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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

(Mark One)
XI QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2008
Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission file number: 000-26727

BioMarin Pharmaceutical Inc.

(Exact name of registrant issuer as specified indtcharter)

Delaware 68-039782C

(State of other jurisdiction (I.LR.S. Employer

of Incorporation or organization) Identification No.)
105 Digital Drive, Novato, California 94949
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number: (415) 506-6700

(Former name, former address and former fiscal yearif changed since last report)

Indicate by check mark whether the registrant € filed all reports required to be filed by SemtiB or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 dayss No OO

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, noa-accelerated filer. See definition of
“accelerated filer and large accelerated filerRinle 12b-2 of the Exchange Act. (Check one):

Large accelerated filefx] Accelerated filer™ Non-accelerated filef Smaller reporting company]
Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the BExgie Act.) YesO No
Applicable only to issuers involved in bankruptapgeedings during the proceeding five years:

Indicate by check mark whether the registrant flad &ll documents and reports required to be filgdections 12, 13 or 15(d) of the
Securities Exchange Act of 1934 subsequent toitghiition of securities under a plan confirmedabgourt. Yes I No O

Applicable only to corporate issuers:

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date: 98,550,824 shares
common stock, par value $0.001, outstanding aspail 24, 2008.
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PART I. FINANCIAL INFORMATION

Iltem 1. Consolidated Financial Statement:

BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In thousands, except for share and per share data)

December 31

March 31,
2007 (1) 2008
(unaudited)
ASSETS
Current assett
Cash and cash equivalel $ 228,34: $ 319,99(
Shor-term investment 357,25: 254,77
Accounts receivable, n 16,97¢ 47,25¢
Advances to BioMarin/Genzyme LL 2,08 328
Inventory 32,44" 54,73¢
Other current asse 7,19t 6,654
Total current asse 644,29° 683,72¢
Investment in BioMarin/Genzyme LL 44 ,88: 90E
Property, plant and equipment, | 76,81¢ 95,73:
Intangible assets, n 9,59¢ 8,42(
Goodwill 21,26: 21,26:
Restricted cas 2,88¢ 4,547
Other asset 15,53¢ 13,10¢
Total asset $ 815,27¢ $ 827,70:.
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payable and accrued liabilit $ 49,90 $ 42,36]
Current portion of acquisition obligation, net a$cbunt 6,30¢ 6,06t
Deferred revenu 5,32 4,87¢
Total current liabilities 61,54! 53,31
Convertible deb 497,37" 497,30(
Long-term portion of acquisition obligation, net of dismt 66,55 66,15¢
Other lon¢-term liabilities 2,082 1,76¢
Total liabilities 627,55: 618,53¢
Stockholder equity:
Common stock, $0.001 par value: 250,000,000 steart®rized at December 31, 2007 and Marct

2008; 97,114,159 and 98,450,912 shares issuedwsthnding at December 31, 2007 and March 31,

2008, respectivel 97 98
Additional paic-in capital 794,91 814,45¢
Accumulated other comprehensive inca 13¢ 351
Accumulated defici (607,42) (605,74.)

Total stockholder equity 187,72¢ 209,16¢
Total liabilities and stockholde’ equity $ 815,27¢ $ 827,70:

(1)

December 31, 2007 balances were derived from tbgealiconsolidated financial statemet
See accompanying notes to unaudited consolidataddial statements.
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BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS
For the Three Months Ended March 31, 2007 and 2008
(In thousands, except for per share data, unauditéd

Revenues
Net product revenue
Collaborative agreement revent
Royalty and license revenu
Total revenue
Operating expense
Cost of sale:
Research and developm
Selling, general and administrati
Amortization of acquired intangible ass
Total operating expens
Income (Loss) from operatiol
Equity in the income (loss) of BioMarin/Genzyme L|
Interest incomt
Interest expens
Income (loss) before income tax
Provision for income taxe
Net income (loss
Net income (loss) per share, ba
Net income (loss) per share, dilut
Weighted average common shares outstanding,

Weighted average common shares outstanding, di

See accompanying notes to unaudited consolidateddial statements.

Three Months Ended

March 31,

2007 2008
$ 18,33¢ $ 57,62t
4,147 2,46%
357 30€
22,83¢ 60,39¢
4,115 17,18¢
18,15¢ 17,62¢
16,25¢ 23,66¢
1,09: 1,09¢
39,621 59,57¢
(16,789 81¢
6,167 (5379
3,69 5,64¢
(2,33%) (4,110)
(9,267 1,82¢
26 13¢€
$ (9,299 $ 1,68¢
$ (0.10 $ 0.0Z
$ (010 $ 0.0z
94,557 97,64
94,557 103,86¢
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BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Three Months Ended March 31, 2007 and 2008
(In thousands, unaudited)

Three Months Ended

March 31,
2007 2008
Cash flows from operating activities
Net income (loss $ (9,299 $ 1,68¢
Adjustments to reconcile net loss to net cash usegerating activities
Depreciation and amortizatic 3,03¢ 3,87(
Amortization of discount on sh-term investment (2,199 (2,839
Imputed interest on acquisition obligati 1,14¢ 1,10¢
Equity in the (income) loss of BioMarin/Genzyme LI (6,16%) 533
Stock-based compensatic 3,81t 5,21C
Loss on disposals and impairments of property auipenent 9 —
Unrealized foreign exchange gain on forward corsr (22) (161)
Changes in operating assets and liabilil
Accounts receivabl 14E (30,277
Advances to BioMarin/Genzyme LL 782 1,764
Inventory (2,369 4,47¢
Other current asse (443) 541
Other asset (524) (143)
Accounts payable and accrued liabilit (6,817) (7,687
Other liabilities 401 142
Deferred revenu (1,669 (44¢)
Net cash used in operating activit (20,147 (22,220
Cash flows from investing activities
Purchase of property, plant and equipr (3,23 (19,889
Maturities and sales of sh-term investment 130,25( 254,55¢
Purchase of sh¢-term investment (103,359 (149,02
Distributions from BioMarin/Genzyme LL! 6,00( 16,67¢
Settlement of forward contrac (32 (959
Net cash provided by investing activiti 29,62t 101,36:
Cash flows from financing activities
Proceeds from ESPP and exercise of stock op 1,44C 14,25t
Repayment of acquisition obligatit (1,750 (1,750
Net cash provided by (used in) financing activi (310 12,50¢
Effect of foreign currency translation on ce 1 —
Net increase in cash and cash equival 9,16¢ 91,641
Cash and cash equivaler
Beginning of perioc 89,16 228,34:
End of perioc $ 98,33! $ 319,99(

See accompanying notes to unaudited consolidataddial statements.
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BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2008
(Unaudited)

(1) NATURE OF OPERATIONS AND BUSINESS RISKS

BioMarin Pharmaceutical Inc. (the Company or BioM&) develops and commercializes innovative biophagutcals for serious
diseases and medical conditions. BioMarin receimadketing approval for Naglazyniégalsulfase) in the U.S. in May 2005, and in the .Enl
January 2006. Aldurazynfglaronidase) has been approved in the U.S and Bdlissmarketed by Genzyme Corporation (Genzymégchfe
January 2008, the Company restructured its relsltipnwith Genzyme as discussed in Note 4. In Deegr®0807, Kuvar? (sapropterin
dihydrochloride) received marketing approval in th&. The Company is incorporated in the stateelare.

Through March 31, 2008, the Company had accumulategs of approximately $605.7 million. Managenimiteves that the
Company’s cash, cash equivalents and short-terestments at March 31, 2008 will be sufficient toetrthe Company’s obligations for the
foreseeable future based on management’s curnegitérm business plans and assuming that the Congadmeves its long-term goals. If the
Company elects to increase its spending on devedapprograms significantly above current long-t@ans or enter into potential licenses
and other acquisitions of complementary technokgieoducts or companies, the Company may neeti@ulicapital. Until the Company ¢
generate sufficient levels of cash from its operatj the Company expects to continue to financéubete cash needs primarily through its
current cash, cash equivalents and short-term imeggs, and to the extent necessary, through pdsdeem equity or debt financings, loans
and collaborative agreements with corporate pastiarApril 2007, the Company raised approxima&3y 6.4 million in net proceeds from a
public offering of senior subordinated convertilkebt due in 2017. The proceeds are intended toffitnde business development transactions
and for general corporate purposes.

The Company is subject to a number of risks, inclgdhe financial performance of Naglazyme, Kuvamg Aldurazyme; the potential
need for additional financings; its ability to sessfully commercialize its product candidatespifraved; the uncertainty of the Company’s
research and development efforts resulting in ssfabecommercial products; obtaining regulatoryrappl for such products; significant
competition from larger organizations; reliancetios proprietary technology of others; dependenckeyrpersonnel; uncertain patent
protection; dependence on corporate partners diaboeators; and possible restrictions on reimbuoneset, as well as other changes in the
health care industry.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of Presentation

These unaudited consolidated financial statemewtade the accounts of BioMarin and its wholly odrseibsidiaries. All significant
intercompany transactions have been eliminateds@ beaudited consolidated financial statements haga prepared in accordance with
accounting principles generally accepted in the. fhSinterim financial information and the Secig# and Exchange Commission (SEC)
requirements for interim reporting. However, theyrit include all of the information and footnoteguired by accounting principles gener
accepted in the U.S. (U.S. GAAP) for complete firiahstatements. In the opinion of managemengdjlistments, consisting of normal
recurring adjustments, considered necessary fair pfesentation have been included.

Operating results for the three months ended Matct2008 are not necessarily indicative of thelteshat may be expected for the year
ending December 31, 2008. These consolidated fiabstatements should be read in conjunction withdonsolidated financial statements
footnotes thereto for the year ended December®17,2ncluded in the Company’s Annual Report onnfrd0-K.

(b) Use of Estimates

The preparation of financial statements in confeymiith U.S. GAAP requires management to make aedatimates and assumptions
that affect the reported amounts of assets antlitied, disclosure of contingent assets and litibg at the dates of the financial statements, anc
the reported amounts of revenues and expensegdherreporting period. Actual results could diffiem those estimates.

(c) Cash and Cash Equivalents
The Company treats liquid investments with origimalturities of less than three months when purchasecash and cash equivalents.
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BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2008
(Unaudited)

(d) Short-Term Investments

The Company records its investments as either toefdaturity or available-for-sale. Held-to-maturitywestments are recorded at
amortized cost. Available-for-sale investmentsramorded at fair market value, with unrealized gainlosses being included in accumulated
other comprehensive income (loss). Short-term itmeests are comprised mainly of corporate securitiesxmercial paper, repurchase
agreements, federal agency investments and mongketfands. As of March 31, 2008, the Company hadheld-to-maturity investments.

(e) Inventory

The Company values inventories at the lower of oostet realizable value. The Company determinestst of inventory using the
average cost method. The Company analyzes itstiomelevels quarterly and writes down inventorytthas become obsolete, inventory that
has a cost basis in excess of its expected nézabld value and inventory quantities in excessxplected requirements. Expired inventory is
disposed of and the related costs are writtenootbst of sales.

United States regulatory approval for Kuvan wagne in December 2007, and manufacturing costthferproduct prior to this date
were expensed as research and development exp&hseSompany considers regulatory approval of ptodandidates to be uncertain, and
product manufactured prior to regulatory approvaymot be sold unless regulatory approval is obthis such, the manufacturing costs for
Kuvan prior to regulatory approval were not cajitd as inventory. When regulatory approval wasioled, the Company began capitalizing
inventory at the lower of cost or net realizabléuea

In the first quarter of 2008, the Company recei$2d.8 million of inventory distributed by the Conmy&s joint venture with Genzyme
pursuant to the terms of the joint venture restniicty (See Note 4 for further information). The émory distribution was recorded at the
historical production cost, which represented tvedr of cost or market value.

