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Disclaimer
Disclaimers and Other Important Information
This presentation (the “Presentation”) about CBAK Energy Technology, Inc. (the “Company” or “CBAK”) is dated as of August 2021. It is information in a summary form and does not purport to be
complete. The data contained herein is derived from internal records and publicly available sources. This Presentation is not intended to be relied upon as advice to potential investors and does not take
into account the investment objectives, financial situation or needs of any particular investor. No representation or warranty, express or implied, is made or given by or on behalf of the Company or any of
its affiliates, directors, officers or employees as to the accuracy, completeness or fairness of the information or opinions contained in this Presentation and no responsibility or liability is accepted by any
person for such information or opinions. We do not undertake or agree to update this Presentation or to correct any inaccuracies in, or omissions from, this Presentation that may become apparent. No
person has been authorized to give any information or make any representations other than those contained in this Presentation and, if given and/or made, such information or representations must not be
relied upon as having been so authorized. The contents of this Presentation are not to be construed as legal, financial or tax advice.

Forward Looking Statements
This Presentation contains “forward-looking statements” that involve substantial risks and uncertainties. All statements other than statements of historical facts contained in this Presentation, including
statements regarding our future results of operations and financial position, strategy and plans, and our expectations for future operations, are forward-looking statements within the meaning of
Section 27A of the Securities Act, as amended and Section 21E of the Securities Exchange Act of 1934, as amended. We have attempted to identify forward-looking statements by terminology including
“anticipates,” “believes,” “can,” “continue,” “could,” “estimates,” “expects,” “intends,” “may,” “plans,” “potential,” “predicts,” “should,” or “will” or the negative of these terms or other comparable
terminology. Our actual results may differ materially or perhaps significantly from those discussed herein, or implied by, these forward-looking statements.
Any forward-looking statements contained in this Presentation are only estimates or predictions of future events based on information currently available to our management and management’s current
beliefs about the potential outcome of future events. Whether these future events will occur as management anticipates, whether we will achieve our business objectives, and whether our revenues,
operating results, or financial condition will improve in future periods are subject to numerous risks. There are a number of important factors that could cause actual results to differ materially from the
results anticipated by these forward-looking statements. These important factors include those that we discussed or referred to in CBAK’s disclosure documents filed with the U.S. Securities and
Exchange Commission (the “SEC”) available on the SEC’s website at www.sec.gov, including CBAK’s most recent Annual Report on Form 10-K as well as in our other reports filed from time to time with
the SEC. You should read these factors and the other cautionary statements made in this Presentation. If one or more of these factors materialize, or if any underlying assumptions prove incorrect, our
actual results, performance or achievements may vary materially from any future results, performance or achievements expressed or implied by these forward-looking statements. The forward-looking
statements included in this Presentation are made as of the date of this Presentation and CBAK undertakes no obligation to publicly update or revise any forward-looking statements, other than as
required by applicable law.

Market and Industry Data
Industry and market data used in this Presentation is unaudited and have been obtained from publicly available third-party industry publications and sources as well as from research reports prepared
for other purposes. The Company has not independently verified the data obtained from these sources and cannot assure you of the data’s accuracy or completeness. This data is subject to change
and cannot always be verified with complete certainty due to limits on the availability and reliability of raw data, the voluntary nature of the data gathering process and other limitations and
uncertainties inherent in any statistical survey of market or industry data. You are cautioned not to give undue weight to such industry and market data.

No Offer or Solicitation
This Presentation does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the securities of CBAK in any jurisdiction in which such offer, solicitation or sale
would be unlawful prior to registration or qualification under the securities laws of such jurisdiction. Recipients of this Presentation who are considering acquiring securities of CBAK are referred to the
entire body of publicly disclosed information regarding CBAK. The information is subject to material updating, revision and further amendment, and is qualified entirely by reference to CBAK’s publicly
disclosed information.
P O W E R S THE WORLD WITH ELECTRIC EN ER G Y

POWERS THE WORLD WITH ELECTRIC ENERGY

4th Quarter and Full Year 2021
Highlights
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Solid 4th Quarter and Full Year 2021 Results
Strong Battery Revenue & Profit Growth
Million USD

4Q21

YOY

Prev. 30 days

FY21

YOY

Stronger sales of high power lithium
batteries and additional material
revenues brought by the acquisition
of Hitrans

Net Revenues
Net Income
Attributable to
Shareholders of
CBAK Energy

Gross Margin (%)
12.0%
10.0%
8.0%
6.0%
4.0%
2.0%
0.0%

9.7%
7.2%

Quality passing rate of products
improved as a result of quality control
and upgrades on production lines.

