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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

(Mark One)
XI QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2009
Or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission file number: 000-26727

BioMarin Pharmaceutical Inc.

(Exact name of registrant issuer as specified indtcharter)

Delaware 68-0397820

(State of other jurisdiction (I.R.S. Employer

of Incorporation or organization) Identification No.)
105 Digital Drive, Novato, California 94949
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number: (415) 506-6700

(Former name, former address and former fiscal yearif changed since last report)

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastl@@s. Yes No O

Indicate by check mark whether the registrant ldsmtted electronically and posted on its corpovegdsite, if any, every interactive data fie
required to be submitted and posted pursuant te Bb of the Regulation S-T during the precedingnb®ths (or for such greater period that
the registrant was required to submit and post §ilet). Yes O No [

Indicate by check mark whether the registrant lied &ll documents and reports required to be fidgdections 12, 13 or 15(d) of the
Securities Exchange Act of 1934 subsequent toigtalilition of securities under a plan confirmedabgourt. Yes[l No O

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated fileilx] Accelerated filer (I Non-accelerated filer (I Smaller reporting company]
(Do not check if a smaller
reporting company

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act.) YesO No
Applicable only to issuers involved in bankruptepgeedings during the proceeding five years:

Indicate by check mark whether the registrant ldsstted electronically and posted on its corpovegdsite, if any, every interactive data
file required to be submitted and posted pursuaRule 405 of Regulation S-T during the proceedifgnonths (or for such greater period
that the registrant was required to submit and posh files) Yes[ No O



Indicate by check mark whether the registrant Had &ll documents and reports required to be filg@Gections 12, 13 or 15(d) of the
Securities Exchange Act of 1934 subsequent toigtgliition of securities under a plan confirmedabgourt. Yes[ No O

Applicable only to corporate issuers:

Indicate the number of shares outstanding of ehtiiedssuer’s classes of common stock, as ofdtest practicable date: 99,986,841 shares
common stock, par value $0.001, outstanding aspoil 24, 2009.
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PART I. FINANCIAL INFORMATION

ltem 1. Consolidated Financial Statements

BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In thousands, except for share and per share data)

Current asset:
Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Inventory
Other current asse

Total current asse

Investment in BioMarin/Genzyme LL
Long-term investment
Property, plant and equipment, |
Intangible assets, n
Goodwill
Other asset

Total asset

ASSETS

LIABILITIES AND STOCKHOLDERS ' EQUITY

Current liabilities:
Accounts payable and accrued liabilit
Acquisition obligation, net of discou
Deferred revenu
Total current liabilities
Convertible deb
Other lon¢-term liabilities
Total liabilities
Stockholder' equity:

Common stock, $0.001 par value: 250,000,000 slard®rized at December 31, 2008 and March 31,
2009; 99,868,145 and 99,977,953 shares issuedusthnding at December 31, 2008 and March 31,

2009, respectivel
Additional paic-in capital

Company common stock held by deferred compensatar

Accumulated other comprehensive inca
Accumulated defici

Total stockholdel' equity

Total liabilities and stockholde’ equity

(1) December 31, 2008 balances were derived from ttiealiconsolidated financial statemel

See accompanying notes to unaudited consolidataddial statements.
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December 31

March 31,

2008 (1) 2009
(unaudited)
$ 222,90( $214,57¢
336,89. 337,29(
54,29¢ 61,35t
73,16: 76,42
50,44 23,92¢
737,69t 713,57
91t 367
1,63: 4,011
124,97¢ 142,25
7,62¢ 6,31¢
21,26: 21,26:
12,58¢ 12,50(
$ 906,69! $ 900,28:
$ 59,03 $ 55,871
70,74. 70,31
307 12C
130,08: 126,31
497,08: 497,08:
2,85¢€ 2,94¢
630,02( 626,34«
10C 10C
852,94 862,37:
(882) (854)
1,10¢ 2,06¢
(576,591 (589,74
276,67 273,94(
$ 906,69  $ 900,28
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BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
For the Three Months Ended March 31, 2008 and 2009
(In thousands, except for per share data, unaudited

Three Months Ended

March 31,
2008 2009
Revenues
Net product revenue $ 57,62¢ $ 71,91
Collaborative agreement revent 2,46t 50¢
Royalty and license revenu 30€ 1,557
Total revenue 60,39¢ 73,98(
Operating expense
Cost of sale: 17,18¢ 14,36:
Research and developmt 17,62¢ 34,35¢
Selling, general and administrati 23,66¢ 28,56¢
Amortization of acquired intangible ass 1,09: 1,09:
Total operating expens 59,57¢ 78,38
Income (Loss) from operatiol 81¢ (4,407
Equity in the loss of BioMarin/Genzyme LL (539 (547)
Interest incomt 5,64¢ 2,15:
Interest expens (4,110 (4,087
Impairment loss on equity investme — (5,859
Income (Loss) before income tax 1,82¢ (22,735
Provision for income taxe 13€ 417
Net income (loss $ 1,68¢ $(13,157)
Net income (loss) per share, basic and dili $ 0.0z $ (0.19)
Weighted average common shares outstanding, 97,64 99,90:
Weighted average common shares outstanding, di 103,86¢ 99,93:

See accompanying notes to unaudited consolidataddial statements.
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BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Three Months Ended March 31, 2008 and 2009
(In thousands, unaudited)

Cash flows from operating activities:
Net income (loss
Adjustments to reconcile net income (loss) to r@eshcprovided by (used in) operating activiti
Depreciation and amortizatic
Amortization of discount on shi-term investment
Imputed interest on acquisition obligati
Equity in the loss of BioMarin/Genzyme LL
Stocl-based compensatic
Impairment loss on investmer
Excess tax benefit from stock option exerci
Unrealized foreign exchange gain (loss) on forwamatracts
Changes in operating assets and liabilit
Accounts receivable, n
Advances to BioMarin/Genzyme LL
Inventory
Other current asse
Other asset
Accounts payable and accrued liabilit
Other liabilities
Deferred revenu
Net cash provided by (used in) operating activi
Cash flows from investing activities:
Purchase of property and equipm
Maturities and sales of sh-term investment
Purchase of shc-term investment
Distributions from BioMarin/Genzyme LL!
Investment in La Jolla Pharmaceutical Comp
Net cash provided by (used in) investing activi
Cash flows from financing activities:
Proceeds from ESPP and exercise of stock op
Excess tax benefit from stock option exerci
Repayment of acquisition obligatit
Repayment of capital lease obligatic
Net cash provided by (used in) financing activi
Net increase (decrease) in cash and cash equis
Cash and cash equivaler
Beginning of perioc
End of perioc

Supplemental cash flow disclosures

Cash paid for intere:

Cash paid for income tax

Stocl-based compensation capitalized into inven

Depreciation capitalized into inventc

Supplemental nor-cash investing and financing activities disclosure:
Distribution of inventory resulting from the joimenture restructur
Changes in accrued liabilities related to fixecets

Equipment acquired through capital le.

See accompanying notes to unaudited consolidataddial statements.
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Three Months Ended

March 31,
2008 2009

$ 1,686 $ (13,15)
3,87( 5,10:
(2,839 (649
1,10¢ 1,07
53¢ 547
5,21( 8,53¢
— 5,84¢
— (4)
(161 1,62¢
(30,27)) (7,057

1,76¢ —
4,47¢ (3,260)
(41€) 25,71¢
(143 (221)
(7,68)) (4,046)
143 13€
(44€) (187)
(23,179 20,02(
(19,889  (18,73)
254 55¢ 110,10(
(149,02)  (112,80)

16,67¢ —
— (6,250)
102,32: (27,689
14,25t 891
— 4
(1,750 (1,500
— (49)
12,50t (652)
91,647 (8,32))
228,34 222,90(
$319,99( $214,57¢
$ 2158 $ 215¢
50 407
944 1,30¢
57¢ 65C

26,78( —
1,261 1,99¢
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BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2009
(Unaudited)

(1) NATURE OF OPERATIONS AND BUSINESS RISKS

BioMarin Pharmaceutical Inc. (the Company or BioM&r) develops and commercializes innovative biophagutcals for serious
diseases and medical conditions. BioMarin seleadyxct candidates for diseases and conditiongépaésent a significant unmet medical
need, have well-understood biology and provide gpodunity to be first-to-market or offer a sigedint benefit over existing products. The
Company'’s product portfolio is comprised of threpm@ved products and multiple investigational pidiandidates. Approved products
include Naglazym@ (galsulfase), Kuvafi (sapropterin dihydrochloride), and Aldurazyf@aronidase).

Through March 31, 2009, the Company had accumulatsis of approximately $589.7 million. Managenimiteves that the
Company’s cash, cash equivalents, short-term imests and long-term investments at March 31, 200%w® sufficient to meet the
Company’s obligations for the foreseeable futurgeldeon management’s current long-term business plath assuming that the Company
achieves its long-term goals. If the Company elexiacrease its spending on development progragngisantly above current long-term
plans or enter into potential licenses and othquisitions of complementary technologies, prodaectsompanies, the Company may need
additional capital. The Company expects to contiauinance net future cash needs that exceegdgating revenues primarily through its
current cash, cash equivalents, short-term andtemg investments, and to the extent necessamgr proceeds from equity or debt
financings, loans and collaborative agreements eétiporate partners.

The Company is subject to a number of risks, inidgdhe financial performance of Naglazyme, Kuvamg Aldurazyme; the potential
need for additional financings; its ability to sessfully commercialize its product candidatespifraved; the uncertainty of the Company’s
research and development efforts resulting in sssfaecommercial products; obtaining regulatoryrappl for such products; significant
competition from larger organizations; reliancetioa proprietary technology of others; dependenckeyrmpersonnel; uncertain patent
protection; dependence on corporate partners diabooators; and possible restrictions on reimbunesat, as well as other changes in the
health care industry.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Presentation

These unaudited consolidated financial statementade the accounts of BioMarin and its wholly ogrseibsidiaries. All significant
intercompany transactions have been eliminateds@ heaudited consolidated financial statements haga prepared in accordance with
accounting principles generally accepted in the. (USS. GAAP) for interim financial information artde Securities and Exchange
Commission (SEC) requirements for interim reportidigwever, they do not include all of the infornoatiand footnotes required by U.S.
GAAP for complete financial statements. In the aminof management, all adjustments, consistingoofral recurring adjustments,
considered necessary for a fair presentation haea imcluded.

Operating results for the three months ended Maigt2009 are not necessarily indicative of theltesbat may be expected for the
year ending December 31, 2009. The informatioruitet! in this Quarterly Report on Form-Q should be read in conjunction with the
consolidated financial statements and accompanyites included in the Company’s Annual Report omFd0-K for the year ended
December 31, 2008.

(b) Use of Estimates

The preparation of financial statements in confoymiith U.S. GAAP requires management to make juelgts, estimates and
assumptions that affect the reported amounts etassd liabilities, disclosure of contingent assetd liabilities at the dates of the financial
statements, and the reported amounts of revenuesx@enses during the reporting period. Actuallteswuld differ from those estimates.

(c) Cash and Cash Equivalents
The Company treats liquid investments with origimalturities of less than three months when purehasecash and cash equivalents.
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(d) Investments

The Company determines the appropriate classificadf its investments in debt and equity securiiethe time of purchase and
reevaluates such designation at each balance ddweetAll of the Company’s securities are clasdiis either held-to-maturity or available-
for-sale and reported in cash equivalents, shom-tevestments or long-term investments. Held-tdurity investments are recorded at
amortized cost. Available-for-sale investmentsramorded at fair market value, with unrealized gainlosses being included in accumulated
other comprehensive income/loss, exclusive of eth@n-temporary impairment losses, if any. Shamtand long-term investments are
comprised of corporate securities, commercial pdpes. federal government agency securities, We@sury bills, money market funds and
certificates of deposit. As of March 31, 2009, @@mpany had no held-to-maturity investments.

As of March 31, 2009, long-term investments inctiide equity investment denominated in British Paufidhe equity investment is
accounted for under the provisions of Statemeimdincial Accounting Standard (SFAS) No. 1A6¢counting for Certain Investments in
Debt and Equity SecuritieThe Company classified the investment as availtbisale and accordingly the investment is recoratsir
market value. Changes in the fair market valuggperted as a component of accumulated other cdrapsé/e income, exclusive of other-
than-temporary impairment losses, if any. Transtagjains/losses on the equity investment, a nonetaoy asset, resulting from fluctuations
in foreign exchange rates are included in accuradlather comprehensive income under the provisio®$-AS No. 52Foreign Currency
Translation.Losses related to changes in market value and egehates determined to be other-than-temporaryeaa@ted in earnings in
the period in which the impairment occurs.

(e) Inventory

The Company values inventories at the lower of oosiet realizable value. The Company determinegtist of inventory using the
average-cost method. The Company analyzes its iomelevels quarterly and writes down inventorytthas become obsolete, or has a cost
basis in excess of its expected net realizablesvahd inventory quantities in excess of expectgdirements. Expired inventory is disposed
of and the related costs are written off to costaiés.

Manufacturing costs for product candidates are espe as research and development expenses. Thea@pgnsiders regulatory
approval of product candidates to be uncertain,moduct manufactured prior to regulatory appraval not be sold unless regulatory
approval is obtained. As such, the manufacturirgisfor product candidates incurred prior to reguiaapproval are not capitalized as
inventory. When regulatory approval is obtaine@, @ompany begins capitalizing inventory at the lowfecost or net realizable value.

In the first quarter of 2008, the Company recei$26.8 million of inventory distributed by the Conmyés joint venture with Genzyme
pursuant to the terms of the joint venture restniicy (see Note 4 for further information). The@miory distribution was recorded at the
historical production cost, which represented tiveer of cost or market value.