Stock-based compensation of $0.4 was capitalizediwentory in the three months ended March 30728nd $0.9 million was
capitalized into inventory in the three months ehlfarch 31, 2008. See Note 5 for further informatom inventory balances as of
December 31, 2007 and March 31, 2008.

(f) Investment in and Advances to BioMarin/Genzii@ and Equity in the Income (Loss) of BioMarin/@gme LLC

Effective January 1, 2008, the Company restructitsetlationship with Genzyme (See Note 4 forHartinformation). The Company
accounts for its remaining investment in the jei@nhture using the equity method. Accordingly, tr@pany records an increase in its
investment for contributions to the joint ventureldor its 50% share of the income of the jointtuea, and a reduction in its investment for its
50% share of any losses of the joint venture drudisements of profits from the joint venture. Eguiit the Income (Loss) of
BioMarin/Genzyme LLC includes the Company’s 50%rshaf the joint venture’s loss/income for the pdridvances to BioMarin/Genzyme
LLC include the current receivable from the joieiture for the reimbursement related to servicesiged to the joint venture by the Compi
during the most recent month, and the investmeBiaMarin/Genzyme LLC includes the Company’s shafrthe net equity of the joint
venture.

(9) Property, Plant and Equipment

Property, plant and equipment are stated at cagirdziation is computed using the straight-linehadtover the related estimated useful
lives, except for leasehold improvements, whichdmgreciated over the shorter of the useful lifthefasset or the lease term. Significant
additions and improvements are capitalized, whgfgirs and maintenance are charged to expensewaseidh. Property and equipment
purchased for specific research and developmeifegisowith no alternative uses are expensed asrettuSee Note 6 for further information
on property, plant and equipment balances as o€Mat, 2007 and 2008.

Certain of the Compang’operating lease agreements include schedule@sealations over the lease term, as well as témgmbvemer
allowances. The Company accounts for these opgriases in accordance with SFAS No. 18ctounting for Leases and FASB Technical
Bulletin No. 85-3, “Accounting for Operating Leases with Scheduled Remeases. Accordingly, the scheduled increases in rentezge are
recognized on a straight-line basis over the léase. The difference between rent expense andoagdtis recorded as deferred rent and
included in other liabilities in the accompanyirgnsolidated balance sheets. The tenant improveatlemtances are recognized as a credit to
rent expense over the lease term on a straighbhises.

(h) Revenue Recognition

The Company recognizes revenue in accordance hatprovisions of SEC Staff Accounting Bulletin N@4, “Revenue Recognition
" (SAB 104), and Emerging Issues Task Force Issoe08-21, “Accounting for Revenue Arrangements with Multipédii@rables’. The
Company'’s revenues consist of net product revefroes Naglazyme and Kuvan and, starting January0@82Aldurazyme, revenues from its
collaborative agreement with Merck Serono and olibense and royalty revenues. Milestone paymemtsecognized in full when the related
milestone performance goal is achieved and the @osnpas no future performance obligations reladetiat paymen:
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BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2008
(Unaudited)

Net Product Revenue-The Company recognizes net product revenue froduralzyme, Naglazyme and Kuvan when persuasive
evidence of an arrangement exists, the producbbas delivered to the customer, title and riskosElhave passed to the customer, the price to
the buyer is fixed or determinable and collectimonf the customer is reasonably assured. Produed sansactions are evidenced by customer
purchase orders, customer contracts, invoices atft#aelated shipping documents. Amounts collefteth customers and remitted to
governmental authorities, which are primarily coisgd of value-added taxes (VAT) related to Naglagygales in foreign jurisdictions, are
presented on a net basis in the Company’s statsmépperations, in that taxes billed to custonagesnot included as a component of net
product sales, as per Emerging Issues Task Fasue Mo. 06-3;How Taxes Collected from Customers and Remitte@ddgernmental
Authorities Should Be Presented in the Income Bi@t’ .

The Company began recognizing revenue relateddarAkzyme in the first quarter of 2008 effectivehwtite restructuring of the
Company’s Aldurazyme joint venture with GenzymedSkote 4 for further information). According to ttegms of the joint venture
restructuring, BioMarin receives a 39.5 to 50 peteeyalty on worldwide net Aldurazyme sales by @ane depending on sales volume,
which is included in net product revenue in thesmidated statements of operations. In additioa,Gbmpany recognizes product transfer
revenue when product is shipped to Genzyme. Theuatad product transfer revenue will eventuallydeelucted from royalties earned when
the product is sold by Genzyme. The Company redbrels\ldurazyme royalty revenue based on net safesmation provided by Genzyme
and records product transfer revenue based onlfiierfent of Genzyme purchase orders in accordamite SAB 104 and the terms of the
related agreements with Genzyme. As of March 3@828ccounts receivable included $9.5 million dbillad accounts receivable related to
Aldurazyme product transfers to Genzyme.

The Company sells Naglazyme worldwide and sellsatuwn the U.S. In the U.S., Naglazyme and Kuvargareerally sold to specialty
pharmacies or end-users, such as hospitals, whidmsaetailers. In the E.U., Naglazyme is solthioCompany’s authorized European
distributors or directly to hospitals, which actthe end users. Additionally, the Company recereegnue from named patient sales of
Naglazyme in other countries, which are generaliylento local distributors. Because of the pricihjaglazyme and Kuvan, the limite
number of patients and the customers’ limited retights, Naglazyme and Kuvan customers and resagjenerally carry a very limited
inventory. Accordingly, the Company expects thd¢saelated to Naglazyme and Kuvan will be closidg to end-user demand.

The Company records reserves for rebates payablker iedicaid and other government programs asuctiech of revenue at the time
product sales are recorded. The Compsungserve calculations require estimates, includstgnates of customer mix, to determine whichs
will be subject to rebates and the amount of seblates. The Company updates its estimates and pisasneach period, and records any
necessary adjustments to its reserves. The Conmpanyds fees paid to distributors as a reductiaeeénue, in accordance with EITF Issue
No. 01-09, “ Accounting for Consideration given by a Vendor ©@ustomer (including a Reseller of a Vendor’s Prad)i’.

The Company records allowances for product retufagpropriate, as a reduction of revenue atitihe product sales are recorded.
Several factors are considered in determining wéredh allowance for product returns is requirediuding market exclusivity of the products
based on their orphan drug status, the patientlptipn, the customers’ limited return rights and @ompany’s experience with returns.
Genzyme'’s return rights for Aldurazyme are gengrathited to product defects. Based on these factmanagement has concluded that
product returns will be minimal. In the futureaifiy of these factors and/or the history of prodatirns changes, an allowance for product
returns may be required. The Company maintaindieypto record allowances for doubtful accountsdstimated losses resulting from the
inability of its customers to make required paymnseis of March 31, 2008, the Company has expergtnoebad debts and had no allowance
for doubtful accounts.

Collaborative agreement revenuesCollaborative agreement revenues from Merck Seidade both license revenue and contract
research revenue. Nonrefundable up-front license fehere the Company has continuing involvemewoutiin research and development
collaboration are initially deferred and recognizedcollaborative agreement license revenue oeeeslimated period for which the Company
continues to have a performance obligation. The oW estimates that its performance obligationtedi#o the $25.0 million upfront payme
from Merck Serono will end in the fourth quartera®f08. There is no cost of sales associated wétlathortization of the up-front license fee
received from Merck Serono. Nonrefundable amougteived for shared development costs are recogageevenue in the period in which
the related expenses are incurred. Contract rdseavenue included in collaborative agreement regsmepresents Merck Serono’s share of
Kuvan development costs under the agreement, varhecorded as research and development expéiiesgable costs during the
development period must have been included in teeapproved annual budget in order to be subjecitobursement, or must be separately
approved by both parties.
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BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2008
(Unaudited)

Collaborative agreement revenues during the finsriggr of 2007 and 2008 include $1.8 million andb$tillion, respectively, of the up-
front license fee received from Merck Serono reéogphas revenue and $2.3 million and $1.0 millibreimbursable Kuvan development c«
incurred during the first quarter of 2007 and 20@8pectively.

Royalty and license revenuesRoyalty revenue includes royalties on net salgsroflucts with which the Company has no direct
involvement and is recognized based on data repbstdicensees or sublicensees. Royalties are neoedjas earned in accordance with the
contract terms, when the royalty amount is fixedleterminable based on information received froenstiiblicensee and when collectibility is
reasonably assured.

Royalty and license revenues include royalty reesrftom Orapred product sold by the sublicens&®d in each of the first quarters of
2007 and 2008. There is no cost of sales assoacitedhe royalty and license revenues recordethdithe periods and no related costs are
expected in future periods.

(i) Research and Development

Research and development expenses include expessasated with contract research and developmenided by third parties,
product manufacturing prior to regulatory approe#ihical and regulatory costs, and internal resle@and development costs. In instances
where the Company enters into agreements with gartdes for research and development activitiestscare expensed upon the earlier of
when goods are received or as services are perforiite accounting for amounts due under arrangentiat include upfront payments and
payments upon the completion of milestones areuetadl based on the nature of the underlying searndewhether there is an alternative
future use in other research and development pgeojé¢hen non-refundable amounts are paid in advahftg¢ure services , the cost is
capitalized and expensed as the services are pertbiThe Company accrues costs for clinical ticéivdies based upon estimates of the
services received and related expenses incurréthdive yet to be invoiced by the vendors that perfthe activities.

() Net Income (Loss) Per Share

Basic net income/loss per share is calculated Wgidig net income/loss by the weighted averageeshaf common stock outstanding
during the period. Diluted net income/loss per shraflects the potential dilution that would ocdwsecurities or other contracts to issue
common stock were exercised or converted in to comstock; however, potential common equivalentehare excluded if their effect is
anti-dilutive. Potential shares of common stocKude shares issuable upon the exercise of outstgreatnployee stock option awards, common
stock issuable under our Employee Stock Purchased?id contingent issuances of common stock retatednvertible debt and acquisition
obligation payable. For the three months ended Maidg 2007, such potential shares of common stagk wxcluded from the computation of
diluted net loss per share, as their effect isddntive.

Potentially dilutive securities for the three maénded March 31, 2007 include (in thousands):

March 31, 200"

Options to purchase common st¢ 10,28(
Common stock issuable under convertible 10,40:
Portion of acquisition payable in common stockhat dption of the Compar 49¢
Potentially issuable common stock for ESPP purah 14¢€
Total 21,32¢

The following represents a reconciliation from leaseighted shares outstanding to diluted weighkegles outstanding and the earnings
per share for the three months ended March 31, gGBousands, except per share data):

For the Three Months Ended
March 31, 2008

Weighted
Average
Shares Per-
Net Income Outstanding Share
(Numerator) (Denominator) Amount
Basic Earnings Per Shal
Net Income $ 1,68¢ 97,64’ $ 0.0z
Effect of Dilutive Shares
Stock options using the treasury metl — 5,637
Portion of acquisition payable in common stockhat dption of the
Company — 24%
Potentially issuable restricted stc — 85

Potentially issuable common stock for ESPP purch — 257



Diluted Earnings Per Shar
Net Income $ 1,68¢ 103,86 $ 0.07
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BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2008
(Unaudited)

Options to purchase approximately 0.3 million skacommon stock were outstanding during the fjteirter of 2008 but were not
included in the computation of diluted earnings gleire because they were anti-dilutive during #éod using the treasury stock method.
Additionally, approximately 26.4 million of the uedying shares of the Company’s convertible debtewet included in the diluted average
common shares outstanding because they were atitididuring the period using the “if-converted” tined whereby the related interest
expense on the convertible debt is added to netnedor the period.