2.8%

FY19

FY20

FY21
4

Business Highlights & Recent Developments

A

• In November, Dalian CBAK Power Co. completed the previously announced
acquisition of 81.56% equity interests in Zhejiang Hitrans Lithium Battery Technology
Co. (“Hitrans”)

cquisition

C
P

apacity Expansion

artnership

• Hitrans’ revenues reached almost $100 million in the first nine months of 2021
before the acquisition of its majority stake closed, four times CBAK Energy’s
revenues in the same period.

• Nanjing plant: CBAK Energy said in November it has begun operation at its Nanjing
lithium battery manufacturing plant with an initial capacity of 0.7 GWh
• Dalian plant: The Company has also started operating a new production line in
Dalian with a capacity of 0.4 GWh

• CBAK Energy agreed with AZAPA R&D China ("AZAPA") to develop a customized
battery pack for the Sino-Japan joint venture that designs and produces electronic
control systems and battery and control systems for electric vehicles.
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Acquisition of Hitrans: A Strategic Move toward Vertical Integration
-

Acquired 81.56% of equity interests in Hitrans, a leading
developer and manufacturer of ternary precursor and
cathode materials in China, for RMB158.74
million (approximately $24.50 million) in 2021 to
strengthen its supply chain and competitiveness in the
high-power lithium battery market.

Tech

Battery
Production

Synergy of
Integration

Stable Supply of
Materials

Hitrans’s Achievements
Product-Market Fit
-

An annual production capacity of 12,000 tons of NCM
precursors and 8,000 tons of cathode materials, with both
planned to expand to 50,000 tons by 2023

-

”Little giant” that dominates its sector with increased
financial and tax support and enhanced credit policies
from the government

-

Awarded several times as one of Chinese Top Ten Brands
of Cathode Materials for Power Lithium Batteries and won
the 2020 Technology Innovation Award from the China
Industrial Association of Power Sources

Ternary precursor &
cathode materials

Robust R&D Capabilities

The acquisition secures a reliable supply of raw
materials to support the continuous capacity expansion and
iterative
product
improvements,
reinforcing
CBAK’s
competitiveness.
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4th Quarter and Full Year 2021
Financial Results

Rapid Growth in Net Revenues

Net Revenues

Net Revenues

(4Q20 vs 4Q21)

(FY20 vs FY21)
6 0
.

Million USD

Million USD

52.7

5 0
.

+40%
4 0
.

+80%
3 0
.

27.8

37.6

3 0
.

2 5
.0

2 0
.
2 0
.

15.4

1 5
.0

1 0
.
1 0
.

5 .0

-

-

4Q20

4Q21

0 .0
%

FY20

FY21
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Improving Profitability
Net Income (Loss) Attributable to Shareholders of
CBAK Energy (4Q20 vs 4Q21)
9.2

Gross Margin (%)

Million USD

12.0%

4Q20

9.7%

10.0%

-4.3

7.2%

8.0%

Net Income (Loss) Attributable to Shareholders of
CBAK Energy (FY20 vs FY21)

6.0%

Million USD
4.0%

4Q21

61.5

2.8%

2.0%

0.0%

FY19

FY20

Note: gross margin=gross profit/net revenues

FY21

FY20

-7.8

FY21

Solid Financial Position

Liabilities to Asset Ratio

Cash and Cash Equivalents

Million USD

86%
11.7
63%
7.4

46%

1.6

Dec. 31, 2019

Dec. 31, 2020

Dec. 31, 2021

Note: liabilities to assets ratio = total liabilities / total assets

Dec. 31, 2019

Dec. 31, 2020

Dec. 31, 2021
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Appendix A
Financial Statements