Stockbased compensation of $0.9 million and $1.3 millicas capitalized into inventory for the three manténded March 31, 2008 ¢
2009, respectively (see Note 6 for further inforiomt

(f) Investment in BioMarin/Genzyme LLC and Equityhie Loss of BioMarin/Genzyme LLC

Effective January 1, 2008, the Company restructitsegtlationship with Genzyme (see Note 4 forHfartinformation). The Company
accounts for its remaining investment in the jeiemture using the equity method. Accordingly, tlmpany records an increase in its
investment for contributions to the joint venturaldor its 50% share of the loss of the joint veatand a reduction in its investment for its
50% share of any losses of the joint venture drudisements of profits from the joint venture. Egurit the loss of BioMarin/Genzyme LLC
includes the Company’s 50% share of the joint vexisuoss for the period. The investment in BioM&Benzyme LLC includes the
Company’s share of the net equity of the joint ueat

(9) Property, Plant and Equipment

Property, plant and equipment are stated at cagird2iation is computed using the strailji-method over the related estimated us
lives, except for leasehold improvements, whichdmgreciated over the shorter of the useful lifehefasset or the lease term. Significant
additions and improvements are capitalized, whafirs and maintenance are charged to expenseuaseith. Property and equipment
purchased for specific research and developmeijgqisowith no alternative uses are expensed asrggtuSee Note 7 for further information
on property, plant and equipment balances as oéber 31, 2008 and March 31, 2009.

Certain of the Company’s operating lease agreeniecitsde scheduled rent escalations over the leasg as well as tenant
improvement allowances. The Company accounts EBsdloperating leases in accordance with SFAS NAd®unting for Leasesand
Financial Accounting Standards Board (FASB) TechinBulletin No. 85-3Accounting for Operating Leases with Scheduled Remeases
Accordingly, the scheduled increases in rent expans recognized on a straight-line basis oveledige term. The difference between rent
expense and rent paid is recorded as deferreénenincluded in other liabilities in the accompamyconsolidated balance sheets. The tenant
improvement allowances and free rent periods amegmized as a credit to rent expense over the teaseon a straight-line basis.

7
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(h) Revenue Recognition

The Company recognizes revenue in accordance gtbrovisions of SEC Staff Accounting Bulletin N4, Revenue Recognition
(SAB 104), and Emerging Issues Task Force IssueHBENo. 00-21 Accounting for Revenue Arrangements with Multipéiigrables. The
Company’s revenues consist of net product revefraes Naglazyme and Kuvan, Aldurazyme product tranahd royalty revenues
beginning January 1, 2008, revenues from its cotlaiive agreement with Merck Serono and other eesnd royalty revenues. Milestone
payments are recognized in full when the relatddstone performance goal is achieved and the Coynipasino future performance
obligations related to that payment.

Net Product RevenuesThe Company recognizes net product revenue whesugsive evidence of an arrangement exists, thadupto
has been delivered to the customer, title andafdss have passed to the customer, the pridestbuyer is fixed or determinable and
collection from the customer is reasonably assUPedduct sales transactions are evidenced by cestpuanchase orders, customer contracts,
invoices and/or the related shipping documents. émmcollected from customers and remitted to guwental authorities, which are
primarily comprised of value-added taxes (VAT) tethto Naglazyme sales in foreign jurisdictiong, presented on a net basis in the
Company’s statements of operations, in accordariteBATF No. 06-3How Taxes Collected from Customers and Remitt&biernmental
Authorities Should Be Presented in the Income Bi@ité,in that taxes billed to customers are not includeé component of net product
revenues.

The Company began recognizing revenue relateddarakyme in the first quarter of 2008, effectivehathe restructuring of the
Company'’s Aldurazyme joint venture with Genzymee(bkote 4 for further information). According to ttegms of the restructuring,
BioMarin receives a 39.5% to 50% royalty on worldevnet Aldurazyme sales by Genzyme depending @s salume, which is included in
net product revenues in the consolidated stateneémserations. The Company recognizes a portichisfamount as product transfer
revenue when product is released to Genzyme a$ tlé Companys performance obligations are fulfilled at thatji@nd title to, and risk «
loss for, the product has transferred to Genzyrhe.droduct transfer revenue represents the fixezbatper unit of Aldurazyme that
Genzyme is required to pay the Company if the pcoduunsold by Genzyme. The amount of productsiearrevenue will eventually be
deducted from the calculated royalty rate wherpttegluct is sold by Genzyme. The Company recordé\ttierazyme royalty revenue based
on net sales information provided by Genzyme andrds product transfer revenue based on the fulifit of Genzyme purchase orders in
accordance with SAB 104 and the terms of the rélaggeements with Genzyme. As of March 31, 2008y atts receivable included $14.3
million of unbilled accounts receivable relatechtt incremental Aldurazyme product transfers toZgere.

The Company sells Naglazyme worldwide and sellsgfun the U.S. In the U.S., Naglazyme and Kuvargareerally sold to specialty
pharmacies or end-users, such as hospitals, whicksaetailers. In the E.U., Naglazyme is solthwCompany’s authorized distributors or
directly to hospitals, which act as the end-usen® Company records reserves for rebates payabker whedicaid and other government
programs as a reduction of revenue at the timeystagvenues are recorded. The Company’s reselegl@izons require estimates, including
estimates of customer mix, to determine which saifide subject to rebates and the amount of sabates. The Company updates its
estimates and assumptions each period, and reaoydsecessary adjustments to its reserves. The &pmpcords fees paid to distributors
a reduction of revenue, in accordance with EITlésNo. 01-09Accounting for Consideration given by a Vendor ©@ustomer (including a
Reseller of a Vend’s Products).

The Company records allowances for product retufagpropriate, as a reduction of revenue atithe product sales are recorded.
Several factors are considered in determining wdredh allowance for product returns is requirediiding market exclusivity of the produ
based on their orphan drug status, the patientlptpn, the customers’ limited return rights and ompany’s experience with returns.
Because of the pricing of Naglazyme and Kuvanlith#ed number of patients and the customers’ Editeturn rights, most Naglazyme and
Kuvan customers and retailers carry a limited inggn Certain international customers, usually gawgent entities, tend to purchase larger
guantities of product less frequently. Althoughtsbaying patterns may result in revenue fluctuatifstom quarter to quarter, the Company
has not experienced any increased product retumiskoof product returns. The Company’s produces@mparable in nature and sold to
similar customers with limited return rights, thimre the Company relies on historical return rédesildurazyme and Naglazyme to estimate
returns for Kuvan, which has a limited history. @gme’s return rights for Aldurazyme are limiteddefective product. Based on these
factors, management has concluded that produaneetull be minimal, and the Company has not exgered significant product returns to
date. In the future, if any of these factors antterhistory of product returns changes, an all@&dgor product returns may be required. The
Company maintains a policy to record allowancegifaurbtful accounts for estimated losses resultiomfthe inability of its customers to
make required payments. As of March 31, 2009, thea@any has experienced no significant bad debtstencecorded allowance for
doubtful accounts was insignificant.

The Company records reserves for rebates payalker ihedicaid and other government programs asuctieh of revenue at the time
product revenues are recorded. The Compargserve calculations require estimates, includstgnates of customer mix, to determine wl
sales will be subject to rebates and the amousticii rebates. The Company updates its estimatessanchptions each period, and records
any necessary adjustments to its reserves. The &opmpcords fees paid to distributors as a reductfaevenue, in accordance with EITF
Issue No. 01-09ccounting for Consideration given by a Vendor @ustomer (including a Reseller of a Vendor’s Pradj.

The Company records allowances for product retufagpropriate, as a reduction of revenue atitihe product sales are recorded.
Several factors are considered in determining wéreth allowance for product returns is requirediuiding market exclusivity of the produ
based on their orphan drug status, the patientlatpn, the customers’ limited return rights and ompany’s experience with returns. The
Company’s products are comparable in nature amttedimilar customers with limited return rightiserefore the Company relies on
historical return rates for Aldurazyme and Naglagym estimate returns for Kuvan, which has a lichiéstory. Genzyn’s return rights fo



Aldurazyme are limited to defective product. Basadhese factors, management has concluded théaigiroeturns will be minimal. In
the future, if any of these factors and/or thednisbf product returns changes, an allowance fodpct returns may be required. The
Company maintains a policy to record allowancegifaurbtful accounts for estimated losses resultiogfthe inability of its customers to

make required payments. As of March 31, 2009, thea@any has experienced no significant bad debtdtencecorded allowance for
doubtful accounts was insignificant.

Collaborative agreement revenuesCollaborative agreement revenues from Merck Semclade both license revenue and contract
research revenue. Nonrefundable up-front licensge fehere the Company has continuing involvemeout research and development
collaboration are initially deferred and recognizedcollaborative agreement license revenue oeeedtimated period for which the Comp
continues to have a performance obligation. The @om’'s performance obligation related to the $26illon upfront payment from Merck
Serono ended in the fourth quarter of 2008. Thermicost of sales associated with the
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amortization of the up-front license fee receivemhf Merck Serono. Nonrefundable amounts receivedliared development costs are
recognized as revenue in the period in which theed expenses are incurred. Contract researchueviacluded in collaborative agreement
revenues represents Merck Serono’s share of Kugaelgpment costs under the agreement, which aceded as research and development
expenses. Allowable costs during the developmembgenust have been included in the pre-approvedanbudget in order to be subject to
reimbursement, or must be separately approved thydaoties.

Collaborative agreement revenues during the fisirggr of 2008 included the recognition of $1.5lioml of the $25.0 million up-front
license fee received from Merck Serono and $1.0anibf reimbursable development costs for Kuvaampared to the first quarter of 2009,
which included $0.5 million of reimbursable devetmgnt costs for Kuvan.

Royalty and license revenuesRoyalty revenue includes royalties on net salgsroflucts with which the Company has no direct
involvement and is recognized based on data rephostdicensees or sublicensees. Royalties are némedas earned in accordance with the
contract terms, when the royalty amount is fixedieterminable based on information received froensthblicensee and when collectibility is
reasonably assured.

Due to the significant role the Company plays i ¢iperations of Aldurazyme, primarily the manufacty and regulatory activities, as
well as the rights and responsibilities to delithe product to Genzyme, the Company elected nobssify the Aldurazyme royalty as other
royalty revenues.

Royalty and license revenues in the first quart&@009 include $1.4 million of Orapred product rtiyes, a product the Company
acquired in 2004 and sublicensed in 2006, and ®dldn of Kuvan royalty revenues for product sahdJapan and Europe compared to the
first quarter of 2008 which included only includ®@.3 million of Orapred royalties. There is no coksales associated with the royalty and
license revenues recorded during the periods andlated costs are expected in future periods.

() Research and Development

Research and development expenses include expessmsated with contract research and developmewided by third parties,
product manufacturing prior to regulatory approedihical and regulatory costs, and internal resle@nd development costs. In instances
where the Company enters into agreements with gartles for research and development activitiestscare expensed upon the earlier of
when non-refundable amounts are due or as ser@iegserformed unless there is an alternative futseeof the funds in other research and
development projects. Amounts due under such agrargts may be either fixed fee or fee for senaog, may include upfront payments,
monthly payments, and payments upon the complefionilestones or receipt of deliverables. The Conypaccrues costs for clinical trial
activities based upon estimates of the servicesived and related expenses incurred that havey invoiced by the vendors that perform
the activities.

The Company believes that regulatory approvalsopibduct candidates is uncertain, and does nobasthat products manufactured
prior to regulatory approval will be sold commeligiaAs a result, inventory costs for product catates are expensed as research and
development until regulatory approval is obtained imajor market, at which time inventory is cdptd at the lower of cost or net realiza
value.

() Net Income (Loss) Per Share

Basic net income (loss) per share is calculatediligling net income/loss by the weighted averagaesh of common stock outstanding
during the period. Diluted net income (loss) pearstreflects the potential dilution that would ocifisecurities or other contracts to issue
common stock were exercised or converted into comsbtack; however, potential common equivalent share excluded if their effect is
anti-dilutive. Potential shares of common stockude shares issuable upon the exercise of outsigrahployee stock option awards,
common stock issuable under our Employee Stocki@secPlan (ESPP), restricted stock and contingsainces of common stock related to
convertible debt and a portion of acquisition cgstgable in stock at the Company’s option.
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The following represents a reconciliation from lbageighted shares outstanding to diluted weighkedes outstanding and the earnings
per share for the three months ended March 31, g6QBousands, except per share data):

For the Three Months Ended
March 31, 2008
Weighted Average

Shares Outstanding Per Share
Net Income
(Numerator) (Denominator) Amount
Basic Earnings Per Shal
Net Income $ 1,68¢ 97,64’ $ 0.0z
Effect of dilutive shares
Stock options using the treasury metl 5,63
Portion of acquisition obligation payable in comnstack at the option of the
Company 24%
Potentially issuable restricted stc 85
Potentially issuable common stock for ES 257
Diluted Earnings Per Shar
Net Income $ 1,68¢ 103,86! $ 0.0z

In addition to the stock options included in th@adtable, options to purchase approximately OlBamishares of common stock were
outstanding during the first quarter of 2008, betevnot included in the computation of diluted @agya per share because they were anti-
dilutive during the period using the treasury stowthod. These options were anti-dilutive becahsdair value of the Company’s stock
exceeded the assumed proceeds. Additionally, appately 26.4 million of the underlying shares of tiompanys convertible debt were n
included in the diluted average common sharesandftg because they were antidilutive during the fjuarter of 2008 using the “if-
converted” method whereby the related interest ex@®n the convertible debt is added to net inclmmtine period.