(k) Stock-Based Compensation

Stock-based compensation is accounted for in aaocolwith SFAS No. 123RShare-Based Paymenténd related interpretations.
Under the fair value recognition provisions of teiatement, stock-based compensation cost is mezhatithe grant date based on the value of
the award and is recognized as expense over thiey@eriod. Determining the fair value of sharesdhawards at the grant date requires
judgment, including estimating future stock priagatility and employee stock option exercise bebes:ilf actual results differ significant
from these estimates, stock-based compensatiomse@and results of operations could be materiaifyaicted.

Expected volatility is based upon proportionategh&ings of the historical volatility of the Compasgtock and the implied volatility of
traded options on the Company’s stock. The expdiftedf options is based on observed historicareise patterns, which can vary over time.

As stock-based compensation expense recognizé icohsolidated statement of operations is basedvands ultimately expected to
vest, the amount of expense has been reducedtioragsd forfeitures. SFAS No. 123R requires fotfeds to be estimated at the time of grant
and revised, if necessary, in subsequent pericatstufal forfeitures differ from those estimatestf€itures are estimated based on historical
experience.

If factors change and different assumptions areleyep in the application of SFAS No. 123R, the cemgation expense recorded in
future periods may differ significantly from whab®recorded in the current period. See Note 3uithér discussion of the Company’s
accounting for stock-based compensation.

() Income Taxes

The Company utilizes the asset and liability methbdccounting for income taxes. Under this mettizderred taxes are determined
based on the difference between the financial rsiaté and tax bases of assets and liabilities usixgates expected to be in effect in the years
in which the differences are expected to reversealfation allowance is recorded to reduce defetagdssets to the amount that is more li
than not to be realized. There was a full valuasitowance against net deferred tax assets of $284lion at December 31, 2007, which
remained at March 31, 2008. Future taxable incontkaggoing prudent and feasible tax planning sgiageshave been considered in assessing
the need for the valuation allowance. An adjustnterihe valuation allowance would increase or deseencome in the period such adjustment
was made. For the three months ended March 31, 282008 the Company recognized $26,000 and $llikmof income tax expense
related to income earned in certain of the Compaimgernational subsidiaries, respectively. DesjieeCompany’s earning net income during
the first quarter of 2008, the Company’s analysidar FASB Interpretation No. 18 Accounting for Income Taxes In Interim Periods (An
Interpretation of APB Opinion No. 2”, resulted in a projected ordinary loss for 20Q@ dio the exclusion of uncertain development nolest
revenue and other permanent differences betweehdmbtax income. Therefore the Company has nordecd current U.S. Federal or state
income tax expense and has not adjusted the vatualliowance against net deferred tax assets.

(m) Recent Accounting Pronouncements

In December 2007, the Financial Accounting Stansl®ulard released Statement of Financial AccourStegdards (SFAS) No. 141(R),
“Business Combinations'This Statement applies prospectively to businessbawations for which the acquisition date is orafter the
beginning of the first annual reporting period lmexg on or after December 15, 2008, which wouldaet business combinations in the year
ending December 31, 2009 for the Company. The tigeof this Statement is to improve the relevamepresentational faithfulness, and
comparability of the information that a reportingtiey provides in its financial reports about aibess combination and its effects. The effe
this statement on the Company’s consolidated filsduposition, results of operations or cash flowh @epend on the potential future business
combinations entered into by the Company thatléglsubject to the statement.
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In December 2007, the Financial Accounting Stansl&uolard released SFAS 16B8loncontrolling Interests in Consolidated Financial
Statements—an amendment of ARB No. Bliis Statement is effective for fiscal years, amerim periods within those fiscal years, beginning
on or after December 15, 2008, which for the Congparthe year ending December 31, 2009, and tleeiimtperiods within that fiscal year.
Management does not expect the adoption of SFASdLBAve a material effect on the Company’s codatdid financial position, results of
operations or cash flows.

(n) Accumulated Other Comprehensive Income

Comprehensive loss includes net loss and certainggs in stockholders’ equity that are excludethfn@t loss, such as changes in
unrealized gains and losses on the Company’s dleidfar-sale securities and changes in the Compacymulative foreign currency
translation account. Comprehensive loss for theetinnonths ended March 31, 2007 and 2008 is includdee Company’s consolidated
statements of stockholdemjuity. There were no tax effects allocated to @mponents of other comprehensive income duringjitstequarte
of 2007 or 2008.

Comprehensive income was approximately $1.9 millmrthe three months ended March 31, 2008 and celnepsive loss was
approximately $9.3 million for the three months edidMarch 31, 2007, and included the following cremim accumulated other comprehen
income (in thousands):

Three Months Ended

March 31,
2007 2008
Net unrealized gain on availa-for-sale securitie $ 2C $ 213
Net foreign currency translation lo — (D
Other comprehensive incor $ 2C $ 21z

(o) Reclassifications
Certain items in the prior years’ consolidated fiicial statements have been reclassified to confortihe current presentation.

(3) STOCK-BASED COMPENSATION

BioMarin records compensation expense associatidsiick options and other forms of equity compgasan accordance with
SFAS No. 123R Share Based Payment’as interpreted by SAB No. 107. Effective Janugrg006, BioMarin adopted the modified
prospective transition method provided for undeASHNo. 123R, and consequently has not retroactiadjysted results from prior periods.
Under this transition method, compensation cosi@dated with stock options now includes: (1) anmation related to the remaining unvested
portion of all stock option awards granted priodémuary 1, 2006, based on the grant-date faievadtimated in accordance with the original
provisions of SFAS No. 123; and (2) amortizatiolated to all restricted stock and stock option asagranted subsequent to January 1, 2006,
based on the grant-date fair value estimated iardanice with the provisions of SFAS No. 123R. Idiidn, the Company records expense
related to shares issued under its employee stahase plan over the offering period.

The compensation expense for stock-based compensatiards includes an estimate for forfeituresiamdcognized over the requisite
service period of the options using the straighé-lnethod. Benefits of tax deductions in exceseadgnized compensation costs are recorded
as a financing cash inflow rather than as a redoaif taxes paid. For the three months ended Mat¢2008, net excess tax benefits
recognized from option exercises were insignificdur to the Company’s valuation allowance. The Camgpevaluated the need to record a
cumulative effect adjustment for estimated forfedgiupon the adoption of SFAS No. 123R and detesahnihe amount to be insignificant.
Pursuant to the income tax provisions included”AS 123R, the Company has elected the long methodroputing its hypothetical
additional paid-in capital pool.

Stock-based compensation expense for the threehmentled March 31, 2008 totaled $4.5 million, ofaht$2.7 million was included in
selling, general and administrative expense, $illmwas included in research and developmeneasp and $0.2 million was included in
cost of sales. Stock-based compensation expenseceftinree months ended March 31, 2007 totaled $8l®n, of which $2.1 million was
included in selling, general and administrativeenge, $1.3 million was included in research aneid@ment expense and $0.2 million was
included in cost of sales. Stock-based compensafi§8.4 million and $0.9 million was capitalizedo inventory for the three months ended
March 31, 2007 and 2008, respectively, and willdmognized as cost of sales when the related ptaglgold.
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Share I ncentive Plan

BioMarin’s 2006 Share Incentive Plan, which wasrappd in June 2006 and replaces the Company’squs\gtock option plans for new
grants, provides for grants of options to employteqsurchase common stock at the fair market vafisich shares on the grant date, as we
other forms of equity compensation, such as rasttistock units. As of March 31, 2008, awards idawsler the 2006 Share Incentive Plan
include both stock options and restricted stocksur8tock option awards generally vest over a f@ar period on a cliff basis six months after
the grant date and then monthly thereafter. The tdrthe outstanding options is generally ten ye@ggtions assumed under past business
acquisitions generally vest over periods rangiognfimmediately upon grant to five years from thigioal grant date and have terms ranging
from two to ten years. Restricted stock units grerib employees generally vest in four equal antraathes on each anniversary of the grant
date. Restricted stock units granted to directersegally vest in full one year after the grant date

The fair value of each option award is estimatethendate of grant using the Bla8icholes valuation model and the assumptions na
the table below. The expected life of options isdghon observed historical exercise patterns. Grotipmployees that have similar historical
exercise patterns were considered separately foatian purposes, but none were identified thatdiatinctly different exercise patterns as of
March 31, 2008. The expected volatility of stockiops is based upon proportionate weightings oftistorical volatility of BioMarin stock
and the implied volatility of traded options on tBempany’s stock for fiscal periods in which thersufficient trading volume in options on
the Company'’s stock. The risk free interest rateased on the implied yield on a U.S. Treasury-zeigon issue with a remaining term equal
to the expected term of the option. The dividereldyreflects that BioMarin has not paid any castidéinds since inception and does not intend
to pay any cash dividends in the foreseeable future

Three Months Ended

March 31,
Stock Option Valuation Assumptions 2007 2008
Expected volatility 48.28%  44.68%
Dividend yield 0.0% 0.0%
Expected life 5.2year 5.2year
Risk-free interest rat 4.68% 2.76%

The Company recorded $3.6 million and $4.5 milladfrtcompensation expense related to current perésting of stock options for the
three months ended March 31, 2007 and 2008, regplctrecognized in accordance with SFAS No. 128Rof March 31, 2008, there was
$44.6 million of total unrecognized compensatiostaelated to unvested stock options. These costexgected to be recognized over a
weighted average period of 2.8 years.

A summary of stock option activity under all plai;luding plans that were suspended upon adopfitine 2006 Share Incentive Plan,
for the three months ended March 31, 2008 is ptedeas follows:

Weighted‘
Average Fair Weighted
Average
Weighted Value of Remaining Aggregate
Average Options Contractual Intrinsic
Shares Exercise Price Granted Term (Years) Value
(in thousands
Balance as of December 31, 2( 11,413,45 $ 13.6¢
Granted 262,63 $ 367¢ $ 15.9¢
Exercisec (1,330,27) $  10.6¢ $ 35,41¢
Expired and Forfeite (98,65¢) $  16.8¢t
Balance as of March 31, 20 10,247,15 $ 14.5¢ 7.5 $ 213,44¢
Options expected to vest at March 31, 2 4,519,04. $ 16.81 91 $ 84,28¢
Exercisable as of March 31, 20 4,659,56! $ 11.9¢ 6.4 $ 109,23

The aggregate intrinsic value for outstanding optis calculated as the difference between theceseeprice of the underlying awards
and the quoted price of the Company’s common sagolf the end of the period. There were 10.0 milbptions that were in-the-money at
March 31, 2008. The aggregate intrinsic value dfoms exercised was determined as of the datetafropxercise.

12



Table of Contents

BIOMARIN PHARMACEUTICAL INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2008
(Unaudited)

An initial option is granted to each new outsidenmber of BioMarin's Board of Directors to purchask@O0 shares of common stock at
the fair value on the date of the grant. On the déieach annual meeting of stockholders, other tieavly elected directors, each outside
director is granted options for the purchase 00@8 shares of common stock and 2,500 restrictexk stoits. The options vest over one year
and have a term of ten years. The restricted sioik vest on the anniversary of the date of grant.

