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Disclaimers
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DelekUSHoldings,Inc. όά5ŜƭŜƪ¦{έύand DelekLogisticsPartners,LPόά5ŜƭŜƪ[ƻƎƛǎǘƛŎǎέ; collectivelywith DelekUS,defined asάǿŜέΣάƻǳǊέύare traded on the New YorkStock
Exchangein the UnitedStatesunderthe symbolsά5Yέandέ5Y[έrespectively,and,assuch,aregovernedby the rulesandregulationsof the UnitedStatesSecuritiesandExchange
Commission. Theseslidesand any accompanyingoral and written presentationscontain forward-looking statementsthat are basedupon current expectationsand involve a
number of risksand uncertainties. Statementsconcerningcurrent estimates,expectationsand projectionsabout future results,performance,prospects,opportunities,plans,
actionsandeventsand other statements,concerns,or matters that are not historicalfactsareάŦƻǊǿŀǊŘ-lookingǎǘŀǘŜƳŜƴǘǎΣέasthat term is definedunder the federalsecurities
laws. Theseforward-lookingstatementsinclude,but are not limited to, statementsregardingthe post-mergerintegrationandtransitionplanwith AlonUSAEnergyInc.όά!ƭƻƴέύΣ
synergies,opportunities,anticipatedfuture performanceandfinancialposition,andother factors.

Investorsare cautionedthat the following important factors,amongothers,mayaffect theseforward-lookingstatements. Thesefactorsincludebut are not limited to: risksand
uncertaintiesrelatedto the ability to successfullyintegratethe businessesof DelekUSandAlon,risksrelatedto disruptionof managementtime from ongoingbusinessoperations
dueto the integrationimplementation,the riskthat anyannouncementsrelatingto the integrationcouldhaveadverseeffectson the marketpriceof DelekUS'commonstock,the
risk that the transactioncouldhavean adverseeffect on the ability of DelekUSand Alon to retain customersand retain and hire key personneland maintainrelationshipswith
their suppliersandcustomersandon their operatingresultsandbusinessesgenerally,the riskthat problemsmayarisein successfullyintegratingthe businessesof the companies,
which may result in the combinedcompanynot operatingaseffectivelyand efficiently asexpected,the risk that the combinedcompanymaybe unableto achievecost-cutting
synergiesor it maytake longerthan expectedto achievethosesynergies,uncertaintyrelatedto timing andamountof future sharerepurchasesanddividendpayments, risksand
uncertaintieswith respectto the quantitiesandcostsof crudeoil we are ableto obtain andthe priceof the refinedpetroleumproductswe ultimately sell; gainsand lossesfrom
derivative instruments; management'sability to executeits strategyof growth through acquisitionsand the transactionalrisks associatedwith acquisitionsand dispositions;
acquiredassetsmaysuffera diminishmentin fair valueasa resultof whichwe mayneedto recordawrite-downor impairmentin carryingvalueof the asset; changesin the scope,
costs,and/or timing of capitaland maintenanceprojects; operatinghazardsinherent in transporting,storingand processingcrudeoil and intermediateand finishedpetroleum
products; our competitivepositionandthe effectsof competition; the projectedgrowth of the industriesin whichwe operate; generaleconomicandbusinessconditionsaffecting
the geographicareasin whichwe operate; andother riskscontainedin DelekUSΩand Delek[ƻƎƛǎǘƛŎǎΩfilingswith the UnitedStatesSecuritiesandExchangeCommission.

Forward-lookingstatementsshouldnot be readasa guaranteeof future performanceor resultsandwill not be accurateindicationsof the timesat, or by whichsuchperformance
or resultswill be achieved. Forward-lookinginformation isbasedon informationavailableat the time and/orƳŀƴŀƎŜƳŜƴǘΩǎgoodfaith belief with respectto future events,andis
subjectto risksanduncertaintiesthat couldcauseactualperformanceor resultsto differ materiallyfrom thoseexpressedin the statements. NeitherDelekUSnor DelekLogistics
Partnersundertakesanyobligationto updateor reviseanysuchforward-lookingstatements.