The following represents a reconciliation from lbageighted shares outstanding to diluted weighkedles outstanding and the earnings
per share for the three months ended March 31, g6QBousands, except per share data):

For the Three Months Ended
March 31, 2009
Weighted Average

Shares Outstanding Per Share
Net Income
(Numerator) (Denominator) Amount
Basic Earnings Per Shal
Net Loss $ (13,15)) 99,90: $ (0.19
Effect of dilutive shares
Nonqualified Deferred Compensation Plan obligatising the treasury metht (156) 31
Diluted Earnings Per Shar
Net Income $ (13,309 99,93 $ (0.19)

In addition to the shares of common stock heldhegyNonqualified Deferred Compensation Plan inclualealve, the following potential
shares of common stock were excluded from the ctatipn as they were anti-dilutive during the periming the treasury stock method (in
thousands):

March 31, 200¢

Options to purchase common st¢ 12,137
Common stock issuable under convertible ¢ 26,34
Portion of acquisition obligation payable in comnstack at the option of the Compa 69€
Potentially issuable common stock for ESPP purch 137
Potentially issuable restricted stc 243
Total 39,55¢
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(k) Stock-Based Compensation

Stock-based compensation is accounted for in aaocslwith SFAS No. 123R5hare-Based Paymeiratnd related interpretations. Uni
the fair value recognition provisions of this statnt, stock-based compensation cost is measuthd gtant date based on the value of the
award and is recognized as expense over the vastigd. Determining the fair value of share-baaedrds at the grant date requires
judgment, including estimating future stock pricgatility and employee stock option exercise bebeilf actual results differ significant
from these estimates, stock-based compensatiomsa@and results of operations could be materialjyaicted.

Expected volatility is based upon proportionateghtings of the historical volatility of the Compasgommon stock and the implied
volatility of traded options on the Company’s commstock. The expected life of stock options is dam® observed historical exercise
patterns, which can vary over time.

As stock-based compensation expense recognizée iconsolidated statements of operation is basedvands expected to vest, the
amount of expense has been reduced for estimatiedtdoes. SFAS No. 123R requires forfeitures taeebimated at the time of grant and
revised, if necessary, in subsequent periodstifahorfeitures differ from those estimates. Fitfiees are estimated based on historical
experience.

If factors change and different assumptions arel@yeg in the application of SFAS No. 123R, the cemgation expense recorded in
future periods may differ significantly from whate/recorded in the current period (see Note 3uidhér information).

() Nonqualified Deferred Compensation Plan

Other non-current assets include $0.9 million ab@ $nillion, respectively, of investments heldiingt related to our Nonqualified
Deferred Compensation Plan for certain employedsdaectors as of December 31, 2008 and March A9 2respectively. All of the
investments held in the Nonqualified Deferred Congagion Plan are classified as trading securitielsracorded at fair value in accordance
with SFAS No. 115 with changes in the investmefais'values recognized in earnings in the periagtbccur. In accordance with EITF 97-
14, Accounting for Deferred Compensation ArrangemertteM/ Amounts Earned Are Held in a Rabbi Trust anves$tedrestricted stock
issued into the Nonqualified Deferred Compensafitam is accounted for similarly to treasury statkhat, the value of the employer stock is
determined on the date the restricted stock vestste shares are issued into the Nonqualified ibedeCompensation Plan. The restricted
stock issued into the plan is recorded in equity @manges in its fair value are not recognized.ittalthlly, the Company has recorded a
corresponding liability for the Nonqualified Defedt Compensation Plan in other liabilities.

The Nonqualified Deferred Compensation Plan alleligible employees, including management and aehajhly-compensated
employees as designated by the plan’s adminis¢ratmmittee and members of the Board to make vatymteferrals of compensation to
specified dates, retirement or death. Participarégpermitted to defer portions of their salaryyual cash bonus and restricted stock. The
Company is not allowed to make additional direattdbutions to the Nonqualified Deferred Compermatlan on behalf of the participants
without further action by the Board.

(m) Income Taxes

The Company utilizes the asset and liability metbhbdccounting for income taxes. Under this methitederred taxes are determined
based on the difference between the financial st and tax bases of assets and liabilities uasxgates expected to be in effect in the y
in which the differences are expected to reversealfation allowance is recorded to reduce defetagassets to the amount that is more
likely than not to be realized. There was a fullradion allowance against net deferred tax as$eb@@4.7 million at December 31, 2008.
Future taxable income and ongoing prudent andbkatix planning strategies have been consideredsassing the need for the valuation
allowance. An adjustment to the valuation allowawoeild increase or decrease income in the periodd adjustment was made. During the
first quarters of 2008 and 2009, the Company reizegh$0.1 million and $0.4 million of income taxpense, respectively, primarily related
to income earned in certain of the Company’s irggomal subsidiaries, California state income tad 8.S. Federal Alternative Minimum
Tax expense.

(n) Foreign Currency and Other Hedging Instruments

The Company has transactions denominated in fo@igencies and, as a result, is exposed to chandeseign currency exchange
rates. The Company manages some of these exp@sueesonsolidated basis, which results in the mgtiif certain exposures to take
advantage of natural offsets and through the u$erefird contracts. Gains or losses on net foreigmency hedges are intended to offset
losses or gains on the underlying net exposuras ieffort to reduce the earnings and cash flowtilityaresulting from fluctuating foreign
currency exchange rates.
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The Company accounts for its derivative instrumeassteither assets or liabilities on the balancetstved measures them at fair value.
Derivatives that are not defined as hedges in SRASL33,Accounting for Derivative Instruments and Hedgirgjivities,are adjusted to fair
value through earnings. Gains and losses resutimg changes in fair value are accounted for dejmgnoin the use of the derivative and
whether it is designated and qualifies for hedgmanting (see Note 11 for further information).

(o) Fair Value of Financial Instruments

SFAS No. 107DPisclosures about Fair Value of Financial Instrunenrequires the Company to disclose the fair vafugnancial
instruments for assets and liabilities for whiclsipracticable to estimate that value.

The carrying amounts of all cash equivalents amddod exchange contracts approximate fair valuedapon quoted market prices or
discounted cash flows. The fair value of trade aot®receivables, accounts payable and other fimkinstruments approximates carrying
value due to their short-term nature.

(p) Comprehensive Income and Accumulated Other @emepsive Income (Loss)

Comprehensive income includes net income/loss artdin changes in stockholders’ equity that ardugbed from net income (loss),
such as changes in unrealized gains and lossdé® dDampany’s available-for-sale securities, unzedligains/losses on foreign exchange
hedges, and changes in the Company’s cumulatieggfoicurrency translation account. There were rettects allocated to any components
of other comprehensive income (loss) during th& fjuarters of 2008 and 2009.

Comprehensive loss was approximately $12.2 mili@rthe three months ended March 31, 2009, comparedmprehensive net
income of $1.9 million for the three months endearth 31, 2008. The fluctuation in accumulated ottenprehensive income (loss) is
comprised of the following (in thousands):

Three Months Ended

March 31,
2008 2009
Net unrealized gain (loss) on availe-for-sale securitie $ 218 $ (632
Net unrealized gain on foreign currency hec — 1,93
Net unrealized loss on equity investme — (337)
Net foreign currency translation gain (lo (1) —
Accumulated other comprehensive inca $ 212 $ 968

(9) Restricted Cash

The Company’s balance of restricted cash amount&d.8 million and $8.9 million at December 31, 2@thd March 31 2009,
respectively. The December 31, 2008 and March 829 dalances include $6.2 million and $7.7 millietated to cash received for royalties
earned pursuant to the Orapred sublicense agreeraspéctively, which are restricted from use ustigust 2009 and are included in other
current assets. Restricted cash also includestmesss of $0.9 million and $1.2 million held by tBempany’s Nonqualified Deferred
Compensation Plan as of December 31, 2008 and MdrcR009, respectively, which is included in othssets.

(r) Recent Accounting Pronouncements

In April 2009, the FASB issued FASB Staff PositieAS 157-4 Determining Whether a Market Is Not Active and ari&action Is Not
Distressedor FSP FAS 157-4; FSP FAS 157-4 provides guidelioemaking fair value measurements more consistéhtthe principles
presented in SFAS No. 157. FSP FAS 157-4 providdgianal authoritative guidance in determining wier a market is active or inactive,
and whether a transaction is distressed, is afipdida all assets and liabilities (i.e., finanaald nonfinancial) and will require enhanced
disclosures. This standard is effective for periedding after June 15, 2009, which for the Compartkie second quarter of fiscal 2009. The
Company is evaluating the impact this standardhdille on its consolidated financial statements.

In April 2009, the FASB issued FASB Staff Positi®i8P) FAS 115-2, FAS 124-2, and EITF 99-2@R2cognition and Presentation of
Other-Than-Temporary Impairmentsr FSP FAS 115-2, FAS 124-2, and EITF 99-20-2t B8P FAS 115-2, FAS 124-2, and EITF 99-20-2
provides additional guidance to provide greatefitgl@bout the credit and noncredit component obtrer-than-temporary impairment event
and to more effectively communicate when an othanitemporary impairment event has occurred. T8B &pplies to debt securities and is
effective for periods ending after June 15, 200 warly adoption permitted. The Company is cutyeenaluating the impact this FSP will
have on its consolidated financial statements.
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In April 2009, the FASB issued FASB Staff PositieAS 107-1 and APB 28-1nterim Disclosures about Fair Value of Financial
Instruments, or FSP FAS 107-1 and APB 28-1. FSP FAS 107-1AdP 28-1, amends FASB Statement No. 1Digclosures about Fair
Value of Financial Instrumentgto require disclosures about fair value of finahmstruments in interim as well as in annuabfigial
statements. This FSP also amends Accounting PkascBoard Opinion No. 28nterim Financial Reporting to require those disclosures in
all interim financial statements. This FSP is dffecfor periods ending after June 15, 2009, wtiartthe Company is the second quarter of
fiscal 2009. The Company is currently evaluating ithpact this FSP will have on its financial stag¢eis.

In March 2008, the FASB issued SFAS No. 1Bisclosures about Derivative Instruments and Hedghativities—an amendment of
FASB Statement No. 1(SFAS No. 161). The standard requires additionahtjtative disclosures and qualitative disclostdioeslerivative
instruments. The required disclosures include herivdtive instruments and related hedged itemsaée entity’s financial position,
financial performance, and cash flows; relativaunoé of derivative activity; the objectives and ®gges for using derivative instruments; the
accounting treatment for those derivative instrumméormally designated as the hedging instrumeattedge relationship; and the existence
and nature of credit-related contingent featureslésivatives. The Company adopted the provisioS8AS No. 161 on January 1, 2009. As a
result of adopting the provision of this standdhe, Company has expanded its disclosures regaddirigative instruments and hedging
activities within Note 11.

In September 2006, the FASB issued SFAS No. E&if,Value MeasurementdSFAS No. 157). SFAS No. 157 provides enhanced
guidance for using fair value to measure assetdialpitities. In February 2008, the FASB issued RER 157-2, which deferred the effective
date of SFAS No. 157 for one year relative to ¢éem@nfinancial assets and liabilities. On Janugrg009, the beginning of our fiscal 2009,
the Company adopted the requirements of SFAS Nothi& had been deferred under FSP 157f2ctive Date of FASB Statement No. 157
The adoption did not have a material impact onGbepany’s consolidated financial statements duttiegfirst quarter of 2009.

In October 2008, the FASB issued Staff Position N&S 157-3Determining the Fair Value of a Financial AssetiMarket That Is
Not Active(FSP FAS 157-3). FSP FAS 157-3 clarifies the apfii;mn of FAS No. 157 in a market that is not activel defines additional key
criteria in determining the fair value of a finaalcasset when the market for that financial asseot active. FSP FAS 157-3 applies to
financial assets within the scope of accountingipumcements that require or permit fair value mesamants in accordance with FAS
No. 157. FSP FAS 1!-3 was effective upon issuance and the applicatfidfSP FAS 157-3 did not have a material impacthenCompany’s
consolidated financial statements in the first tgraof 2009.

(s) Reclassifications and Adjustments
Certain items in the prior year’s consolidated ficial statements have been reclassified to confortine current presentation.

(3) STOCK-BASED COMPENSATION

The Company’s stock-based compensation plans iac¢hel 2006 Share Incentive Plan and the ESPP. Phese are administered by
the Compensation Committee of the Board of Direx;tevhich selects persons to receive awards andndets the number of shares subject
to each award and the terms, conditions, performameasures and other provisions of the award. &&= Nof the Company’s consolidated
financial statements in the Annual Report on FofKfor the fiscal year ended December 31, 2008 filditional information related to the
stock-based compensation plans.