A summary of non-vested restricted stock unit atstivnder the plan for the three months ended M&%ch2008 is presented as follows:

Weighted
Average Grant

Date Fair
Shares Value
Non-vested units as of December 31, 2! 116,62! $ 17.3¢
Granted 8,50( 36.07
Vested — —
Forfeited — —
Non-vested units as of March 31, 20 125,12! $ 18.6¢

The Company recorded $0.1 million of compensatiquease related to restricted stock units for theg¢hmonths ended March 31, 2008,
recognized in accordance with SFAS No. 123R. Thene no restricted stock unit grants prior to theosid quarter of 2007 and therefore no
compensation expense was recognized related tictedtstock units in previous periods. As of MaBdh 2008, there was $1.7 million of total
unrecognized compensation cost related to unvesttrcted stock units. These costs are expectbd tecognized over a weighted average
period of 3.1 years.

At March 31, 2008, an aggregate of approximately Hillion unissued shares were authorized forritssuance under the Company’s
stock plans, which include shares issuable und@e€ttmpany’s 2006 Share Incentive Plan and the Coyg&mployee Stock Purchase Plan.
Awards under the 2006 Share Incentive Plan thatexp are cancelled without delivery of sharesagally become available for issuance
under the plan. Awards that expire or are cancelteter the Company’s suspended 1997 Stock Pla@g98 Director Option Plan may not be
reissued.

Employee Stock Purchase Plan

Under BioMarin’s Employee Stock Purchase Plan, Whias approved in June 2006 and replaces the Corsgarevious plan, U.S.
employees meeting specific employment qualificagiare eligible to participate and can purchaseesham established dates semi-annually
through payroll deductions at the lower of 85%twf fair market value of the stock at the commencgmeeach purchase date of the offering
period. Each offering period will span up to tway® The Employee Stock Purchase Plan permitdbkdigimployees to purchase common
stock through payroll deductions for up to 10% oélkified compensation, up to an annual limit of $8®. The Employee Stock Purchase Plan
has been treated as a compensatory plan. The Cgmpaorded compensation expense of $0.1 million%hd million related to the Employ
Stock Purchase Plan in the three months ended M&rch007 and 2008, respectively.

The fair value of each award is estimated on the digrant using the Black-Scholes valuation maahel the assumptions noted in the
table below. The expected volatility of Employeec&t Purchase Plan shares is based on the impliatlip of traded options on the
Company'’s stock for periods in which there is suifint trading volume in those options. Otherwigstdnical volatility is utilized. The risk free
interest rate is based on the implied yield on&. Ureasury zero-coupon issue with a remaining eoal to the expected term of the option.
The dividend yield reflects that BioMarin has nafgpany cash dividends since inception and doestend to pay any cash dividends in the
foreseeable future.

Three Months Ended March 31,

Employee Stock Purchase Pla 2007 2008
Expected volatility 44 to 54% 44 to 54%
Dividend yield 0.0% 0.0%
Expected life 6-24 month 6-24 month
Risk-free interest rat 3.9t0 5.2% 3.8t0 5.2%
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(4) JOINT VENTURE

Effective January 2008, the Company and Genzynteurtared BioMarin/Genzyme LLC. Under the revisédisture, the operational
responsibilities for BioMarin and Genzyme did nigingficantly change, as Genzyme will continue tolgdlly market and sell Aldurazyme and
BioMarin will continue to manufacture Aldurazymes Af January 1, 2008, instead of sharing all castsprofits equally through the 50/50
joint venture, Genzyme will record sales of Aldyname to third party customers and will pay BioMaaitiered payment ranging fro
approximately 39.5 to 50 percent of worldwide netduct sales depending on sales volume, whichbeillecorded by BioMarin as product
revenue. In addition, the Company recognizes proadlaocsfer revenue when product is shipped to Geezyl he amount of product transfer
revenue will eventually be deducted from royalgesned when the product is sold by Genzyme. Cenrtaigarch and development activities
related to Aldurazyme and intellectual propertyl wilntinue to be managed in the joint venture lith costs shared equally by BioMarin and
Genzyme. Pursuant to the terms of the joint veres&ructuring, the Company received distributioh$16.7 million of cash and $26.8 millic
of inventory from the joint venture in the firstayter of 2008.

The Company will also present the related cosatE#ssand its Aldurazyme-related operating expeaseperating expenses in the
consolidated statements of operations. Equity éndks of BioMarin/Genzyme LLC subsequent to tistroeturing will include BioMarin's
50% share of the net loss of BioMarin/Genzyme Le@ted to intellectual property management and imgg@search and development
activities. The results of the joint venture’s cgi@rns for the three months ended March 31, 20@72808, are presented in the table below (in
thousands).

Three Months Ended

March 31,

2007 2008
Net Product Sale $26,82: $ —
Cost of goods sol 6,302 —
Gross profil 20,52( —
Operating expenst 8,36¢ 1,122
Income (loss) from operatiol 12,154 (1,122
Other income 171 57
Net income (loss $12,32t  $(1,06%)
Equity in the income (loss) of BioMarin/Genzyme L $ 6,165 $ (537

At March 31, 2008, the summarized assets and liailof the joint venture and the components ef@mpany’s investment in the joint
venture are as follows (in thousands):

December 31 March 31,

2007 2008
Assets $ 98,34( $ 2,871
Liabilities (8,57) (1,06)
Net equity $ 89,76: $ 1,81(
Investment in BioMarin/Genzyme LLC (50% share of eguity) $ 44,88 $ 90t

The critical accounting policies of BioMarin/GenzgraLC relevant to its operations prior to the resturing are discussed in the
Company’s Annual Report on Form 10-K for the yeadedd December 31, 2007.
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(5) SUPPLEMENTAL BALANCE SHEET INFORMATION
As of December 31, 2007 and March 31, 2008, acsquayable and accrued liabilities consisted ofdHewing (in thousands):

December 31 March 31,

2007 2008
Accounts payabl $ 1,16¢ $ 2,32¢
Accrued accounts payak 27,37% 21,23:
Accrued vacatiol 2,82( 3,42
Accrued compensatic 9,931 5,83t
Accrued interest and tax 2,53 2,88t
Accrued royaltie: 1,32¢ 2,024
Other accrued expens 1,15¢ 1,68¢
Accrued rebate 1,81¢ 2,10¢
Acquired rebates and returns rese 742 697
Returns reserv 61 2C

Shor-term portion of deferred compensation liabi 85¢ —
Current portion of deferred re 11E 124
$ 49,90 $42,36"

As of December 31, 2007 and March 31, 2008, othreg-term liabilities consisted of the following (inousands):

December 31 March 31,

2007 2008
Long-term portion of deferred re $ 163t $ 1,16
Long-term portion of deferred compensation liabi 447 604
Total other lon-term liabilities $ 2,082 $ 1,76¢

As of December 31, 2007 and March 31, 2008, inwgrtonsisted of the following (in thousands):

December 31 March 31,

2007 2008
Raw materials $ 571 $ 8,401
Work in proces: 14,41 9,58t
Finished good 12,31¢ 36,75(
Total inventory $ 32,44t $54,73¢

As of December 31, 2007 and March 31, 2008, steont-investments consisted of the following (in tbands):

December 31
March 31,
2007 2008
Corporate securitie $ 88,22t $ 51,05:
Commercial pape 259,22: 190,97¢
U.S. Government agency securit 9,804 12,74(
Total shor-term investment $ 357,25! $254,77:
(6) PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment at December 31, 20@7/March 31, 2008, consisted of (in thousands):
December 31
March 31,
Category 2007 2008 Estimated Useful Lives
Leasehold improvemen $ 33,58! $ 27,07¢ Shorter of life of asset
lease tern
Building and improvement 26,78¢ 47,07: 20 years

Manufacturing and laboratory equipmt 19,40: 21,14¢ 5 years



Computer hardware and softwe 9,651 10,56: 3 years

Office furniture and equipmel 3,991 3,99/ 5 years

Land 4,25¢ 10,05¢ Not applicable

Constructiorin-progress 13,95: 12,91t Not applicable
$ 111,62¢ $132,82

Less: Accumulated depreciati (34,81) (37,097

Total property, plant and equipment, $ 76,81¢ $ 95,73:
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Depreciation for the three months ended March 8072and 2008 was, $1.7 million and $2.4 milliorsprectively, of which $0.4 and $(
million was capitalized into inventory, respectivel

Capitalized interest related to the Company’s figedet purchases during the three months endechNMar@2007 and 2008 was
insignificant.

In January 2008, the Company purchased its prelyitessed office building located at 300 Bel Makiays Drive and retained owners
of all leasehold improvements made to the propéditg. purchase price of the facility was approxirtya$d2.0 million, of which $11.5 million
was paid in cash in January 2008 and a $0.5 mitleposit was paid in 2007. As a result of the pasehthe Company capitalized certain pre-
existing deferred rent liabilities of approximat&.5 million as a reduction to the acquisitiontazfsthe building.

(7) CONVERTIBLE DEBT

In April 2007, the Company sold approximately $&2+hillion of senior subordinated convertible notie on April 23, 2017. The debt
was issued at face value and bears interest aathef 1.875% per annum, payable semi-annualbagh. The debt is convertible, at the option
of the holder, at any time prior to maturity or eeaption, into shares of Company common stock aina&ersion price of approximately $20.36
per share, subject to adjustment in certain cirtantes. There is no call provision included andG@benpany is unable to unilaterally redeem
the debt prior to maturity on April 23, 2017. Ther@pany also must repay the debt if there is a fyiradj change in control or termination of
trading of its common stock.

In connection with the placement of the April 2af#bt, the Company paid approximately $8.5 millioroffering costs, which have been
deferred and are included in other assets. Thepeing amortized as interest expense over thelflitee debt, and the Company recognized
$0.2 million of amortization expense during thesthmonths ended March 31, 2008.

In March 2006, the Company sold $172.5 million efiier subordinated convertible debt due on Margh2Pa3. The debt was issued at
face value and bears interest at the rate of 2&%mpum, payable semi-annually in cash. The detunvertible, at the option of the holder, at
any time prior to maturity or redemption, into sfepf Company common stock at a conversion priegpfoximately $16.58 per share,
subject to adjustment in certain circumstancesr&tgeno call provision included and the Companyriable to unilaterally redeem the debt
prior to maturity in 2013. The Company also mugiasethe debt if there is a qualifying change intomlror termination of trading of its
common stock. During the first quarter of 2008 ta@rnote holders voluntarily exchanged $0.1 millaf convertible notes for shares of the
Company’s common stock.

In connection with the placement of the 2006 dét&t,Company paid approximately $5.5 million in oiffig costs, which have been
deferred and are included in other assets. Thepeing amortized as interest expense over thelflitee debt, and the Company recognized
$0.2 million of amortization expense during eaclhefthree months ended March 31, 2007 and 2008.

Interest expense for the three months ended MakcB@®7 and 2008 was, $2.3 million and $4.1 milli@spectively, and each period
included $1.1 million in imputed interest expenskated to the Company’s acquisition obligation.

(8) DERIVATIVE FINANCIAL INSTRUMENTS

The Company periodically enters into foreign cueyeforward contracts, which have a maturity of l¢smn one year. At March 31, 2008,
the Company had net outstanding foreign exchangeafd contracts to sell $16.2 million, comprisedsefl contracts of $17.0 million of
equivalent Euros and $5.0 million of equivalenttBH Pounds and buy contracts of $5.8 million afieglent Euros, all of which have a tern
less than 3 months. The notional settlement valadl oreign currency forward contracts outstamgas of December 31, 2007 was
$12.9 million.
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None of the Company’s forward exchange contracslasignated as hedges under SFAS No. 133. Asiiy, tee fair value changes of
all contracts are reported in earnings as foreigmange gain or loss. For the three months endedhvai, 2008, approximately $1.1 million
of net loss has been included in the Company’salalaed statement of operations with respect ¢ésetforward exchange contracts, as
compared to $48,000 for the three months ended Mat¢c2007.