Consolidated Balance Sheets
CBAK Energy Technology, Inc. and Subsidiaries Unaudited Condensed Consolidated Balance Sheets
(In $ except for number of shares)
December 31,
2020

December 31,
2021

Assets
Current assets
Cash and cash equivalents
Pledged deposits

$

Trade accounts and bills receivable, net
Inventories

11,681,750
8,989,748

$

7,357,875
18,996,749

29,571,274
5,252,845

49,907,129
30,133,340

Prepayments and other receivables

7,439,544

12,746,990

Receivables from former subsidiary

-

2,263,955

Amount due from non-controlling interest, current

-

125,883

Amount due from related party, current

-

472,061

Income tax recoverable

-

47,189

235,245

790,516

Total current assets

63,170,406

122,841,687

Property, plant and equipment, net

41,040,370

90,042,773

Construction in progress

30,193,309

27,343,092

7,500,780

13,797,230

11,807

1,961,739

-

1,968,032

850,407

838,528

-

62,941
1,403,813
1,645,232

Investment in sales-type lease, net

Non-marketable equity securities

712,930

Prepaid land use rights
Intangible assets, net
Operating lease right-of-use assets, net
Investment in sales-type lease, net
Amount due from related party, non-current
Deferred tax assets
Goodwill
Total assets

$

142,767,079

$

262,617,997

Consolidated Balance Sheets (Cont)
Liabilities
Current liabilities
Trade accounts and bills payable
Short-term bank borrowings

$

28,352,292

$

65,376,212

-

8,811,820

13,739,546

-

1,253,869

4,679,122

11,645,459

22,963,700

Payables to former subsidiaries, net

626,990

326,507

Deferred government grants, current

151,476

3,834,481

Current maturities of long-term bank loans
Other short-term loans
Accrued expenses and other payables

Product warranty provisions

155,888

127,837

17,783,000

5,846,000

-

801,797

73,708,520

112,767,476

Deferred government grants, non-current

7,304,832

6,189,196

Product warranty provisions

1,835,717

1,900,429

Long term tax payable

7,511,182

-

Warrants liability
Operating lease liability, current
Total current liabilities

Operating lease liability, non-current
Total liabilities

Commitments and contingencies

-

876,323

90,360,251

121,733,424

Consolidated Balance Sheets (Cont)
Shareholders’ equity

Common stock $0.001 par value; 500,000,000 authorized; 79,310,249 issued
and 79,166,043 outstanding as of December 31, 2020; and 88,849,222
issued and 88,705,016 outstanding as of December 31, 2021

79,310

88,849

14,101,689

14,101,689

225,278,113

241,946,362

1,230,511

1,230,511

(183,984,311)

(122,498,259)

Accumulated other comprehensive loss

(239,609)
56,465,703

2,489,017
137,358,169

Less: Treasury shares

(4,066,610)

(4,066,610)

Total shareholders’ equity

52,399,093

133,291,559

Non-controlling interests
Total equity

7,735
52,406,828

7,593,014
140,884,573

142,767,079$

262,617,997

Donated shares
Additional paid-in capital
Statutory reserves
Accumulated deficit

Total liabilities and shareholder’s equity

$

)

)

Consolidated Statements of Comprehensive Income (Loss)
CBAK Energy Technology, Inc. and Subsidiaries Unaudited Condensed Consolidated Statements of Operations and
Comprehensive Income (Loss)
(In $ except for number of shares)
Year ended
December 31,
2020
Net revenues
Cost of revenues
Gross profit
Operating expenses:
Research and development expenses
Sales and marketing expenses

$

Year ended
December 31,
2021
37,566,152
(34,852,132)
2,714,020

$

52,669,733
(47,559,243)
5,110,490

(1,678,895)
(701,404)

(5,274,316)
(2,301,720)

General and administrative expenses

(3,745,676)

(10,027,349)

Impairment charge on property, plant and equipment

(4,345,811)

-

(Provision for) recovery of doubtful accounts
Total operating expenses
Operating loss
Finance expenses, net
Other income (expenses), net

(721,737)
(11,193,523)
(8,479,503)
(1,399,095)
(40,170)

780,389
(16,822,996)
(11,712,506)
784,880
3,644,363

Impairment of non-marketable equity securities
Changes in fair value of warrants liability
(Loss) income before income tax
Income tax credit, net
Net (loss) income

2,072,000
(7,846,768)
(7,846,768)

(692,639)
61,802,000
53,826,098
7,733,046
61,559,144

39,870

(73,092)

Less: Net loss (income) attributable to non-controlling interests
Net (loss) income attributable to shareholders of CBAK Energy Technology, Inc.