Determining the Fair Value of Stock Optic

The fair value of each option award is estimatedhendate of grant using the Black-Scholes valmatimdel and the assumptions noted
in the table below. The expected life of optionbased on observed historical exercise patterrmufdrof employees that have similar
historical exercise patterns were considered seggatfar valuation purposes, but none were idegdifihat had distinctly different exercise
patterns as of March 31, 2009. The expected vityatif stock options is based upon proportionatégghings of the historical volatility of the
Company’s stock and the implied volatility of traldeptions on the Company’s stock for fiscal periodehich there is sufficient trading
volume in options on the Company’s stock. The fisk interest rate is based on the implied yield@hS. Treasury zeroeupon issue with
remaining term equal to the expected term of thmopThe dividend yield reflects that the Compdag not paid any cash dividends since
inception and does not intend to pay any cash eindd in the foreseeable future. During the firgrtgr of 2009, the Company granted
228,750 stock options under the 2006 Share Inceftian, with a weighted average fair value of $613% Company also granted 232,324
options under the ESPP with a weighted averagevédire of $7.63 during the first quarter of 2008eTassumptions used to estimate the fair
value of stock options granted and stock purchigggsrgranted under the Company’s 2006 Share IiveeRtan and ESPP for the three
months ended March 31, 2008 and 2009 are as fallows

Three Months Ended

March 31,
2008 2009
Stock options:
Weighted average fair value of common st $ 36.7¢ $ 12.4¢
Expected life 5.2 year 6.0 year
Volatility 44.71% 54.5%
Risk-free interest rat 2.8% 1.9%

Dividend yield 0% 0%
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Three Months Ended

March 31,
2008 2009
ESPP:
Fair market value of common sto $ 27.1¢ $ 19.3¢
Expected life 6 — 24 month 6 — 24 month
Volatility 44 4% 51.4%
Risk-free interest rat 3.8-4.(% 1.1-1.5%
Dividend yield 0% 0%

Restricted Stock Uni

Restricted stock units (RSUs) are generally suligetdrfeiture if employment terminates prior teetrelease of vesting restrictions. The
Company expenses the cost of the RSUs, which ésmated to be the fair market value of the sharetetlying the RSU at the date of grant,
ratably over the period during which the vestingtietions lapse. During the first quarter of 2080% Company granted 20,000 RSUs with a
weighted average fair market value of $11.05 paresh

Stock-based Compensation Expense

The compensation expense that has been included i@ompany’s consolidated statement of operafemstock-based compensation
arrangements were as follows (in thousands):

Three Months Ended

March 31,
2008 2009
Cost of sale: $ 197 $ 564
Research and development expe 1,557 2,47¢
Selling, general and administrative expe 2,71C 4,751
Total stocl-based compensation expel $ 446 $ 7,79¢

There was no income tax benefit associated wittkdbased compensation in the first quarters of 20@82009 because the deferred
asset resulting from stock-based compensation ¥isest dy an additional valuation allowance for dedd tax assets.

Stock-based compensation of $0.9 million and $lilBom was capitalized into inventory during thesfi quarters of 2008 and 2009,
respectively. Capitalized stock-based compensadioecognized into cost of sales when the relatedyzt is sold.

(4) JOINT VENTURE

Effective January 2008, the Company and Genzynisuctgred BioMarin/Genzyme LLC. Under the reviseédisture, the operational
responsibilities for BioMarin and Genzyme did nigingficantly change, as Genzyme continues to glgbabrket and sell Aldurazyme and
BioMarin continues to manufacture Aldurazyme. Téstructuring had two significant business purpoBast, since each party now has full
control over its own operational responsibilitieghout the need to obtain the approval of the pgaty, and the parties do not need to
review and oversee the activities of the otheeduces management’s time and effort and therafgueoves overall efficiencies. Second,
since each party will realize 100% of the benefitheir own increased operational efficienciesndreases the incentives to identify and
implement cost saving measures. Under the pre\a0I50) structure, each company shared 50% of thersepassociated with the other’s
inefficiencies and only received 50% of the benefitts own efficiencies. Specifically, the Companmil be able to realize the full benefit of
any manufacturing cost reductions and Genzymebgithble to realize the full benefit of any saled ararketing efficiencies.

On January 1, 2008, Genzyme began to record sbidurazyme to third party customers and pay Bioia tiered payment ranging
from approximately 39.5% to 50% of worldwide nebghuct sales depending on sales volume, which @ded by BioMarin as product
revenue. The Company recognizes a portion of thisuat as product transfer revenue when product is
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released to Genzyme as all of the Company’s pedooa obligations are fulfilled at this point anttetto, and risk of loss, for the product has
transferred to Genzyme. The product transfer re¢eapresents the fixed amount per unit of Aldurazyhat Genzyme is required to pay the
Company if the product is unsold by Genzyme. Thewamhof product transfer revenue is deducted frieencalculated royalty rate when the
product is sold by Genzyme. Genzyme’s return riitAldurazyme are limited to defective producer@in research and development
activities and intellectual property related to édzyme continues to be managed in the joint ventith the costs shared equally by
BioMarin and Genzyme. Pursuant to the terms ofdhm venture restructuring, the Company receivistridutions of $16.7 million of cash
and $26.8 million of inventory from the joint vengun the first quarter of 2008.

As a result of restructuring the joint venture, @@mpany made an initial transfer of inventory @amth to Genzyme, resulting in the
recognition of product transfer revenue of $14.0iom during the first quarter of 2008. A portiofithat initial inventory transfer representing
$4.5 million of the related product transfer revemvas also sold by Genzyme during the first quaft@008, which resulted in a royalty due
to the Company totaling $14.6 million. There wecesimilar upfront inventory shipments in the figstarter of 2009.

The Company presents the related cost of salegsaAtiurazyme-related operating expenses as dpgrakpenses in the consolidated
statements of operations. Equity in the loss oMBidn/Genzyme LLC subsequent to the restructuniaduides BioMarin’'s 50% share of the
net income/loss of BioMarin/Genzyme LLC relatedrtizllectual property management and ongoing reseand development activities.

(5) SHORT-TERM AND LONG-TERM INVESTMENTS

At December 31, 2008, the principal amounts of stesm and long-term investments by contractualumitgtare summarized in the
table below (in thousands).

Contractual Maturity Date For the December 31,

Years Ending December 31, 2008
Aggregate Fait

Total Book Unrealized

2009 Value Gain (Loss] Value
Corporate securitie $ 55,27( $ 55,27( $ (100 $ 55,17(
Commercial pape 33,07¢ 33,07¢ 48 33,124
Equity securitie: 3,63: 3,63: 332 3,96¢
U.S. Government agency securit 220,91 220,91- 977 221,89:
U.S. Government backed commercial pe 24,37( 24,37( 5 24,37t
Total $ 337,26 $ 337,26: $ 1262 $ 338,52

At March 31, 2009, the principal amounts of shertst and long-term investments by contractual migtare summarized in the table
below (in thousands).

Contractual Maturity Date For the
Years Ending December 31, March 31, 2009
Aggregate Fait

Total Book Unrealized
2009 2010 Value Gain (Loss; Value
Certificates of depos $ 7,23¢ $2,80¢ $ 10,04C $ (109 $ 9,931
Corporate securitie 39,60: 1,02¢ 40,63: 32 40,66:
Commercial pape 29,43" — 29,43% 34 29,47:
Equity securitie: 4,021 — 4,021 6 4,027
U.S. Government agency securit 256,88:- — 256,88 32t 257,20¢
Total $337,17¢  $3,83t $341010 $  28¢ $ 341,30:

The Company completed an evaluation of its investmand determined that it did not have any othantemporary impairments as
March 31, 2009. The investments are placed in filinstitutions with strong credit ratings andmagement expects full recovery of the
amortized costs.
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At March 31, 2009, the aggregate amounts of urredliosses related to fair value of investmenth witrealized losses were as follows

(in thousands). All investments were classifiedaailable-for-sale at March 31, 2009.

Less Than 12 Months To

12 Months or More To

Maturity Maturity Total
Unrealized Aggregate Fait  Unrealized Aggregate  Unrealized
Aggregate

Fair Value Losses Value Losses Fair Value Losses
Certificates of depos $ 7158 $ (78 % 277¢  $ (31) $ 9931 $ (109
Corporate securitie 15,46¢ (15 — — 15,46¢ (15)
Commercial pape 4,98¢ 4 — — 4,98¢ (4)
U.S. Government agency securit 16,51¢ (15) — — 16,51¢ (15)
Total $ 4412¢ $ (1120 $ 2,77¢ $  (31) $46,90: $ (149

At December 31, 2008, the aggregate amount of linegdosses and related fair value of investmaeuitis unrealized losses were as
follows (in thousands). All investments were clfissi as available-for-sale at December 31, 2008.

Corporate securitie

Commercial pape

U.S. Government agency securit

U.S. Government back commercial pa
Total

(6) SUPPLEMENTAL BALANCE SHEET INFORMATION

Less Than 12 Months To

Maturity Total

As of December 31, 2008 and March 31, 2009, inwgrdonsisted of the following (in thousands):

Raw materials
Work in proces:
Finished good

Total inventory

As of December 31, 2008 and March 31, 2009, otheeant assets consisted of the following (in thowls:

Kuvan European Medicines Agency (EMEA) approvalesibne receivabl

Non-trade receivable
Prepaid expenst
Deferred cost of goods sc
Shor-term restricted cas
Other

Total other current asse
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Aggregate Fail Unrealized Aggregate Fail Unrealized
Value Losses Value Losses
$ 44,94 $ (147 $ 44,94 $ (147
1,992 (6) 1,99: (6)
6,92¢ (12) 6,92¢ (12)
9,947 (31) 9,947 (31)
$  63,80¢ $ (196 $  63,80¢ $ (196

December 31 March 31,

2008 2009

$ 10,31« $11,00¢

29,99¢ 29,10:

32,85( 36,31:

$ 73,16: $76,42¢

December 31 March 31,

2008 2009

$ 30,00( $ —

4,82¢ 6,17(

3,01z 4,35¢

3,87¢ 2,44¢

6,20z 7,74¢

2,522 3,20¢

$ 50,44 $23,02¢
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As of December 31, 2008 and March 31, 2009, acsouenfable and accrued liabilities consisted ofdllewing (in thousands):

December 31 March 31,
2008 2009

Accounts payabl $ 927 $ 5,17¢
Accrued accounts payak 26,21« 25,64¢
Accrued vacatiol 3,79¢ 4,621
Accrued compensatic 11,731 6,27(
Accrued interest and tax 2,68¢ 3,17¢
Accrued royaltie: 3,401 3,62(
Other accrued expens 6,09/ 3,13¢
Accrued rebate 3,19¢ 3,03¢
Other 98¢ 1,197

Total accounts payable and accrued liabili

$ 59,03 $55,87:

As of December 31, 2008 and March 31, 2009, ottrag-term liabilities consisted of the following gimousands):

December 31 March 31,

2008 2009
Long-term portion of deferred re| $ 1,17¢ $ 1,157
Long-term portion of capital lease liabili 27C 222
Long-term portion of deferred compensation liabi 1,41( 1,567
Total other lon-term liabilities $ 2,85¢ $ 2,94¢

(7) PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment at December 31, 20@8Varch 31, 2009, consisted of (in thousands):

December 31

March 31,
Category 2008 2009 Estimated Useful Lives
Shorter of life of asset «

Leasehold improvemen $ 27,54 $ 27,54¢ lease tern
Building and improvement 61,18: 64,35¢ 20 years
Manufacturing and laboratory equipmt 26,99¢ 28,34% 5 years
Computer hardware and softwz 13,08¢ 19,90( 3to 5 year:
Office furniture and equipme 4,60z 4,64 5 years
Land 10,05¢ 10,05¢ Not applicable
Constructiorin-progress 27,58¢ 36,94 Not applicable

Gross property, plant and equipm $ 171,05¢ $191,79:
Less: Accumulated depreciati (46,079 (49,539

Total property, plant and equipment, $ 124,97¢ $142,25.

Depreciation for the first quarters of 2008 and20@&s $2.4 million and $3.5 million, respectivedy which $0.6 million and $0.7
million was capitalized into inventory, respectiyel

Capitalized interest related to the Company’s prigp@lant and equipment purchases during the djustrters of 2008 and 2009 was
insignificant.

In January 2008, the Company purchased its prelyidemssed laboratory/office building located at 3€ Marin Keys Drive, Novato,
California for approximately $12.0 million. As asrgt of the purchase, the Company capitalized epe-existing deferred rent liabilities of
approximately $0.5 million as a reduction to thguasition cost of the building.
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(8) INVESTMENT IN SUMMIT CORPORATION PLC

In July 2008, the Company entered into an exclugioddwide licensing agreement with Summit Corpimraiplc (Summit) related to
Summit’s preclinical drug candidate SMT C1100 amitbfv-on molecules (2008 Summit License), which laeehg developed for the
treatment of Duchenne muscular dystrophy (DMD). Teenpany paid Summit $7.1 million for an equityéstment in Summit shares and
licensing rights to SMT C1100. The initial equitwestment represents the acquisition of approxipatd million Summit shares with a fair
value of $5.7 million, based on public market ggofehe Company’s investment in Summit represeststlean 10% of Summit's outstanding
shares. The $1.4 million paid in excess of thevalue of the shares acquired was allocated ttidaese fee using the residual method and
expensed under the provisions of SFAS NA&ounting for Research and Development CHEAS No. 2), in the third quarter of 2008.
Under the terms of the licensing agreement, the @@my is obligated to make future development agdleg¢ory milestone payments totaling
$51.0 million contingent on future development asgulatory milestones, as well as tiered royalti@sed on future net sales. All payments
pursuant to the Company’s investment in, and liedram, Summit were denominated in British pounds.

In March 2009, the Company entered into an assehpge agreement with Summit. Pursuant to the tefrie asset purchase
agreement, the Company purchased certain of Sumassets which included the rights, title to, aridrest in Summit’s preclinical drug
candidate SMT C1100, thus terminating the 2008rseeAgreement. These assets were acquired bygsasecured promissory note and
assuming $56,000 in related liabilities. The praory note is secured by all of the assets acqfiiosd Summit. The value of the assumed
liabilities was expensed under the provisions 0ASHo. 2, in the first quarter of 2009. Under tleewwed promissory note, the Company is
obligated to make up to $50.0 million in future dpment and regulatory milestone payments continge achieving certain development
and regulatory milestones, as well as tiered rismtiased on future net sales.