(9) SUPPLEMENTAL CASH FLOW INFORMATION
The following significant non-cash transactionski@tace in the periods presented (in thousands):

Three Months Ended

March 31,
2007 2008
Conversion of 3.5% convertible notes due 2 $51,44( $ —
Distribution of inventory resulting from the joiaenture restructur — 26,78(
Deferred offering costs reclassified to additiopaid in capital as a result of the conversion pbgion
of notes due in 200 512 —
Change in accrued payables related to fixed assii@ns (460) 1,261
Stoclk-based compensation capitalized into inven 41€ 944

Cash paid for interest for each of the three moattded March 31, 2007 and 2008 was $2.2 million.
Cash paid for income taxes for the three monthe@mdarch 31, 2007 and 2008 was $0 and $0.1 milliespectively.

(10) FINANCIAL INSTRUMENTS—CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject@wmpany to significant concentrations of credik iensist principally of cash, cash
equivalents, short-term investments and accountsvable. All cash, cash equivalents, and shomievestments are placed in financial
institutions with strong credit ratings, which minizes the risk of loss due to nonpayment. Accotettgivable as of March 31, 2008 related to
net product sales of Naglazyme and Kuvan and Aldumz product transfer and royalty revenues. A Sicant portion of net product sales are
made to a limited number of financially viable sipdty pharmacies and distributors. The Company's lavgest customers accounted for 49%
and 13% of Naglazyme net product sales, respegtiféle Company'’s three largest customers accodnte2?%, 20% and 19% of Kuvan net
product sales. Genzyme accounted for all of theildyme net product revenues. For the first quaft@008, net product sales of Naglazyme
were $5.1 million from customers based in the A&l $22.6 million from customers based outsiddefd.S, as compared to $4.2 million and
$14.2 million for the first quarter of 2007, respeely. All net product sales of Kuvan were fromstamers based in the U.S. during the first
quarter of 2008. Significant specific concentrasiafthe Company’s total net product sales incluekeproduct sales of Naglazyme related to
sales in Germany and France totaling $5.3 milliod $3.3 million, respectively, for the three mongdmsled March 31, 2008, and $5.0 million
and $2.0 million, respectively, for the year entiéarch 31, 2007.

The Company does not require collateral from ist@mers, but performs periodic credit evaluatiohissacustomers’ financial condition
and requires immediate payment in certain circunt&ts. The Company has not experienced any signifioases related to its financial
instruments and management does not believe disagtticredit risk existed at March 31, 2008.
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In the first quarter of 2008, the Company adoptEAS No. 157, “Fair Value Measurements” for finatheiasets and liabilities. SFAS
No. 157 utilizes a fair value hierarchy that prii@es the inputs to valuation techniques used tasume fair value into three broad levels. Le
1 involves observable inputs such as quoted pficesdjusted) in active markets for identical aseetgbilities. Level 2 involves inputs other
than quoted prices that are observable for tha asdiability, either directly or indirectly, whitinclude quoted prices for similar assets or
liabilities in active markets and quoted pricesiftemtical or similar assets or liabilities in matk that are not active. Level 3 involves
unobservable inputs that reflect the reportingtg'stown assumptions. The Company measures cditaincial assets and liabilities at fair
value on a recurring basis, including availabledale fixed income and equity securities, otheitggecurities and foreign currency
derivatives. The table below presents the fairafithese certain financial assets and liabiltiegermined using the inputs defined at
March 31, 2008, by SFAS No. 157. In February 2@68,FASB issued FASB FSP 157-2 which delays thectffe date of SFAS No. 157 for
all nonfinancial assets and nonfinancial liabiitiexcept those that are recognized or disclosgdratalue in the financial statements on a
recurring basis (at least annually), until fiscahys beginning after November 15, 2008, and inteenpds within those fiscal years. The pa
adoption of SFAS No. 157 for financial assets aalbilities did not have a material impact on ther@any’s consolidated financial position,
results of operations or cash flows.

Fair Value Measurements (in thousands
at Reporting Date Using

Quoted Prices
Significant
in Active Other Significant
Markets for Observable Unobservable
Identical
Total Assets Inputs Inputs

(Level 1) (Level 2) (Level 3)
Assets:
Fixed income available-for-safe $554,96: $ — $554,96: $ —
Foreign currency derivativéd 65 — 65 —
Total $555,02° $ — $555,02° $ —
Liabilities:
Foreign currency derivativéd 83 — 83 —
Total $ 83 $ — $ 83 $ —

@ Included in short-term investments on the Compangissolidated balance sheet.
@ Included in other assets on the Company’s condelitlbalance sheet.

@ Included in accrued expenses on the Company’s Gdaged balance sheet.

Fixed income available-for-sale securities primyairiclude money market funds (48% of total), comti@maper (34% of total) and
corporate bonds (9 % of total). Included in fixadome available-for-sale securities is approxinya®&00.1 million of cash equivalents. Cash
equivalents consist of $32.6 million in instrumewith original maturities of three months or lesshee date of purchase. The remaining bal
of cash equivalents consists primarily of moneykatfunds, for which the carrying amount is a readide estimate of fair value.

Foreign currency derivatives include forward foregxchange contracts for the Euro and the Britisinné.

18



Table of Contents
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Forward-Looking Statements

This Form 10-Q contains “forward-looking statemérats defined under securities laws. Many of theatements can be identified by the
use of terminology such as “believes,” “expectsyiticipates,” “plans,” “may,” “will,” “projects,” tontinues,” “estimates,” “potential,”
“opportunity” and similar expressions. These fordrlmoking statements may be found in “Overview,tarher sections of this Form 10-Q.
Our actual results or experience could differ digantly from the forward-looking statements. Fastthat could cause or contribute to these
differences include those discussed in “Risk Fagtan our Form 10-K for the year ended December28D7 as well as those discussed
elsewhere in this Form 10-Q. You should carefudpgider that information before you make an investhdecision.

You should not place undue reliance on these stattsnwhich speak only as of the date that theyweade. These cautionary
statements should be considered in connectionamyhwritten or oral forward-looking statements thatmay issue in the future. We do not
undertake any obligation to release publicly anysiens to these forward-looking statements aftengletion of the filing of this Form 1Q-to
reflect later events or circumstances, or to réfllee occurrence of unanticipated events.

The following discussion of our financial conditiand results of operations should be read in camijom with our consolidated financial
statements and the notes thereto appearing elsewhtris quarterly report.

Overview

We develop and commercialize innovative biopharmtcals for serious diseases and medical conditMfesselect product candidates
for diseases and conditions that represent a ggnifunmet medical need, have well-understoodbiknd provide an opportunity to be first-
to-market. Our product portfolio is comprised afeth approved products and multiple investigatigmatiuct candidates. Approved products
include Naglazyme, Aldurazyme, and Kuvan. Additibnave have rights to receive royalties relatedi@pred® and Orapred OD™P.

Naglazyme received marketing approval in the Lh34ay 2005 and in the E.U. in January 2006. Nagtezyet product sales for the f
quarter of 2007 totaled $18.4 million and increase#i27.7 million for the first quarter of 2008.

Aldurazyme has been approved for marketing in ti E.U., Japan and in other countries. Prio0@82 we developed and
commercialized Aldurazyme through a joint ventuithvcenzyme. Effective January 2008, we restructungr relationship with Genzyme
whereby Genzyme sells Aldurazyme to third parties @e recognize royalty revenue on net sales by @ea. In addition, we recognize
product transfer revenue when product is shippegenzyme. The amount of product transfer revenlleewéntually be deducted from
royalties earned when the product is sold by Gerzy@ur Aldurazyme net product revenue for the fitsdrter of 2008 totaled $24.1 million.

Kuvan was granted marketing approval in the U.®2éaember 2007. Kuvan net product sales for tis¢ diwarter of 2008 were $5.8
million.

We are developing several product candidates fotrmtment of genetic diseases including: PEG-R&reclinical enzyme substitution
therapy for the treatment of PKU for patients ta not responsive to Kuvan. We are also developiBH4, the active ingredient in Kuvan,
for the treatment of certain cardiovascular indaa including peripheral arterial disease andisickll disease, as well as other indications.

Key components of our results of operations forttiiee months ended March 31, 2007 and 2008, iadluel following (in thousands):

Three Months Ended

March 31,
2007 2008
Total net product revenu $18,33¢ $57,62¢
Collaborative agreement reven 4,143 2,46¢
Research and development expe 18,15¢ 17,62¢
Selling, general and administrative expe 16,25¢ 23,66¢
Net income (loss (9,299 1,68¢
Orapred acquisitic-related expense 2,23¢ 2,201
Stoclk-based compensation expel 3,56¢ 4,46¢

See“Results of Operationsfor discussion of the detailed components and aisbf the amounts above. Our cash, cash equigalemd
short-term investments totaled $574.8 million adafch 31, 2008 compared to $585.6 million as of&eber 31, 2007.
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Critical Accounting Policies and Estimates

Our critical accounting policies and estimatessateforth under the heading “Management’s Discusaitd Analysis of Financial
Condition and Results of Operations—Critical Accting Policies and Estimates” in our 2007 Form 10Aditional information regarding
updates to our policies for Aldurazyme Revenue Beitmn are included below. There have been noifsigimt changes to our other critical
accounting policies or estimates since DecembeP@07.

Revenue Recognition

We recognize revenue in accordance with the prowssof Securities and Exchange Commission StafbActing Bulletin (SAB)
No. 104:“Revenue Recognitioty and Emerging Issues Task Force Issue No. 00&i;ounting for Revenue Arrangements with Multiple
Deliverable” . Our revenues consist of Naglazyme and Kuvan ptoshies during 2007 and 2008, Aldurazyme prodactsfer and royalty
revenues starting with the first quarter of 20@8enues from our collaborative agreement with M&ekono and revenues from our Orapred
sublicense agreement.

We began recognizing revenue related to Alduraziyntiee first quarter of 2008 effective with thetresturing of our joint venture with
Genzyme (See Note 4 to the Consolidated Finantiaé®ents for further information). According t@tterms of the joint venture
restructuring, we receive a 39.5 to 50 percentltpym worldwide net Aldurazyme sales by Genzymbiol is included in net product revenue
in the consolidated statements of operations. titiat, we recognize product transfer revenue whrenluct is shipped to Genzyme. The
amount of product transfer revenue will eventublydeducted from royalties earned when the pradusild by Genzyme. In periods where
BioMarin shipments of Aldurazyme to Genzyme excegedntities sold to third parties by Genzyme, we regort incremental product transfer
revenue. In periods where Genzyme sales to thiiegaexceed quantities shipped by BioMarin to Giemz, we will report net product rever
representing the royalty from Genzyme related toenu period sales by Genzyme less the previoeslggnized product transfer revenue
related to the net decrease in Aldurazyme quasti€senzyme. We record the Aldurazyme royalty meeebased on net sales information
provided by Genzyme and recognize product transfegnue based on the fulfilment of Genzyme purelwasders in accordance with SAB 1
and the terms of the related agreements with Geazym

We rely on Genzyme’s revenue recognition policied procedures with respect to net sales reportidgoar recording of Aldurazyme
royalty revenue. Our experience with the commeiasglects of Aldurazyme through BioMarin/Genzyme Lar@ our relationship with
Genzyme provide a reasonable basis to place sliahae on Genzyme and to make our own internaljugelys and estimates regarding
Aldurazyme revenue recognition. Genzyme'’s histdjisdgments and estimates have been accurate aednodchanged significantly over
time.

