedwith its pharmaceuticalretail and wholesalebusinesses,andthe Company'sability to meet the standardsnecessaryto maintain listing of its ADSson the NasdaqGlobalMarket, includingits ability to
cure any non-compliancewith Nasdaq'scontinued listing criteria. Further information regardingtheseand other risks,uncertaintiesor factors is includedin the Company'sfilings with the U.S. Securitiesand
ExchangeCommission. All information providedin this pressreleaseis asof the dateof this pressrelease,and111doesnot undertakeanyobligationto updateany forward-lookingstatementasa result of new
information, future eventsor otherwise,exceptasrequired under applicablelaw.

Thisdocumentalsocontainsnon-GAAPfinancialmeasures,the presentationof which is not intended to be consideredin isolation or as a substitute for the financialinformation preparedand presentedin
accordancewith accountingprinciplesgenerallyacceptedin the UnitedStatesof America. In addition, the/ƻƳǇŀƴȅΩǎcalculationof thesenon-GAAPfinancialmeasuresmaybe different from the calculationused
by other companies,andtherefore comparabilitymaybe limited. Thereconciliationof those measuresto the mostcomparableGAAPmeasuresis containedwithin this documentor the earningspressrelease.

Thisdocumentspeaksasof December,2019. Neither the deliveryof this documentnor any further discussionsof the Companywith any of the recipientsshall,under and circumstances,createany implication
that there hasbeenno changein the affairsof the Companysincethat date.
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SECTION 1

BUSINESS 

PERFORMANCE 

HIGHLIGHTS 
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656 

838 

1,110 

1,348 

2018 Q3 2018 Q4 2019 Q1 2019 Q2 2019 Q3 2019 Q4

WEHAVE CONSISTENTLY EXCEEDED OUR QUARTERLY GUIDANCE SINCE IPO WITH  
ACCELERATED GROWTH RATE

Net revenues were RMB1,348 million, representing 141.8% YoY Growth and exceeding the 
high end of our guidance of RMB1,250 million.  

959 

1,786 

3,952 

2017 2018 2019

YoY 121.3%

YoY 86.1%

YoY 141.8%

YoY 123.2%

YoY 109.2%

YoY 98.5%
YoY 102.1%

(RMB Million)
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23 42 

2018 Q4 2019 Q4

104 165 

2018 2019

1,786 3,952 

2018 2019

ACCELERATED GROWTH IN BOTH NET REVENUE AND GROSS PROFIT

YoY

+141.8%
YoY

+121.3%
YoY

+83.8%
YoY

+58.4%

NET REVENUE GROSS PROFIT

Note: Gross Profit = Net Revenue - COGS

(RMB Million) (RMB Million)
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122 

367

2018Q4 2019Q4

291 

982 

2018 2019

FAST EXPANDING CUSTOMER BASE AND ENHANCED STICKINESS

NO. OF PHARMACIES PHARMACY ORDER NUMBERS

(Thousand)
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