The Company accounts for the Summit shares, whielraded on the London Stock Exchange, underritngions of SFAS No. 115.
The investment is classified as available-for-sai#) changes in the fair value reported as a carapbof accumulated other comprehensive
income/loss, exclusive of other-than-temporary impant losses, if any. Losses determined to berdtian-temporary are reported in
earnings in the period in which the impairment escu

As of March 31, 2009, the Company has recognizeautative impairment charges of $5.5 million for ghecline in the investment’s
value determined to be other-themmporary. The impairment charges are comprisédtdf million and $1.4 million, recognized in Decean
2008 and March 2009, respectively. The determindtiat the decline was other-than-temporary ipairi, subjective and influenced by
several factors including: the length of time andhe extent to which the market value had beestlesn the value on the date of purchase,
Summit’s financial condition and near-term prospettcluding any events which may influence th@iemtions, and the Company’s intent
and ability to hold the investment for a periodiofe sufficient to allow for the anticipated recoyén market value. Based on the current
market conditions, the low volume of trading in Suihsecurities and their current financial conditithe Company determined that its
investment in Summit was other-than-temporarily aingd and adjusted the recorded amount of the imers to the stock’s market price on
March 31, 2009.

(9) INVESTMENT IN LA JOLLA PHARMACEUTICAL COMPANY

On January 4, 2009, the Company entered into aclorsve worldwide (excluding Asia Pacific) licengiagreement with La Jolla
Pharmaceutical Company (La Jolla) to develop amdnercialize Riquent, La Jolla’s investigational glfor lupus nephritis. Riquent was
being evaluated by La Jolla in an internationaltdeblind, placebo controlled randomized Phaselihical study for lupus nephritis (Phase
Il ASPEN Study). The Company paid La Jolla $7.9liom for the license rights and $7.5 million foB3,104 shares of La Jolla’'s Series B
Preferred Stock. The initial equity investment esgnts the acquisition of the La Jolla Series Belfied shares with a fair value of $6.2
million. The $1.3 million paid in excess of therfaalue of the shares acquired was allocated ttidbese fee using the residual method and
expensed under the provisions of SFAS No. 2, iffiteequarter of 2009. Research and developmepeérese related to the Company’s
agreements with La Jolla in the first quarter cd2@pproximated $8.8 million, and is comprisedhef $7.5 million up-front license fee and
the $1.3 million premium paid in excess of the prefd stock’s fair value.

On February 12, 2009, the results of the firstrimeefficacy analysis for the Phase IIl ASPEN Stuatigical trial were announced, and
the Independent Data Monitoring Board determined tie continuation of the trial was futile. Bagedthe results of this interim efficacy
analysis, the Company and La Jolla have decidstbfmthe study, unblind all of the data and eval@aditof the clinical results, including the
secondary endpoints.

On March 26, 2009, the Company terminated its Besnagreement with La Jolla, triggering the pneférstock’s automatic conversion
feature at a rate of one preferred share to teltres of common stock. Thus, as of the convedsata the Company holds approximately
10.2 million shares of common stock, or approxinyat®.5% La Jolla’s outstanding common stock. Tleen@any accounts for the converted
La Jolla shares, which are traded on NASDAQ StaakhBnge, under the provisions of SFAS No. 115. iMfaestment is classified as
available-for-sale, with changes in the fair valeported as a component of accumulated other cdrapséve income/loss, exclusive of other-
than-temporary impairment losses, if any. Lossésrdened to be other-than-temporary are reportezhinings in the period in which the
impairment occurs.
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During the first quarter of 2009, the Company hegnized an impairment charge of $4.5 milliontfa decline in the La Jolla
investment’s value determined to be other-than-taany. The determination that the decline was ethen-temporary is, in part, subjective
and influenced by several factors, including: #megith of time and the extent to which the markéteraf La Jolla’s common stock has been
less than the value on the date of purchase, laddihancial condition and near-term prospeadats|uding any events which may influence
their operations, and the Compasyitent and ability to hold the investment foramipd of time sufficient to allow for the anticiat recover
in market value. Based on the current market camdit La Jolla’s current financial condition an@ittbusiness prospects, the Company
determined that its investment in La Jolla was ethan-temporarily impaired and adjusted the reedrdmount of the investment to the
stock’s market price on March 31, 2009. The investhis included in short-term investments as ofdie881, 2009.

(10) CONVERTIBLE DEBT

In April 2007, the Company sold approximately $®2#illion of Senior Subordinated Convertible Notkege 2017. The debt was issued
at face value and bears interest at the rate @6%8per annum, payable semi-annually in cash. Eheid convertible, at the option of the
holder, at any time prior to maturity or redemptiorio shares of Company common stock at a conwermiice of approximately $20.36 per
share, subject to adjustment in certain circum&snthere is no call provision included and the Gany is unable to unilaterally redeem the
debt prior to maturity on April 23, 2017. The Compalso must repay the debt if there is a qualgyithange in control or termination of
trading of its common stock.

In connection with the placement of the April 2afEbt, the Company paid approximately $8.5 millioroffering costs, which have
been deferred and are included in other assety. 8ieebeing amortized as interest expense ovdif¢hef the debt. The Company recognized
$0.2 million of amortization expense in each offing quarters of 2008 and 2009.

In March 2006, the Company sold $172.5 million eh®r Subordinated Convertible Notes due 2013.ddi# was issued at face value
and bears interest at the rate of 2.5% per annayalpe semi-annually in cash. The debt is conertdd the option of the holder, at any time
prior to maturity or redemption, into shares of Quamy common stock at a conversion price of apprateiy $16.58 per share, subject to
adjustment in certain circumstances. There is Hgoavision included and the Company is unablendaterally redeem the debt prior to
maturity on March 29, 2013. The Company also megsay the debt if there is a qualifying change intem or termination of trading of its
common stock.

In connection with the placement of the March 2666t, the Company paid approximately $5.5 millioroffering costs, which have
been deferred and are included in other assety. 8ileebeing amortized as interest expense ovdiféhef the debt, and the Company
recognized $0.2 million of amortization expensemyeach of the first quarters of 2008 and 2009imuthe first quarter of 2008, certain
note holders voluntarily exchanged an insignificamiber of convertible notes for shares of the Caamyfs common stock.

Interest expense in each of the first quarter€0682and 2009 was $4.1 million, and included $1.lioniof imputed interest expense
related to the Company’s acquisition obligation.

(11) DERIVATIVE INSTRUMENTS AND HEDGING STRATEGIES

The Company uses hedging contracts to managesthefrits overall exposure to fluctuations in fgmeicurrency exchange rates. All of
the Company’s designated hedging instruments arsidered to be cash flow hedges.

Foreign Currency Exposul

The Company uses forward foreign exchange conttadisdge certain operational exposures resultomg thanges in foreign curren
exchange rates. Such exposures result from portibosr forecasted revenues being denominatedrireiecies other than the U.S. dollar,
primarily the Euro and British Pound.

The Company designates certain of these forwarttacirhedges as hedging instruments and entersame forward contracts that are
considered to be economic hedges which are nogieteid as hedging instruments. Whether designateddesignated, these forward
contracts protect against the reduction in valulcasted foreign currency cash flows resultiognf Naglazyme revenues designated in
currencies other than the U.S. dollar. The faiugalof foreign currency agreements are estimatdéssibed in Note 12, taking into
consideration current interest rates and the ctioreditworthiness of the counterparties or the @any, as applicable. Details of the specific
instruments used by the Company to hedge its expasdoreign currency fluctuations follow below.

At March 31, 2009, the Company had 17 forward @i outstanding to purchase a total of 30.4 milkoiros with expiration dates
ranging from April 30, 2009 through February 261@0These hedges were entered into to protect stghim fluctuations in Euro
denominated Naglazyme revenues. The Company hasllgrdesignated these contracts as cash flow lsedgel they are expected to be
highly effective in offsetting fluctuations in rewees denominated in Euros related to changes ifothi&n currency exchange rates.
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The Company also enters into forward foreign curyerontracts that are not designated as hedgesfmunting purposes. The changes
in fair value of these foreign currency hedgesiackided as a part of selling, general and adnratise expenses in the consolidated
statements of operations. At March 31, 2009, thea@my had two outstanding foreign currency congréttat were not designated as hedges
for accounting purposes.

The maximum length of time over which the Compankedging its exposure to the reduction in valulcasted foreign currency
cash flows through foreign currency forward contsas through February 2010. Over the next 12 ngritite Company expects to reclassify
$1.7 million from accumulated other comprehensheime to earnings as related forecasted revenugatrons occur.

The Company did not enter into any derivative teatisns which qualified for hedge accounting urBEAS No. 133, as amended, p
to the second quarter of 2008. For the three masrided March 31, 2009, the Company recognizeddgoreiirrency transaction gains of
$1.2 million from derivative transactions that dfietl for hedge accounting.

At December 31, 2008 and March 31, 2009, the faue carrying amount of the Company’s derivativ@rmments was recorded as
follows (in thousands):

Asset Derivatives Liability Derivatives
December 31, 2008 December 31, 2008
Balance Sheet Location Fair Value Balance Sheet Location Fair Value
Derivatives designated as hedging instruments uRA&r 133
Foreign exchange contrac Other currentasse $ 754 Other current liabilitie $ 1,12¢
Total $ 754 $ 1,12¢
Derivatives not designated as hedging instrumemdguFAS 13:
Foreign exchange contrac Other current ass¢  $ 49 Other current liabilite $ —
Total $ 49 $ —
Total derivative contract $ 80: $ 1,12¢
Asset Derivatives Liability Derivatives
March 31, 2009 March 31, 2009
Balance Sheet Location Fair Value Balance Sheet Location Fair Value
Derivatives designated as hedging instruments uRA&r 133
Foreign exchange contrac Other currentasse $ 1,437 Other current liabilitte $ —
Total $ 1,437 $ —
Derivatives not designated as hedging instrumemdguFAS 13:
Foreign exchange contrac Other currentasse $ 11C Other current liabilite $ —
Total $ 11cC $ —
Total derivative contract $ 154 $ —
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The effect of derivative instruments on the cortsld statement of operations for the three magtded March 31, 2009, was as
follows (in thousands):

Amount of
Gain/(Loss)
Recognized ir
Amount of Income
Gain/(Loss) on Derivative
Reclassified (Ineffective
Amount of from Location of Gain/(Loss) Portion
Gain/(Loss) Location of Gain/(Loss) Accumulated Recognized in Income on and Amount
Recognizet Reclassified from OClI Derivative (Ineffective Excluded
in OCI Accumulated OCI into into Income Portion and Amount from
Derivatives in FAS 133 (Effective income (Effective (Effective Excluded from Effectiveness
Hedging Relationships Portion) Portion) Portion) Effectiveness Testing) Testing)
Foreign exchange contrac $ 1,74C Netproductrevenu $ 1,18/ Selling, general and administrat ~ $ 20¢
Total $ 1,74C $ 1,18¢ $ 20¢
Derivatives Not Designated as
Hedging Instruments under Location of Gain/(Loss) Recognized in Incon Amount of Gain/(Loss) Recognize
Statement 133 on Derivative in Income on Derivative
Foreign exchange contrac Selling, general and administrati $ 1,16
Total $ 1,16¢

At December 31, 2008 and March 31, 2009, accunulilatieer comprehensive income associated with fahwantracts qualifying for
hedge accounting treatment was a loss of $0.2amiind $1.7 million, respectively.

The Company is exposed to counterparty creditaiskll of our derivative financial instruments. TBempany has established and
maintained strict counterparty credit guidelined anter into hedges only with financial institutiothat are investment grade or better to
minimize the Company’s exposure to potential desadlhe Company does not require collateral urttese agreements.

(12) FAIR VALUE MEASUREMENTS

The Company measures certain financial assetsaitities at fair value on a recurring basis, irdihg available-for-sale fixed income
and equity securities, other equity securitiesfaneign currency derivatives. The table below pnés¢he fair value of these certain financial
assets and liabilities determined using the indeft;ed at March 31, 2009, by SFAS No. 157.

Fair Value Measurements (in thousands)
at March 31, 2009
Quoted Price in Active Significant
Significant Other Unobservable
Observable Inputs

Markets for Identical

Assets Inputs
Total (Level 1) (Level 2) (Level 3)
Assets:

Money market instruments and overnight deposit: $ 214,57 $ 17,35¢ $ 197,22: $ —
Certificates of deposit (€ 9,931 9,931 — —
Corporate securities (. 40,66: — 40,66: —
Equity securities (7 4,027 3,82: 204 —
Government agency securities 257,20¢ — 257,20¢ —
Commercial paper (- 29,47 — 29,47 —
Foreign currency derivatives ( 1,54 — 1,54 —
Total $ 557,42 $ 31,11( $ 526,31 $ =

Liabilities:
Deferred compensation liability (. $ 1,65i $ = $ 1,657 $ =
Total $ 1,65i $ — $ 1,651 $ —
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The fair value of these financial assets and il was determined using the following input®atember 31, 2008 (in thousands):

Fair Value Measurements (in thousands)
at December 31, 2008
Quoted Price in Active Significant
Significant Other Unobservable
Observable Inputs

Markets for Identical

Assets Inputs
Total (Level 1) (Level 2) (Level 3)
Assets:

Money market instruments and overnight deposit: $ 222,90( $ 12,95¢ $ 209,94: $ —
Corporate securities (. 55,17( — 55,17( —
Equity securities (7 3,96¢ 2,332 1,63: —
Government agency securities 221,89 — 221,89: —
Government backed commercial paper 24,37¢ — 24,37¢ —
Commercial paper (z 33,12« — 33,12« —
Foreign currency derivatives ( 803 — 803 —
Total $ 562,22 $ 15,29 $ 546,93 $ =

Liabilities:
Deferred compensation liability (- $ 1,42¢ $ — $ 1,42¢ $ —
Foreign currency derivatives ( 1,12¢ — 1,12¢ —
Total $ 2,55 $ = $ 2,557 $ =

(1) Included in cash and cash equivalents investmarttsei Compar’s consolidated balance she
(2) Included in sho-term investments in the Compés consolidated balance she

(3) Included in other current assets on the Comgazgnsolidated balance sheet. Foreign currendyatéres at March 31, 2009 include
forward foreign exchange contracts for the Euraelgm currency derivatives at December 31, 200Ridecforward foreign exchange
contracts for Euros and British Poun

(4) Included in other lon-term liabilities on the Compa’s consolidated balance she
(5) Included in accounts payable and accrued liakslitie the Compar's consolidated balance she
(6) 72% and 28% are included in si-term and lon-term investments in the Comp¢s consolidated balance sheet, respecti

(7) Included in short-term investments and longatérvestments in the Company’s consolidated balaheet. At December 31, 2008 and
March 31, 2009, 0.5% is included in lc-term investments and the remaining balances aleded in shoi-term investments

(13) REVENUE AND CREDIT CONCENTRATIONS

The Company considers there to be revenue contientrésks for regions where net product revenueseers 10% of consolidated net
product revenue. The concentration of the Compargyenue within the regions below may expose th@a@my to a material adverse effect
if sales in the respective regions were to expegaifficulties. The table below summarizes prodesenue concentrations based on patient
location for the three months ended March 31, 20@82009.