We understand that Genzyme recognizes revenueAtdarazyme product sales when persuasive evidehaa arrangement exists, the
product has been delivered to the customer, titteresk of loss have passed to the customer, flce tw the buyer is fixed or determinable and
collection from the customer is reasonably assurbd.timing of product shipment and receipts caretasignificant impact on the amount of
Aldurazyme royalty revenue that we recognize iragipular period. Also, Aldurazyme is sold in ptmtough distributors. Inventory in the
distribution channel consists of inventory helddistributors, and inventory held by retailers, saslpharmacies and hospitals. Aldurazyme
royalty revenue in a particular period can be inipady increases or decreases in distributor irored. If distributor inventories increased to
excessive levels, we could experience reducedtyop@renue in subsequent periods. To determinarti@unt of Aldurazyme inventory in the
U.S. distribution channel, we understand that Gerezyeceives data on sales and inventory levelstlirsom its primary distributors for the
product.

Recent Accounting Pronouncements

See Note 2(m) of our accompanying consolidatechfire statements for a full description of recest@inting pronouncements and our
expectation of their impact on our results of ofieres and financial condition.

Results of Operations
Net Loss

Our net income for the first quarter of 2008 inse@ by $11.0 million, to $1.7 million, from a loss$9.3 million for the first quarter of
2007. Net income for the first quarter of 2008 eased primarily as a result of the following (inlions):

Net loss for the first quarter of 201 $(9.9)
Increased Naglazyme gross prt 7.9
Increased Kuvan gross pra 51
Increased Aldurazyme gross pr¢ 13.2
Decreased collaborative agreement reve 2.7
Decreased research and development exg 0.5
Increased selling, general and administrative es@ (7.4
Increased losses from BioMarin/Genzyme L (6.7)
Increased interest incon 2.C
Increased interest exper (1.8

Increase in corporate overhead and o (0.7)



Net income for the first quarter of 20

20

&
[N
~I



Table of Contents

The increase in Naglazyme gross profit during tret §uarter of 2008 as compared to the first quraost 2007 is primarily the result of
additional patients initiating Naglazyme therapytie U.S., E.U. and other countries. The increagé@ivan gross profit during the first quarter
of 2008 as compared to the first quarter of 20Qjuis to the December 2007 approval to sell KuvahenJ.S. The increase in Aldurazyme
gross profit during the first quarter of 2008 ampared to the first quarter of 2007 is the restitestructuring the joint venture with Genzyme
and is partially offset by increased losses frorm\Barin/Genzyme LLC also due to the restructurinige Tecrease in collaborative agreement
revenues primarily relates to lower reimbursabledudevelopment expenses. The increase in seflentgral and administrative expense was
primarily due to the continued international expanf Naglazyme and commercialization of Kuvarnha United States. See below for
additional information related to the primary nesd fluctuations presented above, including detdiitaur operating expense fluctuations.

Net Product Revenue and Gross Profit

Net product revenue increased $39.3 million to %iillion in the first quarter of 2008 from $18.3llon in the first quarter of 2007
driven by increased Naglazyme, Aldurazyme and Kuwsadas. Net product revenue in the first quarte20fif8 included $27.7 million of net
product sales of Naglazyme, $24.1 million of netdurct revenue of Aldurazyme and $5.8 million of piduct sales of Kuvan. Net product
sales in the first quarter of 2007 of $18.3 milliooluded $18.4 million of net product sales of Nagme which was partially offset by $0.1
million of Orapred net product returns. We expesttproduct revenues to increase in future peripdsyarily due to additional patients
initiating therapy.

Net product sales for Naglazyme in the first quanfe2008 were $27.7 million, of which $22.6 miliavas from customers based outside
of the U.S. The impact of foreign currency excharajes on Naglazyme sales from customers baseitleutsthe U.S. was approximately $
million in the first quarter of 2008. Gross prdfibom Naglazyme in the first quarter of 2008 wasragpnately $22.2 million, representing gr¢
margins of approximately 80% as compared to $14llibmin the first quarter of 2007, representinggs margins of approximately 78%. The
increase in gross margin is attributable to bothromed manufacturing yields and the foreign exclednenefits discussed above.

Prior to the restructuring of BioMarin/Genzyme Lle@ective January 2008, we did not record Alduragyevenue and instead recorded
our share of the net profits from the joint ventuke a result of the restructuring of the joint ttee, we record a 39.5 to 50 percent royalty on
worldwide net product sales of Aldurazyme. In aiddit we recognize product transfer revenue whedymrbis shipped to Genzyme. The
amount of product transfer revenue will eventubydeducted from royalties earned when the pradusild by Genzyme. Aldurazyme net
revenues of $24.1 million for the first quarter2808 represent $14.6 million of royalty revenuenet Aldurazyme sales by Genzyme and $9.5
million of incremental net product transfer revenBeyalty revenue from Genzyme is based on 39.8epeiof net Aldurazyme sales by
Genzyme, which totaled $36.8 million for the figatarter of 2008. Incremental Aldurazyme net prodrartsfer revenue of $9.5 million for the
first quarter of 2008 reflects incremental shipmsesftAldurazyme to Genzyme to meet future prodechand. As the first quarter of 2008 was
the initial period after the restructuring of BioNt@Genzyme LLC, the incremental net product transévenue was significant due to the
transfer of existing finished goods quantities andh In the future, to the extent that Genzyme Addyme inventory quantities on hand remain
flat, we expect that our total Aldurazyme revenwédsapproximate the 39.5% to 50% royalties on petduct sales by Genzyme. Aldurazyme
gross profit was $13.2 million representing a grossgin of 55%, which primarily reflects the prodiarned on royalty revenue and net product
transfer revenue. Our Aldurazyme gross margins fiuiajuate depending on the mix of royalty reverfuem which we earn higher gross
profit, and product transfer revenue, from whicheeen a lower gross profit.

We received marketing approval for Kuvan in the .Un®©ecember 2007 and began shipping productstinae month. Net product sales
for Kuvan in the first quarter of 2008 were $5.8lion, all of which were from customers based ia th.S. Gross profit from Kuvan in the first
quarter of 2008 was approximately $5.1 million,resenting gross margins of approximately 88% winictudes a royalty payment of 11%. In
accordance with our inventory accounting policy,began capitalizing Kuvan inventory production sasfter U.S. regulatory approval was
obtained in December 2007. As a result, all ofgtauct sold in the first quarter of 2008 had aignificant cost basis. We expect that the
majority of Kuvan sales into 2009 will be previopsixpensed product and will have a minimal cosisbd$he cost of goods for Kuvan in the
guarter ended March 31, 2008 is principally rogalpaid to third parties based on Kuvan net sales.
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Collaborative Agreement Revenues

Collaborative agreement revenues include both $ieervenue and contract research revenue undegceement with Merck Serono,
executed in May 2005. License revenues are retatachortization of the $25.0 million up-front licepayment received from Merck Serono
and contract research revenues are related todstlavelopment costs that are incurred by us, otlwhpproximately 50% is reimbursed by
Merck Serono. As development spending on KuvanéBH4 for other indications increases or decreasm#ract research revenues may
also change proportionately following the completad Phase 2 clinical trials for each indicatioheTrelated costs are included in research and
development expenses.

Collaborative agreement revenues in the first guart 2007 and 2008 were $4.1 million and $2.5iomill respectively, and includes the
amortization of $1.8 million and $1.5 million, resgively, of the up-front license fee received frivvarck Serono and recognized as revenue
during the period, and $2.3 million and $1.0 milljsespectively, of reimbursable Kuvan developnoasts incurred during the period.
Reimbursable Kuvan development costs decreasedgdtime first quarter of 2008 compared to the saer®g@ in 2007 due primarily to
reductions in Kuvan clinical trial activities duz EDA approval received in December 2007.

Royalty and License Revenues

Royalty and license revenues for each of the djustrters of 2007 and 2008 include royalty reveritgea Orapred product sold by the
sublicensee of $0.3 million.

Research and Development Expense

Our research and development expense includesraisdacility and external costs associated withresearch and development of our
product candidates and products. These researctiesetopment costs primarily include preclinicatlatinical studies, manufacturing of our
product candidates prior to regulatory approvasligyicontrol and assurance and other product dgveént expenses, such as regulatory costs

Research and development expenses decreased by to $17.6 million for the three months exdd&arch 31, 2008, from $18.2
million for the three months ended March 31, 2&search and development expenses changed forsthgufarter of 2008 primarily as a
result of the following (in millions):

Research and development expenses for the firstegjuet 2007 $18.2
Decreased Naglazyme development expe (0.2
Decreased Kuvan clinical trial and manufacturingts (3.9
Decreased 6-BH4 development costs for endothelial dysfunc (0.9
Decreased PE-PAL development cos (0.5
Increased sto-based compensation expel 0.2
Increased Aldurazyme development expel 0.4
Increase in research and development expense lgrs&ge program 2.3
Non-allocated research and development expense andabtfiege: 1.4
Research and development expenses for the firstegua 2008 $17.€

The decrease in 6R-BH4 development costs is retatddcreases in the ongoing pre-clinical studfe&&ReBH4 in other indications
including endothelial dysfunction and costs relategdlanning and conducting Phase 2 clinical thialperipheral arterial disease and sickle cell
disease. The decrease in PEG-PAL development isostated to decreases for pre-clinical studigsraanufacturing costs. The decrease in
Kuvan clinical trial and manufacturing costs isnparily due to decreased clinical trial and manufdnty expenses now that Kuvan is appro
However, we expect to continue incurring significKnvan research and development costs for thesémable future due to long-term clinical
activities related to post-approval regulatory cdtmments. The increase in research and developnreatieer programs primarily includes
increases in facilities costs, general researcts @l research and development personnel. We tesgssarch and development expense to
increase in future periods, primarily as a restifpgending on our 6R-BH4 program for other indioas and on our PEG-PAL program.
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Selling, General and Administrative Expense

Our selling, general and administrative expenskiiies commercial and administrative personnel,m@ate facility and external costs
required to support our commercialized products @odiuct development programs. These selling, géaed administrative costs include:
corporate facility operating expenses and deprieciainarketing and sales operations in supportaxlhzyme, Kuvan and our product
candidates; human resources; finance, legal arbsupersonnel expenses; and other corporate sosksas insurance, audit and legal
expenses.

Selling, general and administrative expenses ise@édy $7.4 million, to $23.7 million for the thre®nths ended March 31, 2008, from
$16.3 million for the three months ended MarchZ1)7. The components of the increase for thedistrter of 2008 primarily include the
following (in millions):

Selling, general and administrative expenses feffitlst quarter of 200 $16.3
Increased Naglazyme sales and marketing expt 1.2
Increased sto-based compensation expel 0.€
Increased Kuvan commercialization cc 2.7
Net increase in corporate overhead and other adirative cost: 2.
Selling, general and administrative expenses feffitlst quarter of 200 $23.7

We initiated commercial operations in the E.U. dgr2006 and in Latin America and other parts ofvtloeld during 2007. As such,
commercialization costs of Naglazyme continuedrtimgduring the first quarter of 2008. We also imedrincreased spending related to the
Kuvan commercial efforts following the launch indenber 2007. The increase in stock-based compensatpense is the result of an
increased number of options outstanding due teased headcount and a higher average stock prite oalated grant date. The increase in
corporate overhead and other administrative cegtsiinarily related to increases in salaries amefits due to a significant growth in
headcount. We expect selling, general and admiétiigér expenses to increase in future periods asutrof the international expansion of
Naglazyme and the United States commercializatitiviies for Kuvan.