$

Net (loss) income
Other comprehensive income (loss)
– Foreign currency translation adjustment
Comprehensive (loss) income
Less: Comprehensive loss (income) attributable to non-controlling interests
Comprehensive (loss) income attributable to CBAK Energy Technology, Inc.
(Loss) Income per share
– Basic
– Diluted
Weighted average number of shares of common stock:
– Basic
– Diluted

(7,806,898)

$

61,486,052

(7,846,768)

61,559,144

1,499,949
(6,346,819)

2,725,768
64,284,912

45,042

(70,234)

$

(6,301,777)

$

64,214,678

$
$

(0.13)
(0.13)

$
$

0.70
0.70

61,992,386
61,992,386

87,605,493
87,881,851
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Appendix B
Corporate Overview

A leading Energy Storage Solution Provider & Top Cylindrical Lithium-ion
Battery Producer

No. 1
3,000MWh
Annual production
supplied to our
customers

Cylindrical
battery
manufacturer in
China

20 years

Operational
experience in the
sector

Our mission

1st
Chinese lithiumion battery
company listed
in U.S

75 Patents
NASDAQ : CBAT

in China

We are committed to the development of new energy and environmental protection
technologies, electrifying the world to infinite possibilities
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Current Business Segments

Revenues by Business Segment
(FY2020)

Energy Storage Solutions
•

1%

•

39%
Raw Materials
Mainly battery cell materials
used for lithium batteries

$37.6
million

60%

Used in base station, unmanned aerial
vehicle (UAVs), aerospace vehicle.
Key cash flow generator

Electric Vehicles / Light Electric
Vehicles Batteries
•
•

Next Generation of Batteries
A key driver of future growth

18

Our Leading Products and Applications
Model 26650
Battery

Perfect Solution for Energy Storage – Reliable performance and continued
innovations
•
•
•

Matured product with solid client base
Specially designed 26650 batteries for the ultra-low temperature environment paved the way for our
geographical expansion
Key cash flow generator

Model 32140
Battery

Batteries for Light Electric Vehicles - Higher capacity and lower costs

Model 46800
Battery

Next-Gen Batteries for Passenger Electric Vehicles – Enable EV faster
acceleration, longer range of drive

•
•
•

•
•
•

4 times the capacity of regular batteries (Model 26650 batteries)
20% lower in cost
A perfect solution for the LEV market

Enable EV faster acceleration
Lower battery loss
Lower cost
6

Fast Growing Market for Lithium-ion Batteries in Energy Storage & EV Sector

Global and China Market Size for Li-ion Batteries
Used in Energy Storage

Sales Volume of New Energy Vehicles
in China and outside of China Market
(2020-2025)

( 2020-2025)
Global market:

45% CAGR;

China Market:

53% CAGR

Outside of China:

(Unit: GWh)

168

108

41% CAGR;

China Market:

35% CAGR

(Unit: 10,000 vehicles)

99

1179

81

43
26
12
2020

48

610

35

434

22

2021E

211
126
2022E
China Market

Source: SPIR

812

64

62

2023E
Global Market

2024E

2025E

2020

306
174

237

318

2021E

2022E

2023E

China Market

423
2024E

559

2025E

Global Market ex-China
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A Strategic Capacity Expansion in the Growing Addressable Market
Dalian Facility –
focused on energy storage solutions






Nanjing Facility –
focused on batteries for EV/LEV

Built in 2013 and covers an area of 154,000m2
Primary focus is on manufacturing Model 26650 batteries
Q1 2021 capacity is 1.6GWh
To be expanded to 2GWh by the end of 2021
Ultimately expanding to a capacity of 10GWh by 2025

CBAK Dalian Capacity Expansion
(Unit: GWh)