Three Months Ended

March 31,
2008 2009
Region:
United State! 61% 52%
Europe 25% 24%
Latin America 7% 11%
Rest of World 7% 13%
Total Net Product Revent 100% 100%

As of March 31, 2009, accounts receivable relatetet product sales of Naglazyme and Kuvan andraldume product transfer and
royalty revenues. On a consolidated basis, thretmers accounted for 51% of our net product resemiuring the first quarter of 2009. O
consolidated basis, two customers accounted for @784.5% of the March 31, 2009 accounts receiviadi@nce, respectively. The Company
does not require collateral from its customers,darforms periodic credit evaluations of its custéoshfinancial condition and requires
immediate payment in certain circumstances.
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Forward-Looking Statements

This Form 10-Q contains “forward-looking stateméis defined under securities laws. Many of theatements can be identified by
the use of terminology such as “believes,” “expgc¢tmticipates,” “plans,” “may,” “will,” “projects” “continues,” “estimates,” “potential,”
“opportunity” and similar expressions. These forvbooking statements may be found in “Overview,tather sections of this Form 10-Q.
Our actual results or experience could differ digantly from the forward-looking statements. Fastthat could cause or contribute to these
differences include those discussed in “Risk Fa¢tan our Form 10-K for the year ended December2BD8, as well as those discussed
elsewhere in this Form 10-Q. You should carefutingider that information before you make an investhdecision.

You should not place undue reliance on these stttwhich speak only as of the date that theyweade. These cautionary
statements should be considered in connectionamyhwritten or oral forward-looking statements tivat may issue in the future. We do not
undertake any obligation to release publicly anysiens to these forward-looking statements aftenpletion of the filing of this Form 10-Q
to reflect later events or circumstances, or tkeotthe occurrence of unanticipated events.

The following discussion of our financial conditiand results of operations should be read in catijom with our consolidated
financial statements and notes to those statenmaitsled elsewhere in this Quarterly Report on Faf+0Q.

Overview

We develop and commercialize innovative biopharraticals for serious diseases and medical conditdfesselect product candidates
for diseases and conditions that represent a ggnifunmet medical need, have well-understoodbipbnd provide an opportunity to be
first-to-market. Our product portfolio is comprisefithree approved products and multiple invesiiget product candidates. Approved
products include Naglazyme, Aldurazyme, and Kuvan.

Naglazyme received marketing approval in the Lh®J4ay 2005, in the E.U. in January 2006, and sulssetly in other countries.
Naglazyme net product revenues for the first qusudé& 2008 and 2009 were $27.7 million and $39.4ianj respectively

Aldurazyme has been approved for marketing in tt# UE.U., and in other countries. Prior to 2008,developed and commercialized
Aldurazyme through a joint venture with GenzymeeEfive January 2008, we restructured our relatigngith Genzyme whereby Genzyme
sells Aldurazyme to third parties and we recogn@elty revenue on net sales by Genzyme. We rezegnportion of the royalty as product
transfer revenue when product is released to Geeamd all obligations related to the transfer Haeen fulfilled. The product transfer
revenue represents the fixed amount per unit ofivdeyme that Genzyme is required to pay us if tieelyct is unsold by Genzyme. The
amount of product transfer revenue will eventublydeducted from the calculated royalties earneshwthe product is sold by Genzyme. (
Aldurazyme net product revenues for the first qerarof 2008 and 2009 were $24.1 million and $17l0am, respectively.

Kuvan was granted marketing approval in the U.égember 2007. Kuvan net product sales for tis¢ dimarters of 2008 and 2009
were $5.8 million and $15.5 million, respectively.

We are developing PEG-PAL, an experimental enzymbstgution therapy for the treatment of PKU, fatipnts that are not responsive
to Kuvan. In May 2008, we initiated a Phase | ofadrel clinical trial of PEG-PAL in PKU patients. &lprimary objective of this study is to
assess the safety and tolerability of single sw@dus injections of PEG-PAL in subjects with PK\UE have completed the dosing of the
fifth cohort of patients in the Phase | trial, aaré in communications with the FDA regarding tha$#hll trial design and expect to initiate
study in the second quarter of 2009. In 2007 amly 2808 we devoted substantial resources to threldpment of 6R-BH4, the active
ingredient in Kuvan, for the treatment of certadmdiovascular indications including peripheral aaledisease and sickle cell disease. We
released data from several 6R-BH4 trials in eadlrbary 2009. We expect to initiate an open labelse 1/11 clinical trial of GALNS, an
enzyme replacement therapy for the treatment of MR2Sin April 2009. We expect the results form thigl in the fourth quarter of 2009.
We are conducting preclinical development of sevatteer enzyme product candidates for genetic dhdraliseases, and a small molecule
the treatment of Duchenne Muscular Dystrophy.
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Key components of our results of operations forttiiee months ended March 31, 2008 and 2009 inc¢heléllowing:

Three Months Ended March 31,

2008 2009
Total net product revenu $ 57628 $ 71,91
Collaborative agreement revent 2,46t 50¢
Cost of sale: 17,18¢ 14,36:
Research and development expe 17,62¢ 34,35¢
Selling, general and administrative expe 23,66 28,56¢
Net income (loss 1,68¢ (13,157
Stocl-based compensation expel 4,46¢ 7,79¢

See “Results of Operatiorisfor discussion of the detailed components andyaigof the amounts above. Our cash, cash equitsle
short-term investments and long-term investmentdd $555.9 million as of March 31, 2009, compare#i561.4 million as of
December 31, 2008.

Critical Accounting Policies and Estimates

In preparing our condensed consolidated finantséments in accordance with GAAP and pursuaritdaules and regulations of the
SEC, we make assumptions, judgments and estinfaesan have a significant impact on our net inc@oss) and affect the reported
amounts of certain assets, liabilities, revenueexpinses, and related disclosures. We base aumpsens, judgments and estimates on
historical experience and various other factors wWeabelieve to be reasonable under the circumstartctual results could differ materially
from these estimates under different assumptiom®ditions. On a regular basis, we evaluate aguraptions, judgments and estimates. We
also discuss our critical accounting policies astiheates with the Audit Committee of the Board afedtors.

We believe that the assumptions, judgments anchatds involved in the accounting for the impairmafribng-lived assets, revenue
recognition and related reserves, income taxegnitovry, research and development, and stock-basagdensation have the greatest impact
on our consolidated financial statements, so weiden these to be our critical accounting polickdistorically, our assumptions, judgments
and estimates relative to our critical accountintiges have not differed materially from actualuies

There have been no significant changes in ourcatiiccounting policies and estimates during thegtimonths ended March 31, 200!
compared to the critical accounting policies artthestes discloseth Management’s Discussion and Analysis of Finaln€andition and
Results of Operatiorincluded in our Annual Report on Form 10-K for trear ended December 31, 2008.

Recent Accounting Pronouncements

See Note 2(r) of our accompanying consolidatednfifed statements for a full description of recestt@unting pronouncements and our
expectation of their impact, if any, on our resolft®perations and financial condition.

Results of Operations
Net Income (L 0ss)

Our net loss for the three months ended March 829 2vas $13.2 million compared to a net incomelo? $nillion for the three months
ended March 31, 2008, with the change primarily @ugae following (in millions).

Net income for the period ended March 31, 2 $ 1.7
Increased Naglazyme gross prt 8.8
Increased Kuvan gross prc 8.3
Decreased Kuvan license fee rever 1.3
Increased research and development expe (16.¢)
Increased selling, general and administrative esg (4.9
Impairment loss on La Jolla investm (4.5
Increased Orapred royalty incor 1.1
Decreased interest incor (3.5
Impairment loss on Summit investme (1.9
Other individually insignificant fluctuatior 0.7)
Net loss for the period ended March 31, 2 $13.2
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The increase in Naglazyme gross profit in the fisarter of 2009 as compared to the first quaft@008 is primarily a result of
additional patients initiating therapy outside th&. and the E.U. The increase in Kuvan gross tpdofiing the first quarter of 2009 compared
to the first quarter of 2008 is primarily a resofitadditional patients initiating therapy in theSJThe decrease in Kuvan license fee reveni
attributed to us fulfilling all performance obligans relating to the 2005 $25.0 million up-frorgdnse payment from Merck Serono in
December 2008. The increase in selling, generabdnunistrative expense was primarily due to thatiooed international expansion of
Naglazyme and commercialization of Kuvan in the .I'8e increase in research and development expesserimarily due to increases
development expense for our GALNS program, theraptfcosts associated with a product licensed ftardolla for the treatment of lupus
nephritis, and other early stage programs. Seendfeloadditional information related to the primargt income (loss) fluctuations presented
above, including details of our operating expehsetdiations.

Net Product Revenues, Cost of Sales and Gross Profit
The following table shows a comparison of net paidavenues for the three months ended March 318 26d 2009 (in millions):

Three Months Ended

March 31,
2008 2009 Change
Naglazyme $27.7 $39.4 $11.7
Kuvan 5.8 15.5 9.7
Aldurazyme 241 17.C (7.0)
Total Net Product Revenu $57.€ $71.¢ $14.°

Net product revenue for Naglazyme in the first ¢graof 2009 totaled $39.4 million, of which $34.%llian was earned from end-user
customers based outside the U.S. The negative top&mreign currency exchange rates on Naglazyatessrom customers based outside
the U.S. was approximately $2.0 million in theftfigsiarter of 2009. Gross profit from Naglazymeha first quarter of 2009 was
approximately $31.3 million, representing grossgias of approximately 80% as compared to $22.2ianilin the first quarter of 2008,
representing gross margins of approximately 80%. décrease in gross margins is attributed to thative foreign currency impact during
the first quarter of 2009.

We received marketing approval for Kuvan in the n®ecember 2007 and began shipping productsdraie month. Net product
revenue for Kuvan in the U.S. during the first daaof 2009 was $15.5 million, compared to $5.8ioml during the first quarter of 2008.
Gross profit from Kuvan in the first quarter of Z0@as approximately $13.1 million, representingsgrmargins of approximately 84%.
During the first quarter of 2008, gross profit frednvan was approximately $5.1 million, representgngss margins of 88%. Both periods
reflect royalties paid to third parties of 11%.decordance with our inventory accounting policy,lvegan capitalizing Kuvan inventory
production costs after U.S. regulatory approval wlatsined in December 2007. As a result, the prosiid in 2008 had an insignificant cost
basis. We expect that a significant portion of Kugald during 2009 will be previously expensed piicand will have a minimal cost basis.
The cost of sales for Kuvan for the first quart@r2008 and 2009 is primarily comprised of royaltpaid to third parties based on Kuvan net
sales.

As a result of the restructuring of the BioMarinf@gme LLC joint venture, we record a 39.5% to 5@¥aitty on worldwide net produ
sales of Aldurazyme. We also recognize producstermrevenue when product is released to Genzymelaonf our obligations have been
fulfilled. Genzymes return rights for Aldurazyme are limited to défee product or product. The product transfer rexerepresents the fixe
amount per unit of Aldurazyme that Genzyme is regglito pay us if the product is unsold by Genzyhte amount of product transfer
revenue will eventually be deducted from the caltad royalty rate when the product is sold by Gerey

Aldurazyme net product revenue during the firstregreof 2009 was $17.0 million, compared to $24illion in the first quarter of
2008. Aldurazyme net product revenues in the fjustrter of 2009 was comprised of $14.5 millionagalty revenues and incremental net
product transfer revenue of $2.5 million. Aldurazymet product revenue in the first quarter of 28@8 comprised of $14.6 million of roya
revenue and $9.5 million of net product transfeereie. Royalty revenue from Genzyme is based B%89f net Aldurazyme sales by
Genzyme, which totaled $36.8 million in the firsiagters of 2009 and 2008. Incremental Aldurazyntepreduct transfer revenue reflects
incremental shipments of Aldurazyme to Genzyme ¢éetnfuture product demand. In January 2008, westeared existing finished goods on-
hand to Genzyme under the restructured terms dBithidarin/Genzyme LLC agreements, resulting intbeognition of significant
incremental product transfer revenue during 2008hé future, to the extent that Genzyme Aldurazymentory quantities on hand remain
flat, we expect that our total Aldurazyme revenwésapproximate the 39.5% to 50% royalties on peetduct sales by Genzyme. In the first
quarter of 2009, Aldurazyme gross profit was $I8ilion, representing a gross margin of 77%, whieflects the profit earned on royalty
revenue and net incremental product transfer rexelor the same period in 2008, Aldurazyme grostpras $13.2 million, representing a
gross margin of 55%. The increase in gross maigiatributed to a shift in revenue mix betweenatbyrevenue and net product transfer
revenues. In the first quarter of 2009, the revemiuewas 85% royalty revenues and 15% net prodacister revenues, compared to the first
guarter of 2008, where the revenue mix was 61%ltpyavenues and 39% net product transfer reverildsrazyme gross margins are
expected to fluctuate depending on the mix of nyyadvenue, from which we earn higher gross prafitj product transfer revenue, from
which we earn a lower gross profit.
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Total cost of sales during the first quarters dd&@nd 2009, was $17.2 million and $14.4 milliaspectively. The decrease in cost of
sales is primarily due to the Aldurazyme produgeraie mix in the first quarter of 2009 comparethtfirst quarter of 2008 as cost of sales
related to Aldurazyme are recorded in the periedptoduct is shipped to Genzyme offset by the smed net product revenues discussed
above.