Amortization of Acquired | ntangible Assets

Amortization of acquired intangible assets incluttescurrent amortization expense of the intangalsieets acquired in the Ascent
Pediatrics transaction in May 2004, including thajed developed and core technology. The acquitadgible assets are being amortized
over approximately 3.5 years and the amortizatigrease for each of the first quarters of 2007 &d@B2vas $1.1 million. Following our
expected purchase of the common stock of AsceriaPied from Medicis in August 2009, the underlyimgellectual property will be
transferred to Sciele. We expect that the annuaktimation expense associated with the intangibtets will be approximately $4.4 million in
2008 and $2.9 million through the end of the expectseful life in August 2009.

Equity in the Income (Loss) of BioMarin/Genzyme LLC

Equity in the Income (Loss) of BioMarin/Genzyme Lir@€ludes our 50% share of the joint venture’s meaor loss for the period.
Effective January 2008, we and Genzyme restructBiellarin/Genzyme LLC regarding the manufacturingirketing and sale of
Aldurazyme. Under the revised structure, the ojamat responsibilities for us and Genzyme did ngnificantly change, as Genzyme will
continue to globally market and sell Aldurazyme arewill continue to manufacture Aldurazyme. Aslahuary 1, 2008, instead of sharing all
costs and profits equally through the 50/50 jomture, BioMarin/Genzyme LLC's operations will ca@tgprimarily of certain research and
development activities and intellectual propert§t @dntinue to be managed in the joint venture whith costs shared equally by BioMarin and
Genzyme.

Equity in the loss of BioMarin/Genzyme LLC was $@n8lion for the first quarter of 2008, comparedetguity in the income of
BioMarin/Genzyme LLC of $6.2 million for the firgiuarter of 2007. The decrease in profit from BioMé&Benzyme LLC in the first quarter of
2008 was due the restructuring of the joint ventutgereby the joint venture no longer records tlesand related commercial operations of
Aldurazyme and instead is primarily responsibledertain ongoing Aldurazyme research and developwrgivities, including $1.1 million of
primarily clinical trial costs during the first quar of 2008.

Equity in the income of the joint venture in 200746.2 million was primarily attributable to $26:@llion of net product sales. Gross
profit was $20.5 million and gross margins wereragpnately 77% for the first quarter of 2007. Dgithe first quarter of 2007, operating
costs included the costs associated with the dpwedat and commercial support of Aldurazyme andedt&8.4 million. Operating expense:
the first quarter of 2007 included $5.8 millions#fling, general and administrative expenses astsativith the commercial efforts of
Aldurazyme, and $2.6 million of research and depelent expenses, primarily clinical trial costs.
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I nterest Income

We invest our cash and short-term investments wreigonent and other high credit quality securitiesrider to limit default and market
risk. Interest income increased to $5.6 millionttoe first quarter of 2008, from $3.7 million fdret first quarter of 2007, primarily due to
increased levels of cash and investments durinfjrdtequarter of 2008, partially offset by redudaterest yields. We expect that interest
income will decline in future quarters in 2008 aspared to 2007 due to reduced interest yields.

Interest Expense

We incur interest expense on our convertible dalbgrest expense also includes imputed interestresgoon the discounted acquisition
obligation for the Ascent Pediatrics transactianetest expense was $4.1 million for the first ¢eranf 2008, as compared to $2.3 million for
the first quarter of 2007, representing an incredskl.8 million. The increase in the first quard®2008 is primarily due to the April 2007
convertible debt issuance of approximately $324il8am of 1.875% Senior Subordinated Convertibletdsdue in 2017.

Imputed interest expense totaled $1.1 million fackeof the first quarters of 2007 and 2008.

Changes in Financial Position
March 31, 2008 Compared to December 31, 2007

From December 31, 2007 to March 31, 2008 our irwgrincreased by approximately $22.3 million. Therease in inventory was
primarily attributable to the distribution of Aldazyme inventory from the joint venture and the tjziation of Kuvan inventory costs as a
result of the FDA approval in December 2007. Owoants receivable increased by $30.3 million dued¢oeased Kuvan sales and receivables
from Genzyme for Aldurazyme product transfer anghhlty revenues. During the first quarter of 2008reeeived distributions of $16.7 million
of cash and $26.8 million of inventory from BioMaiGGenzyme LLC as a result of the restructuringhefjbint venture. Our other assets
decreased by approximately $2.4 million during thetiod, primarily as a result of the amortizatafroffering costs related to our convertible
notes. Our net property, plant and equipment irsgédy approximately $18.9 million from December 107 to March 31, 2008, primarily
a result of the purchase of our facility at 300 Birin Keys, capital equipment and improvementsupother facilities, partially offset by
depreciation expense during the period. We expetigprroperty, plant and equipment to continue todase in future periods, due to several
ongoing facility improvement projects. Our totah@nt liabilities decreased by approximately $8iRiom in the first quarter of 2008 primarily
due to net payments of accounts payable and actialgiies.

Liquidity and Capital Resources
Cash and Cash Flow

As of March 31, 2008, our combined cash, cash edgiNs and short-term investments totaled $574li&mia decrease of $10.8 million
from $585.6 million at December 31, 2007. During finst quarter of 2008 and all of 2007, we finathoeir operations primarily through
available cash, cash equivalents and short-teresimvents, the related interest income earned thened net product sales.

The decrease in cash, cash equivalents, and gnortitvestments during the first quarter of 2008 w40.8 million, which was $4.7
million less than the net decrease in cash, casivagnts, and short-term investments during thet §uarter of 2007 of $15.5 million. The
primary items contributing to the decrease in @eshcoutflow in the first quarter of 2008 were dtofes (in millions):

Net cash outflow for the first quarter of 20 $(15.5)
Increased capital asset purche (16.7)
Increased cash flows from BioMarin/Genzyme L 11.7
Increased proceeds from stock option exercisesranBSPF 12.¢
Net increased operating spend, including net paysrfen working capital, and oth: (3.2
Net cash outflow for the first quarter of 20 $(10.§)

The net increased operating spend includes incs@asmsh receipts from net revenues offset byeases in cash payments made for
operating activities, such as research and devedapand sales and marketing efforts, as discusstri“Results of Operationséction abov
Increased capital asset purchases include the ggedf our facility at 300 Bel Marin Keys Drivecheased cash flows from
BioMarin/Genzyme LLC include the cash distributi@sulting from the restructure of the joint ventofes16.7 million. Increases in net
payments for working capital in the first quart€20608 primarily include decreased inventory buifdh6.9 million, increased accounts
receivable build of $30.4 million and decreasedaaots payable and accrued liabilities build of $®ifion.
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Pursuant to our settlement of a dispute with MaditiJanuary 2005, Medicis made available to usnaertible note of up to $25.0
million beginning July 1, 2005 based on certaimi®and conditions and provided that we do not eézpee a change of control. Money
advanced under the convertible note is converiititeour common stock, at Medicis’ option, accogiin the terms of the convertible note. As
of March 31, 2008, we have not made any draws emtiie. We do not anticipate that we will draw feifidm this note.

Funding Commitments

We expect to fund our operations with our net potdavenues from Naglazyme, Aldurazyme and Kuvashgcash equivalents and
short-term investments supplemented by proceeds équity or debt financings, loans or collaboratiggeements with corporate partners, to
the extent necessary. We expect our current cash,equivalents and short-term investments willtroeeoperating and capital requirements
for the foreseeable future based on our currerg-tenm business plans and assuming that we arg@hbltghieve our long-term goals. This
expectation could also change depending on how muechlect to spend on our development programdambtential licenses and
acquisitions of complementary technologies, proslacid companies.

Our investment in our product development progriassa major impact on our operating performance.ré€search and development
expenses for the three months ended March 31, 2082008 and for the period since inception (Mdr@d7) represent the following (in
millions):

Three Months Ended Since

March 31, Program

2007 2008 Inception

Naglazyme $ 24 $ 22 $115:
Kuvan 5.4 2.C 81.C
6R-BH4 for other indications, including endothelialsfiynction 3.4 BE 30.¢
PEC-PAL 2.8 2.3 22.t
Not allocated to specific major current proje 4.2 7.€ 164.2

$ 182z $ 17.¢ $413¢

We cannot estimate the cost to complete any opmduct development programs. Additionally, exaeptlisclosed under “Overview”
above, we cannot estimate the time to completeo&oyr product development programs or when we eqoereceive net cash inflows from
any of our product development programs. Pleasé R&k Factors” in our Annual Report on Form 10fd€ the year ended December 31,
2007, for a discussion of the reasons that we aabla to estimate such information, and in parécthe following risk factors included in our
Form 10-K “—If we fail to maintain regulatory approval to comardially market or sell our drugs, or if approval delayed, we will be unable
to generate revenue from the sale of these prodaatspotential for generating positive cash floWl e diminished, and the capital necessary
to fund our operations will be increased;” “—To @it regulatory approval to market our products, @ieical studies and costly and lengthy
preclinical and clinical trials are required andefresults of the studies and trials are highly utaia;” “—If we are unable to successfully
develop manufacturing processes for our drug preslte produce sufficient quantities and at accefgaosts, we may be unable to meet
demand for our products and lose potential revehiage reduced margins or be forced to terminatecg@am;” “—If we fail to compete
successfully with respect to product sales, we Ineaynable to generate sufficient sales to recovereapenses related to the development of a
product program or to justify continued marketinfigagoroduct and our revenue could be adverselyctdtt” and“—If we do not achieve our
projected development goals in the time framesnw®ance and expect, the commercialization of oadpcts may be delayed and-
credibility of our management may be adverselycségfit and, as a result, our stock price may decline.

We may elect to increase our spending above ouwerulong-term plans and may be unable to achiewvdomg-term goals. This could
increase our capital requirements, including: castociated with the commercialization of our praduadditional clinical trials and the
manufacturing of Naglazyme, Aldurazyme and Kuvaegcpnical studies and clinical trials for our oth@oduct candidates; potential licenses
and other acquisitions of complementary technokgieoducts and companies; general corporate pesppayment of the amounts due with
respect to the Ascent Pediatrics transaction; amting capital.

Our future capital requirements will depend on méagtors, including, but not limited to:
. our ability to successfully market and sell Naglaeyand Kuvan
. Genzym/'s ability to successfully market and sell Aldurazy
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. the progress, timing, scope and results of ourlipieal studies and clinical trial:

. the time and cost necessary to obtain regulatopycajals and the costs of p-marketing studies which may be required
regulatory authorities

. the time and cost necessary to develop commereialifacturing processes, including quality systenusta build or acquir
manufacturing capabilitie:

. the time and cost necessary to respond to techicalagnd market developmen

. any changes made to or new developments in outirexisollaborative, licensing and other commeroidtionships or any new
collaborative, licensing and other commercial ietahips that we may establish; ¢

. whether our convertible debt is converted to comistock in the future

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangemieatste currently material or reasonably likelyoeomaterial to our financial position
or results of operations.