Phase 1:
 10,000 M2; output capacity of 2GWh
 Expected to be completed in 2021
 Subsidized by the Nanjing government
Phase 2:
 Currently under design, and will cover an area of 73,000 M2
 To be expanded to 12GWh by 2023
CBAK Nanjing Capacity Expansion
(Unit: GWh)

14.0
10.0

1.0
Mar. 31,
2020

2.0

Dec. 31,
2021E

2.0
Dec. 31,
2025E

2021E

2023E
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Company Milestones

2016

2006

2007

2011

Built China's first-ever cylindrical
battery production line

Initiated China's first R&D
project for the application of
lithium-ion powered battery
systems in EVs

Cooperation with Chery, Haitec,
Yutong, Brilliance Auto, and
China First Automobile Works

Strategic partnerships with
Dongfeng Motor, Dayun Auto,
Brilliance Auto, and Chery

2018

2019

2020

Strategic partnerships with
Schneider and Haier as first
steps into Energy Storage

Establishment of CBAK
Nanjing

CBAK Energy listed on NASDAQ,
marking the first Chinese lithium-ion
battery firm’s trading debut in the U.S
capital market

2017
China BAK Battery was
renamed to CBAK Energy

Partnering with VIESSMANN
as its sole supplier in China

22
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Appendix C
Investment Highlights

Investment Highlights

1

Remarkable High Quality with Great Consistency

2
Best-in-class
Lithium-ion
Battery
Producer

Special Batteries for an Ultra-low Temperature Environment

3

4

High Efficiencies and Better Price-to-performance Ratio

Strong R&D to Drive Continued Product Innovation

24

1

Remarkable High Quality with Great Consistency

Superb Quality Control System

Excellent Track Record
• No safety incidents for the battery supply to EV projects of our major clients
• Average goods return rate of 2020 deliveries was significantly below a threshold
of 0.03%
• Average monthly defect rate of key products was approximately 4.5% in 2020
vs. a goal of ≤7%

Solid Client Base
A great consistency of high product quality enables us to build a solid global client base
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2

Special Batteries for Ultra-low Temperature Environment

CBAK has launched special 26650 lithium-ion battery,
specifically designed for the ultra-low temperature
environment.
•

Model 26650 battery will be functioning in a temperature range from -40 to -50°C,
while regular lithium-ion batteries can’t be recharged below 0℃ or properly
discharge power below -20℃

•

Specially designed for our business expansion in northern China and European
markets

•

Ideal for base station, unmanned aerial vehicle (UAVs), aerospace vehicle, and
military usage

•

Leading technical advantage in the global market

•

Mass production and delivery by 2H 2021
26

3

High Efficiencies and Better Price-to-performance Ratio
Advantage of our cylindrical batteries over prismatic cells
batteries
•

Excellent safety

•

Cylindrical cells radiate heat and control temperature more easily than
prismatic cells do

•

Higher production automation reduces our cylindrical battery costs by
10%-20% vs. prismatic cells battery

Advantage of our lithium iron phosphate batteries over
ternary lithium batteries
•

High-temperature resistance

•

Excellent safety and stability

•

Lower cost

•

Better cycle performance
27

4

.

Experienced Executive Team

Yunfei Li

Xiangyu Pei

Chairman, President & CEO

Interim Chief Financial Officer

• 20 years of management
experience in real estate
development, battery, and new
energy industries.
• Served on management positions for
several new energy and real estate
development companies.

• Served as Interim CFO of CBAK since
August 23, 2019.
• In charge of CBAK auditing, accounting,
and investor relations.

Wenwu Wang

Xiujun Tian

Vice President & General Manager

Deputy General Manager & General Engineer

• Served as CBAK Vice President and CBAK
Nanjing General Manager since 2018.
• Former CFO of CBAK from 2014 - 2019.
• Served as financial director of BAK Tianjin
from 2013 to 2014.
• Previously in charge of auditing, accounting,
and consolidation of BAK India since 2010.

• 15 years of experience in Li-ion battery
R&D and technical management.
• Former technical director of Weltmeister.
• Previously in charge of the establishment
of Dalian BAK and its production lines.

28

Q&A
E / I R @ CB A K . CO M . CN
W / I R . CB A K . CO M . CN