Collaborative Agreement Revenues

Collaborative agreement revenues include both sieeavenue and contract research revenue undagmement with Merck Serono,
which was executed in May 2005. License revenueselated to amortization of the $25.0 million wprit license payment received from
Merck Serono and contract research revenues atededb shared development costs that are incbyres, of which approximately 50% is
reimbursed by Merck Serono. Our performance obibgatrelated to the initial $25.0 million up-frditense payment were completed in
December 2008. Therefore, periods subsequent terbleer 31, 2008 will not include amortization ameuated to this payment. As sha
development spending increases or decreases, comsaarch revenues will also change proportibna®eimbursable revenues are expe
to increase if PEG-PAL or 6R-BH4 successfully coetelPhase Il clinical trials and Merck Serono esecits option to co-develop the
program. The related costs are included in resemrdidevelopment expenses.

Collaborative agreement revenues in the first gusuof 2008 and 2009 were $2.5 million and $0.59ioni] respectively. Collaborative
agreement revenues in the first quarter of 200®wemprised of reimbursable Kuvan development costapared to the first quarter of
2008 which included amortization of the $25.0 railliup-front license payment received from MerckoBerand reimbursable Kuvan
development of $1.5 million and $1.0 million, resfpeely. Kuvan development costs decreased duhieditst quarter of 2009 as compare:
the first quarter of 2008 due to reductions in Kueéinical trial activities.

Royalty and License Revenues

Royalty and license revenue for the first quarfe2@d9 totaled $1.6 million, compared to $0.3 roifliin the first quarter of 2008.
Royalty and license revenues for the three montkds@ March 31, 2009 included royalty revenues f@ammpred product sold by the
sublicensee of $1.4 million and Kuvan royalty rewves for products sold in Japan and Europe of $@l®m Royalty and license revenues
the first quarter of 2008 included royalty revenfresn Orapred product sold by the sublicensee d3 $dillion.

Research and Development Expense

Our research and development expense includesrpesisdacility and external costs associated withresearch and development of
our product candidates and products. These resaartdevelopment costs primarily include preclihaoad clinical studies, manufacturing of
our product candidates prior to regulatory approgablity control and assurance and other prodeetldpment expenses, such as regulatory
costs.

Research and development expenses increased [8/rfiliion to $34.4 million for the three months exdMarch 31, 2009, from $17.6
million for the three months ended March 31, 2008 change in research and development expenstgefbrst quarter of 2009 is primarily
as a result of the following (in millions):

Research and development expenses for period évidedh 31, 200¢ $17.€
License payment related to collaboration with LBaJBharmaceutical Compal 8.8
Increased GALNS for Morquio Syndrome Type A develent expens 2.8
Increased Kuvan development cc 0.7
Increased Prodrug development expel 0.8
Increased sto-based compensation expel 0.6
Increased Duchene Muscular Dystrophy program dewedmt expens 0.3
Decreased 6-BH4 development costs for indications other tharUF (0.9
Decreased research and development expense ordeadppment stage progral 0.3
Increase in nc-allocated research and development expense andnethehange 3.6
Research and development expenses for the perétieviarch 31, 200 $34.4
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During the first quarter of 2009, we paid La J&llaarmaceutical Company an up-front license fe¢hierights to develop and
commercialize their investigational drug, Riqudat,the treatment of lupus nephritis. In Februab®®, the results of the first interim efficacy
analysis for the Phase IIl ASPEN Study were annednand the Independent data Monitoring Board detexd that the continuation of the
trial was futile, as such we do not expect to aardiincurring development costs for the licensedipct. The increase in GALNS
development costs is primarily attributed to anméase in pre-clinical studies and manufacturingscimspreparation for the Phase I/l clinical
trial that we initiated in April 2009. The decreaseéR-BH4 development costs for indications ottiean PKU is primarily due to a decline in
pre-clinical studies in 2009. The increase in Kuvesearch and development costs is attributedig-lerm clinical activities related to post-
approval regulatory commitments. We expect to coiincurring significant Kuvan research and dgwelent costs for the foreseeable fu
due to long-term clinical activities related to Kunvpost-approval regulatory commitments and spgnaimour GALNS program for the
treatment of Morquio Syndrome Type A and PEG-PAH Bnodrug programs. The increase in stbaked compensation expense is a res
an increased number of options outstanding duecte@ased number of employees and a higher avetagepmice on the related grant date.
The increase in non-allocated research and deveopprimarily includes increases in facilities apgteneral research costs and research an
development personnel.

Selling, General and Administrative Expense

Our selling, general and administrative expenskides commercial and administrative personnel, aate facility and external costs
required to support our commercialized productsoduct development programs. These selling, géaed administrative costs include:
corporate facility operating expenses and deplieciatnarketing and sales operations; human ressuficence, legal and support personnel
expenses; and other external corporate costs sucdis@ance, audit and legal fees.

Selling, general and administrative expenses isedy $4.9 million, to $28.6 million for the thremnths ended March 31, 2009, fr
$23.7 million for the three months ended MarchZ108. The components of the change for first quaft®@009 primarily include the
following (in millions):

Selling, general and administrative expense fopmod ended March 31, 20 $23.7
Increased Naglazyme sales and marketing expt 1.2
Increased sto-based compensation expel 2.C
Increased Kuvan commercialization exper 1.7
Increased foreign exchange losses c-hedged transactior (0.2
Net increase in corporate overhead and other adtrative cost: 0.2
Selling, general and administrative expenses ®ptriod ended March 31, 20 $28.€

Naglazyme sales and marketing expenses increasked first quarter of 2009, primarily due to thearsion of our international
commercial activities. We also incurred increaseahimercialization expenses related to the Kuvan ceroial launch. The increase in stock-
based compensation expense was the result of erased number of outstanding stock options andtehiaverage stock price on the related
grant date. We expect selling, general and admétigé expenses to increase in future periodsrasudt of the international expansion of
Naglazyme and the U.S. commercialization activittesKuvan.

Amortization of I ntangible Assets

Amortization of acquired intangible assets incluthescurrent amortization expense of the intangalsieets acquired in the Ascent
Pediatrics transaction in May 2004, including thej®ed developed and core technology. The Oraptadgible asset is being amortized
over approximately 3.5 years, and is expectedttd &pproximately $1.8 million through the end tsféxpected useful life in August 2009.

Kuvan license payments, recorded as intangiblegssade to third parties as a result of the FemtZrug Administration (FDA)
approval of Kuvan in December 2007 and the Europédedicines Agency (EMEA) approval of Kuvan in Dedsan 2008 are being amortiz
over approximately 7.0 years and 10.0 years, réispdc Amortization of the Kuvan intangible assetsecorded as a component of cost of
goods sold and is expected to approximate $0.6omiinnually through 2014 and $0.3 million annu#fipough 2018. Amortization expense
related to the Kuvan intangible assets for thegttmenths ended March 31, 2008 and 2009 was $0libmréind $0.2 million, respectively.
The increase in Kuvan related amortization expénaétributed to the EMEA approval milestone paidiecember 2008.

Equity in the Loss of BioMarin/Genzyme LLC

Equity in the loss of BioMarin/Genzyme LLC includesr 50% share of the joint venture’s loss forpleeiod. Effective January 2008,
we and Genzyme restructured BioMarin/Genzyme LLgarding the manufacturing, marketing and sale diupdzyme. As of January 1,
2008, BioMarin/Genzyme LLG operations consist primarily of certain reseant development activities and the intellectuapprty whict
continues to be managed by the joint venture wastsshared equally by BioMarin and Genzyme.
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Equity in the loss of the joint venture remainedenally consistent for the first quarter of 20@@mpared to the first quarter of 2008 at
approximately $0.5 million.

Interest Income

We invest our cash, short-term and long-term imaests in government and other high credit quakiyusities in order to limit default
and market risk. Interest income decreased to®@ldn for the first quarter of 2009, from $5.6 lian for the same period in 2008. The
reduced interest yields during the first quarte2@d9 were due to lower market interest rates &odedised levels of cash and investments
expect that interest income will decline in futarearters in 2009 as compared to 2008 due to rednte@st yields and lower cash and
investment balances.

Interest Expense

We incur interest expense on our convertible debdrest expense also includes imputed interestresgoon the discounted acquisition
obligation for the Ascent Pediatrics transactianetfest expense in each of the first quarters 6826hd 2009 was $4.1 million and included
$1.1 million of imputed interest. Imputed interestthe outstanding balance will be incurred throAglgust 2009 when payment is due on
Medicis obligation.

Changes in Financial Position
March 31, 2009 Compared to December 31, 2008

From December 31, 2008 to March 31, 2009, our itorgrincreased by approximately $3.3 million. Oacaunts receivable increased
by $7.1 million due to increased sales of Naglazame Kuvan and receivables from Genzyme for Aldymaez product transfer and royalty
revenues. Other current assets decreased apprekir$a6.5 million from December 31, 2008 to Mardh 3009, primarily as a result of the
subsequent receipt of the $30.0 million relatetheEMEA milestone earned from Merck Serono in Deoer 31, 2008. Our net property,
plant and equipment increased by approximately3tillion from December 31, 2008 to March 31, 2008marily as a result continued
expansion and improvements to our facilities pcadty offset by depreciation expense during theqoeMWe expect property, plant and
equipment to increase in future periods, due tesd\ongoing facility improvement projects.

Liquidity and Capital Resources
Cash and Cash Flow

As of March 31, 2009, our combined cash, cash edgiis, short-term and long-term investments tdtE55.9 million, a decrease of
$5.5 million from $561.4 million at December 31,080 During the three months ended March 31, 20@%inanced our operations primarily
through net product sales and available cash, egsivalents, short-term and long-term investmentsthe related interest income earned
thereon.

The decrease in our combined balance of cash,arpshalents, short-term and long-term investmenting the first quarter of 2009
was $5.5 million, which was $5.3 million less ththe net decrease in cash, cash equivalents andtshorinvestments during the first qua
of 2008 of $10.8 million. The primary items contriimg to the increase in net cash outflow in 20@9enas follows (in millions):

Decreased distributions from Genzyme/BioMarin L $(18.49)
Decreased capital asset purche 1.2
Investment in La Jolla Pharmaceutical Comp 6.3
Milestone payment received for Kuvan EMEA apprc 30.C
Decreased proceeds from ESPP and stock optionigas (13.9
Net decreased cash used in operating activitieiding net payments for working capital, ot| 12.2
Total decrease in net cash outfl $ 5.3

The net decrease in operating spend includes isesda cash receipts from net revenues partialgebby increases in cash payments
made for operating activities, such as researctdamdlopment and sales and marketing efforts,sasigged in the Results of Operatioris
section above. Increased capital purchases priyrrafdte to continued expansion of corporate andufaturing facilities at our Novato,
California campus. Net payments for working capitahe first quarter of 2009 primarily include deased inventory build of $7.7 million,
which excluded the inventory distribution from fl@t venture, decreased accounts receivable lofi23.2 million, the receipt of the Mer
Serono $30.0 million milestone payment earned inebeber 2008 related to the EMEA approval of Kuxaard decreased accounts payable
and accrued liabilities build of $3.6 million.
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With respect to the restructuring of our joint wametwith Genzyme, our liquidity was not materidltypacted by the restructuring des)
the change in the Aldurazyme transaction struciye remain responsible for the cash outflows ferittvestment in inventory and continue
to receive the cash inflows from sales of Alduraeyon a quarterly basis, except we currently receagh through the royalty from Genzyme
instead of cash distributions from the joint vestprior to the restructuring. However, as we nogord accounts receivable from Genzyme
that include both amounts related to royalty reweand incremental product transfer revenue, ous dajes outstanding has increased as a
result of the joint venture restructuring and weext our days sales outstanding to either remaisistent with the current level or increase
modestly in the future. Genzyme is required to feyroyalty due within 45 days of the quarter inahtithe relevant sales were made, and
with respect to the incremental product transfeeneie for unsold Aldurazyme, Genzyme is requirepay within 45 days after the calendar
quarter in which the unit was determined to be ldhsehich is not determinable until the produckast, destroyed or expires before a sale
customer. Further, pursuant to the terms of theuesired joint venture, we received a cash distitm of $16.7 million and an inventory
distribution of $26.8 million from the joint ventiin the first quarter of 2008.

We expect that our net cash outflow in the remaind@009 related to capital asset purchases mdlidase significantly compared to
2008. The expected increase in capital asset psesh@imarily includes: expansion of our manufaatufacility, increased spending on
manufacturing and lab equipment, expansion of ogparate campus including leasehold improvemendstlae continued development of
information technology systems upgrades.