Borrowings and Contractual Obligations

In April 2007, we sold approximately $324.9 milliohsenior subordinated convertible debt due AR0L7. The debt was issued at face
value and bears interest at the rate of 1.875%umeum, payable semi-annually in cash. The deldnsgertible, at the option of the holder, at
any time prior to maturity, into shares of our coomstock at a conversion price of approximately.$8@er share, subject to adjustment in
certain circumstances. There is a no call provigicfuded and we are unable to unilaterally redéeerdebt prior to maturity in 2017. We also
must repay the debt if there is a qualifying chaimgeontrol or termination of trading of its commstock. In March 2006, we sold
approximately $172.5 million of senior subordinatedhvertible notes due 2013. The debt was issuatatvalue and bears interest at the rate
of 2.5% per annum, payable semi-annually in cablerd'is a no call provision included and we arebiento unilaterally redeem the debt prior
to maturity in 2013. The debt is convertible, a tption of the holder, at any time prior to magyrinto shares of our common stock at a
conversion price of approximately $16.58 per shsubject to adjustment in certain circumstancesvéi@r, we must repay the debt prior to
maturity if there is a qualifying change in contosltermination of trading of our common stock. @487.3 million of convertible debt will
impact our liquidity due to the semi-annual cagkrnest payments and the scheduled repayments détite

As a result of the Ascent Pediatrics transactiom ewpect to pay Medicis $78.4 million through 206@which $4.8 million is payable
during the remainder of 2008. At our option, we redact to pay Medicis $8.6 million of the amountedn 2009 through the issuance of our
common stock.

We have contractual and commercial obligations uonde debt, operating leases and other obligatielsged to research and
development activities, purchase commitments, §esrand sales royalties with annual minimums. mé&tion about these obligations as of
March 31, 2008 is presented below (in thousands).

Payments Due by Period

Remainder of
2014 and
2008 2009 20102011 2012-2013 Thereafter Total
Medicis obligations $ 475 $7360C $ — $ — $ — $ 78,35
Convertible debt and related inter 8,24¢ 10,40« 20,80¢ 191,070 346,19¢ 576,73.
Operating lease 2,181 2,93¢ 5,82( 4,78% 40 15,76¢
Research and development and purchase commiti 17,21¢ 1,94( 592 483 1,18¢ 21,41¢
Total $ 32,407 $88,88( $27,22( $196,340 $347,42( $692,26¢

We are also subject to contingent payments relatedrious development activities totaling approaiaty $62.8 million, which are due
upon achievement of certain regulatory and licemsiilestones, and if they occur before certainslatehe future.

Item 3. Quantitative and Qualitative Disclosure about Marke Risk

Our market risks at March 31, 2008 have not chasigrdficantly from those discussed in Item 7A of @nnual Report on Form 10-K
for the year ended December 31, 2007, on file wi¢hSecurities and Exchange Commission (SEC).
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ltem 4. Controls and Procedures

An evaluation was carried out, under the supermisiband with the participation of our managemeantluding our Chief Executive
Officer and our Chief Financial Officer, of the eftiveness of our disclosure controls and proced{@&® defined in Rules 13a-15(e) and 15d-15
(e) under the Securities Exchange Act of 1934 nasnaled) as of the end of the period covered byrdpiert.

Based on the evaluation, our Chief Executive Offaned our Chief Financial Officer have concludeat thur disclosure controls are
sufficiently effective to ensure that the infornuatirequired to be disclosed by us in this Form 1@&3 recorded, processed, summarized and
reported within the time periods specified in tieC3s rules and instructions for Form 10-Q. Thereswa change in our internal control over
financial reporting that occurred during the perbadered by this Form 10-Q that has materially@éd, or is reasonably likely to materially
affect, our internal control over financial repagi

PART II. OTHER INFORMATION

ltem 1. Legal Proceedings

In April 2008, the U.S. Environmental Protectionefgy (EPA) notified us that it intends to file an@nistrative complaint against us
certain violations of the Clean Water Act. Speaifig, over the last several years, on numerousuntss, the pH level of the waste water
discharged into the City of Novato sanitary sewaswutside of the levels specified in our wasteewdischarge permit. These excursions v
all very short in duration and small in quantityn @anuary 31, 2008, we completed constructionRiflaneutralization system to avoid future
excursions. We are actively negotiating a settlématt the EPA related to this issue and expeceswmlve the matter in the near future.

Item 1A. Risk Factors

The risk factors previously disclosed in Part énitlA of our Form 10-K for fiscal year ended Decem®il, 2007 have remained
substantially unchanged, except as noted below.

The U.S. Patent and Trademark Office (USPTO) has ssied three patents to a third-party that relate toalpha-L-iduronidase and a
related patent has issued in Canada. If we are natble to successfully challenge these patents or@ated patent in Japan, if it issues, we
may be prevented from producing Aldurazyme in counties with issued patents unless and until we obtaia license.

The USPTO has issued three patents to a third-g@atycover composition-of-matter, isolated genomicleotide sequences, vectors
including the sequences, host cells containingréutors, and method of use claims for human, redoanib alpha-L-iduronidase. Aldurazyme
is based on human, recombinant alpha-L-iduronidasmrresponding patent application was filed kiied party in the European Patent
Office claiming composition-of-matter for humancoenbinant alpha-liduronidase, and it was rejected over prior art&itddrawn and cann
be re-filed. However, a corresponding applicat®still pending in Japan, and this applicationemb prosecuted by the applicants. We do not
know whether the Japanese application will issut@iscope of the claims that would issue. A cpoading Canadian patent recently issued
and covers enzyme, pharmaceutical compositionefwatid encoding the enzyme, host and cell vegter believe that the U.S. and Canadian
patents, and the Japanese patent applicatiosuiéds are invalid or not infringed on a numbermfugds. In addition, under U.S. law, issued
patents are entitled to a presumption of validity] a challenge to the U.S. patents may be unssfateSven if we are successful, challenging
the patents may be expensive, require our managamdavote significant time to this effort and magversely impact commercialization of
Aldurazyme in the U.S. and Canada (or in Japanjldrepatent issue in that country.)

The holder of the patents, an affiliate of Womearsl Children’s Hospital, Adelaide, Australia, retbgiterminated an exclusive license
for products relating to these patents to one ofcompetitors, Transkaryotic Therapies Inc. (TKiWhich was acquired by Shire PLC in 2005.
If we are sued by the patent holder and are urtaldaccessfully challenge the patents, we may tedboto pay damages to the patent holder
and we may be unable to produce Aldurazyme in ti& Bhd Canada (or in Japan, should patents isghati country) unless we can reach an
accommodation with the patent holder. The patelddnds not required to grant us a license or oftmommodation and even if a license or
other accommodation is available, we may have yospastantial license fees, which could adversgcaour business and operating results.
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ltem 2. Unregistered Sales of Equity Securities and Use Bfoceeds.
None.

ltem 3. Defaults upon Senior Securities
None.

Item 4. Submission of Matters to a Vote of Security Holders
None.

Item 5. Other Information.
None.

Item 6. Exhibits.

31.1* Certification of Chief Executive Officer pursuantRules 13-14(a)/15+-14(a) of the Securities Exchange Act of 1934, asratad.
31.2* Certification of Chief Financial Officer pursuat Rules 13-14(a)/15+-14(a) of the Securities Exchange Act of 1934, asrated.

32.1* Certification of Chief Executive Officer and Chiginancial Officer pursuant to 18 U.S.C. Section(,3%s adopted pursuant to
Section 906 of the Sarban@sdey Act of 2002. This Certification accompanibstreport and shall not, except to the extentireq
by the Sarban-Oxley Act of 2002, be deemed filed for purpose§18 of The Securities Exchange Act of 1934, as a®e)

* Filed herewitr
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SIGNATURE

Pursuant to the requirements of the Securities &xgéa Act of 1934, the registrant has duly causisdRBport to be signed on its behalf
by the undersigned, thereunto duly authorized.

BIOMARIN PHARMACEUTICAL INC.

Dated: April 30, 200t By /s/ JEFFREY H. COOPE
Jeffrey H. Cooper, Senior Vice President, Chiefriial
Officer
(On behalf of the registrant and as principal firiahofficer)
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Exhibit Index

31.1* Certification of Chief Executive Officer pursuantRules 13-14(a)/15+-14(a) of the Securities Exchange Act of 1934, asraitad.
31.2* Certification of Chief Financial Officer pursuantRules 13-14(a)/15+-14(a) of the Securities Exchange Act of 1934, asratad.

32.1* Certification of Chief Executive Officer and Chieihancial Officer pursuant to 18 U.S.C. Section@3% adopted pursuant
Section 906 of the Sarban@sdey Act of 2002. This Certification accompanibstreport and shall not, except to the extentireq
by the Sarban-Oxley Act of 2002, be deemed filed for purpose§18 of The Securities Exchange Act of 1934, as a®e)

* Filed herewitr
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Exhibit 31.1
CERTIFICATION

I, Jean-Jacques Bienaimé, Chief Executive Officertify that:
1. | have reviewed this Quarterly Report on ForrfL6f BioMarin Pharmaceutical Inc.;

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or angitate a material fact necessary to make
the statements made, in light of the circumstanoeker which such statements were made, not misigadith respect to the period covered by
this report;

3. Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegoks presented in this report;

4. The registrant’s other certifying officer(s) alnare responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @efined in Exchange Act Rules 13a-15
() and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoiresiused such disclosure controls and procedaontes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b) designed such internal control over financial réipgr or caused such internal control over finahaaorting to be designed unc
our supervision, to provide reasonable assurargagdang the reliability of financial reporting atfite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) evaluated the effectiveness of the regis’s disclosure controls and procedures and presénthis report our conclusions abc
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

d) disclosed in this report any change in the tegi$'s internal control over financial reportirgat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo#) tias materially affected, or is
reasonably likely to materially affect, the regast’ s internal control over financial reporting; e

5. The registrant’s other certifying officer(s) anltlve disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfwspersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; ant

b)  Any fraud, whether or not material, that invadweanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reportin
Date: April 30, 200¢

/s/ JEAN-JACQUES BIENAIME
Jeal-Jacques Bienaim
Chief Executive Office




Exhibit 31.2
CERTIFICATION

I, Jeffrey H. Cooper, Chief Financial Officer, dBrtthat:
1. | have reviewed this Quarterly Report on ForrfL6f BioMarin Pharmaceutical Inc.;

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or angitate a material fact necessary to make
the statements made, in light of the circumstanoeker which such statements were made, not misigadith respect to the period covered by
this report;

3. Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, thegoks presented in this report;

4. The registrant’s other certifying officer(s) alnare responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @efined in Exchange Act Rules 13a-15
() and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoiresiused such disclosure controls and procedaontes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

b) designed such internal control over financial réipgr or caused such internal control over finahaaorting to be designed unc
our supervision, to provide reasonable assurargagdang the reliability of financial reporting atfite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

c) evaluated the effectiveness of the regis’s disclosure controls and procedures and presénthis report our conclusions abc
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

d) disclosed in this report any change in the tegi$'s internal control over financial reportirgat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo#) tias materially affected, or is
reasonably likely to materially affect, the regast’ s internal control over financial reporting; e

5. The registrant’s other certifying officer(s) anltlve disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfwspersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmahcial information; ant

b)  Any fraud, whether or not material, that invadweanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reportin
Date: April 30, 200¢

/s/ JEFFREY H. COOPE
Jeffrey H. Coope
Senior Vice President, Chief Financial Offic




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f BioMarin Pharmaceutical Inc. (the “Compan§g) the quarter ended March 31, 20
as filed with the Securities and Exchange Commiseiothe date hereof (the “Report”), we, Jean-Jasdienaimé, as Chief Executive Officer
of the Company, and Jeffrey H. Cooper, as Chiefi@ial Officer of the Company, hereby certify, past to 18 U.S.C. §1350, as adopted
pursuant to 8906 of the Sarbanes-Oxley Act of 20#;

(1) the Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities ExgwAct of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finana@aldition and results of operations of the
Company.

/sl JEAN-JACQUES BIENAIME
Jear-Jacques Bienairr

Chief Executive Office

April 30, 2008

/s/ JEFFREY H. COOPE

Jeffrey H. Coope

Senior Vice President, Chief Financial Offic
April 30, 2008