We have historically financed our operations priigay the issuance of common stock, convertiblbtded by relying on equipment
and other commercial financing. During the remairafe2009, and for the foreseeable future, we hélhighly dependent on our net product
revenue to supplement our current liquidity anddfenr operations. We may in the future elect tqpéaipent this with further debt or equity
offerings or commercial borrowing. Further, dep&igdon market conditions, our financial position gedformance and other factors in the
future we may choose to use a portion of our cagtash equivalents to repurchase our convertilii¢ aleother securities.

Funding Commitments

We expect to fund our operations with our net pobdevenues from Naglazyme, Aldurazyme and Kuvashgccash equivalents and
short-term investments supplemented by proceeds équity or debt financings, loans or collaboratiggeements with corporate partners, to
the extent necessary. We expect our current cash,equivalents and shaerm investments will meet our operating and capéquirement:
for the foreseeable future based on our currem-tenm business plans and assuming that we ardahlghieve our long-term goals. This
expectation could also change depending on how mwacklect to spend on our development programd$amubtential licenses and
acquisitions of complementary technologies, proslacid companies.

Our investment in our product development progrants continued development of our existing commepriaducts has a major
impact on our operating performance. Our reseandhdavelopment expenses for the three months dviidech 31, 2008 and 2009 and for
period since inception (March 1997 for the portia allocated to any major program) representdfewing (in millions):

Three Months Ended Since Progran
March 31,

2008 2009 Inception
Naglazyme $ 2.2 $ 23 $ 124.¢
Kuvan 2.C 2.6 92.4
GALNS for Morquio diseas 1.4 4.1 20.t
6R-BH4 for other indication 3.5 3.1 45.2
PEC-PAL 2.3 2.3 33.5
Not allocated to specific major current proje 5.€ 8.6 186.t

$ 17.C $ 23.C $ 503.(

We cannot estimate the cost to complete any opmauct development programs. Additionally, excaptlisclosed undé®verview”

above, we cannot estimate the time to completeodour product development programs or when we exoereceive net cash inflows from
any of our product development programs. Pleasé Bégk Factors” in our Annual Report on Form 10-K the year ended December 31,
2008, for a discussion of the reasons that we aable to estimate such information, and in partiuhe following risk factors included in
our Form 10-K “—If we fail to maintain regulatoryparoval to commercially market and sell our drugsif approval is delayed, we will be
unable to generate revenue from the sale of thesgupts, our potential for generating positive cdlsiw will be diminished, and the capital
necessary to fund our operations will be increaséd;To obtain regulatory approval to market our pdacts, preclinical studies and costly
and lengthy preclinical and clinical trials are ramed and the results of the studies and trials laighly uncertain;” “—If we are unable to
successfully develop
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manufacturing processes for our drug products todoice sufficient quantities and at acceptable cagtsmay be unable to meet demand for
our products and lose potential revenue, have redunargins or be forced to terminate a program;” Ifwe fail to compete successfully
with respect to product sales, we may be unabigeteerate sufficient sales to recover our expensieged to the development of a product
program or to justify continued marketing of a puatiand our revenue could be adversely affe” and “—If we do not achieve our
projected development goals in the time framesmw®ance and expect, the commercialization of oadpcts may be delayed and-
credibility of our management may be adverselyctééfi and, as a result, our stock price may decline.

We may elect to increase our spending above ouergulong-term plans and may be unable to achiewvdomg-term goals. This could
increase our capital requirements, including: castociated with the commercialization of our paiduadditional clinical trials and the
manufacturing of Naglazyme, Aldurazyme and Kuvaegfnical studies and clinical trials for our othroduct candidates; potential licenses
and other acquisitions of complementary technomgieoducts and companies; general corporate pesppayment of the amounts due with
respect to the Ascent Pediatrics transaction; aoriting capital.

Our future capital requirements will depend on méagtors, including, but not limited to:
. our ability to successfully market and sell Naglaeyand Kuvan

. Genzym('s ability to successfully market and sell Aldurazy

. the progress, timing, scope and results of ourlipieal studies and clinical trial:

. the time and cost necessary to obtain regulatgpyosals and the costs of post-marketing studieshvhiay be required by
regulatory authorities

. the time and cost necessary to develop commerealfacturing processes, including quality systentsta build or acquire
manufacturing capabilitie!

. the time and cost necessary to respond to techicalagnd market developmen

. any changes made to or new developments in outirexisollaborative, licensing and other commerogdtionships or any new
collaborative, licensing and other commercial iefaghips that we may establish; ¢

. whether our convertible debt is converted to commstoak in the future

Off-Balance Sheet Arrangements

We do not have any offalance sheet arrangements that are currently iadatereasonably likely to be material to our ficéal positior
or results of operations.

Borrowings and Contractual Obligations

In April 2007, we sold approximately $324.9 milliofisenior subordinated convertible debt due ARBiL7. The debt was issued at face
value and bears interest at the rate of 1.875%umeum, payable semi-annually in cash. The deldnsertible, at the option of the holder, at
any time prior to maturity, into shares of our coamstock at a conversion price of approximately.$32@er share, subject to adjustment in
certain circumstances. There is a no call provigictuded and we are unable to unilaterally redé®srdebt prior to maturity in 2017. We ¢
must repay the debt if there is a qualifying chaimgeontrol or termination of trading of our commstock. In March 2006, we sold
approximately $172.5 million of senior subordinatehvertible notes due 2013. The debt was issutatatvalue and bears interest at the
of 2.5% per annum, payable seamnually in cash. There is a no call provisionudeld and we are unable to unilaterally redeem ¢ joriol
to maturity in 2013. The debt is convertible, & tiption of the holder, at any time prior to maiyrinto shares of our common stock at a
conversion price of approximately $16.58 per shaubject to adjustment in certain circumstancesvéi@r, we must repay the debt prior to
maturity if there is a qualifying change in contooltermination of trading of our common stock. @487.1 million of convertible debt will
impact our liquidity due to the semi-annual cadbri@ést payments and the scheduled repayments detite

As a result of the Ascent Pediatrics transactiomewpect to pay Medicis $72.1 million through tinel ©f 2009, of which $8.6 million at
our election is payable through the issuance oftourmon stock.
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We have contractual and commercial obligations uode debt, operating leases and other obligatielaged to research and
development activities, purchase commitments, §esrand sales royalties with annual minimums. in&tion about these obligations as of
March 31, 2009 is presented below (in thousands).

Payments Due by Period

2015 and
2009 2010 2011201z 2013-2014 Thereafter Total
Medicis obligations $7210 $ — $ — $ — & — $7210(
Convertible debt and related inter 8,24¢ 10,40. 20,80: 186,54« 340,10 566,09¢
Operating lease 2,832 3,85¢ 6,481 3,42z 3,15¢ 19,75:
Research and development and purchase commiti 31,21¢ 14,78 5,16z 4,82( 3,08¢ 59,07:
Total $114,39¢ $29,047 $32,44¢ $194,78° $346,34t $717,02(

We are also subject to contingent payments relatedrious development activities totaling approxiety $108.0 million, which are
due upon achievement of certain regulatory andhéicegy milestones, and if they occur before cerdaites in the future.

Item 3. Quantitative and Qualitative Disclosure about Marke Risk

Our market risks at March 31, 2009 have not chasigrdficantly from those in Item 7A of our Annudkport on
Form 10-K for the year ended December 31, 2008il@mvith the Securities and Exchange Commissida(}p

ltem 4. Controls and Procedures
(a) Controls and Procedures

An evaluation was carried out, under the supermisioand with the participation of our managemertiuding our Chief Executive
Officer and our Chief Financial Officer, of the eftiveness of our disclosure controls and proced{@® defined in Rules 13a-15(e) and 15d-
15(e) under the Securities Exchange Act of 1934nasnded) as of the end of the period coveredibyéport.

Based on the evaluation, our Chief Executive Offaxed our Chief Financial Officer have concludeat thur disclosure controls are
effective to ensure that the information require@th¢ disclosed by us in this Form 10-Q was recqrgemtessed, summarized and reported
within the time periods specified in the SEC’s suéand instructions for Form 10-Q.

(b) Change in Internal Controls over Financial Repogtin

There were no changes, except as noted below rimunal control over financial reporting duringr most recently completepliartel
that have materially affected or are reasonabBfyilto materially affect our internal control ovferancial reporting, as defined in Rule 13a-15
(f) under the Exchange Act.

On January 1, 2009, we implemented a new EnterRéssurce Planning (ERP) system. As appropriatdave modified the design
and operation of our internal controls to supplentie@ ERP system and complement existing interovadrols over financial reporting. Based
on management’s evaluation, the necessary stepst®mn taken to monitor and maintain appropriatgrial control over financial reporting
during this period.

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings
None.

ltem 1A. Risk Factors

The risk factors previously disclosed in Part émtl1A of our Form 10-K for the fiscal year ended:®mber 31, 2008 have remained
substantially unchanged.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds.
None.

Item 3. Defaults upon Senior Securities.
None.

Item 4. Submission of Matters to a Vote of Securitydolders.
None.
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Iltem 5. Other Information.
None.

Item 6. Exhibits.

10.1 Employment Agreement dated March 18, 2009 with M&niFuchs, previously filed with the CommissionMarch 23, 2009 as
Exhibit 10.1 to the Compa’s Current Report on Forn-K, which is incorporated by referenc

10.24+  Development and Commercialization Agreement daseaf danuary 4, 2009 by and between BioMarin CFiteichand La Jolla
Pharmaceutical Company, previously filed with then®nission on February 27, 2009 as Exhibit 10.2&¢cCompany’s Annual
Report on Form 1-K, which is incorporated by referenc

10.3+  Securities Purchase Agreement dated as of Januafp9 by and between BioMarin Pharmaceutical dncl La Jolla
Pharmaceutical Company, previously filed with th@@nission on February 27, 2009 as Exhibit 10.3®¢oCompany’s Annual
Report on Form 1-K, which is incorporated by referenc

10.4 Amendment No. 1 to the Development and Commereitiiin Agreement dated as of January 16, 2009 byoatwleen BioMarin
CF Limited and La Jolla Pharmaceutical Companyyiptesly filed with the Commission on February 2002 as Exhibit 10.31 to
the Compan’s Annual Report on Form -K, which is incorporated by referenc

10.5 Amendment No. 1 to the Securities Purchase Agreedsad as of January 16, 2009 by and between BioNPdarmaceutical Inc.
and La Jolla Pharmaceutical Company, previousidfivith the Commission on February 27, 2009 asl#ixhD.32 to the
Compan’s Annual Report on Form -K, which is incorporated by referenc

31.1*  Certification of Chief Executive Officer pursuantRules 13-14(a)/15«14(a) of the Securities Exchange Act of 1934, asratad
31.2*  Certification of Chief Financial Officer pursuawnt Rules 13-14(a)/15+14(a) of the Securities Exchange Act of 1934, asratad.

32.1*  Certification of Chief Executive Officer and Chiginancial Officer pursuant to 18 U.S.C. Section@,3%s adopted pursuant to
Section 906 of the Sarban@sdey Act of 2002. This Certification accompanibistreport and shall not, except to the extentireq
by the Sarban-Oxley Act of 2002, be deemed filed for purpose§18 of the Securities Exchange Act of 1934, as aed!

* Filed herewitr

+ Pursuant to a request for confidential treatmgittions of this Exhibit have been redacted from publicly filed document and have been
furnished separately to the Securities and Exch@ugemission as required by Rule 24b-2 under then8&xs Exchange Act of 1934, as
amended
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SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdRaport to be signed on its behalf
by the undersigned, thereunto duly authorized.

BIOMARIN PHARMACEUTICAL INC.

Dated: May 1, 2009 By /s/ JEFFREY H. COOPE
Jeffrey H. Cooper,
Senior Vice President, Chief Financial Offic
(On behalf of the registrant and as principal ficiahofficer)
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Exhibit 31.1
CERTIFICATION
I, Jean-Jacques Bienaimé, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf BioMarin Pharmaceutical Inc.;

2. Based on my knowledge, this report does notadoriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedaresiused such disclosure controls and procedorss designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financigloming, or caused such internal control over fiiahreporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5. The registrant’s other certifying officer(s) antave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weas®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reportin
Date: May 1, 200!

/s/ JEAN-JACQUES BIENAIME
Jear-Jacques Bienaim
Chief Executive Office




Exhibit 31.2
CERTIFICATION
I, Jeffrey H. Cooper, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf BioMarin Pharmaceutical Inc.;

2. Based on my knowledge, this report does notadoriny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedaresiused such disclosure controls and procedorss designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financigloming, or caused such internal control over fiiahreporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentisiksineport our conclusions about
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyédport based on such
evaluation; ant

d) disclosed in this report any change in the temi's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5. The registrant’s other certifying officer(s) antave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weas®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refptahcial information; an

b) any fraud, whether or not material, that invelmeanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reportin
Date: May 1, 200!

/s/ JEFFREY H. COOPE
Jeffrey H. Coope
Senior Vice President, Chief Financial Offic




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f BioMarin Pharmaceutical Inc. (the “Companydy the quarter ended March 31,
2009, as filed with the Securities and Exchange @@sion on the date hereof (the “Report”), we, Jdarques Bienaimé and Jeffrey H.
Cooper, hereby certify, pursuant to 18 U.S.C. §135Mdopted pursuant to 8906 of the Sarbanes-@xegf 2002, that:

(1) the Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgwAct of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finan@alition and results of operations of the
Company.

/s/ JEAN-JACQUES BIENAIME
Jear-Jacques Bienain
Chief Executive Office

May 1, 200¢

/s/ JEFFREY H. COOPE

Jeffrey H. Coope
Senior Vice President, Chief Financial Offic

May 1, 200¢