Non-GAAPDisclosures:
DelekUSand DelekLogisticseachbelievethat the presentationof EBITDA,distributablecashflow and distribution coverageratio providesuseful information to investorsin
assessingits financialcondition, its resultsof operationsand cashflow its businessis generating. EBITDA,distributablecashflow and distribution coverageratio shouldnot be
consideredasalternativesto net income,operatingincome,cashfrom operationsor anyother measureof financialperformanceor liquidity presentedin accordancewith U.S.
GAAP. EBITDA,distributablecashflow anddistribution coverageratio haveimportant limitations asanalyticaltools becausethey excludesome,but not all items that affect net
income. Additionally,becauseEBITDA,distributablecashflow anddistribution coverageratio maybe defineddifferently by other companiesin its industry,DelekUS'andDelek
[ƻƎƛǎǘƛŎǎΩdefinitions may not be comparableto similarly titled measuresof other companies,thereby diminishing their utility. Pleasesee reconciliationsof EBITDAand
distributablecashflow to their mostdirectlycomparablefinancialmeasurescalculatedandpresentedin accordancewith U.S. GAAPin the appendix.



Investment Highlights

(1) Based on price per common share as of close of trading on September 1, 2017.
(2) Annualized dividend based on quarterly dividend for quarter ended June 30, 2017.
(3) Currently 5.4% of the ownership interest in the general partner is owned by three members of senior management of Delek US (who are also directors of the general partner). The remaining 

ownership interest is held by a subsidiary of Delek US. 
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ωCurrent Price:  $25.60/share (1)

ωMarket Capitalization:  $2.1 billion (1)

ωNYSE: DKL: Own 63.5%, including 2% GP(3)

ωNYSE: ALDW: Own 81.6% of LP units and 100% of GP

Overview (NYSE: DK)

ωHistorically grown through acquisitions 

ωProven ability to acquire assets at the right time in the cycle

ωExperience in improving asset base to increase performance

ωGoal has been to double in size every five years 

Growth Oriented

ωClosed on July 1, 2017 

ωPurchased the remaining 53% ownership that DK did not already own 
in an all stock transaction; exchange ratio 0.5040 share of DK for each 
share for ALJ

ωDoubled the size of the organization

Alon Acquisition

ωJune 30, 2017 balance sheet 

ωDelek US: $572.3 million of cash; $822.5 million of debt

ωAlon: $215.3 million of cash; $564.8 million of debt

ωCombined projected capitalization $787.6 million cash and $599.7 
million net debt

Flexible Financial Position to 
Support Growth



Integrated Company with Asset Diversity and Scale
Strategically Located Assets with Permian Basin Exposure
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Retail

Å Approximately 300 
stores

Å Southwest US locations
Å Largest licensee of 7-

Eleven stores in the US

Asphalt

Å 14 asphalt terminals 
located in TN, OK, TX, 
WA, CA, AZ and NV

Å Largest asphalt supplier 
in CA and second 
largest asphalt supplier 
in TX

Refining (1)

Å 302,000 bpd in total
Å El Dorado, AR
Å Tyler, TX
Å Big Spring, TX
Å Krotz Springs, LA
Å Own 81.6% of LP/100% 

of GP of ALDW, which 
owns Big Spring

Logistics

Å 9 terminals
Å Approximately 1,250 

miles of pipeline
Å 8.5 million bbls of 

storage capacity
Å West Texas wholesale
Å Joint venture crude oil 

pipelines: RIO / Caddo
Å Own 63.5%, incl. 2% GP,  

of DKL

1) California refineries have not operated since 2012.

Renewables

Approx. 61m gallons
Biodiesel:
Å Crossett, AR 
Å Cleburne, TX  
Renewable Diesel/Jet:
Å California



Alon transaction was completed on July 1
Acquisition of Alon Provides Platforms to Create Additional Value
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ωIntegration of organizations began on July 1

ωTarget $95million of annual synergies in 2018; Combination of 
corporate, cost of capital, operations, commercial

Opportunity to Create 
Synergies

ωAbility to unlock logistics value through partnering with DKL

ωApproximately $78 million of EBITDA for future potential dropdowns

ωProvide potential growth to DKL and cash to Delek US

Unlock Value of 
Logistics Assets

ωKrotz Springs, LA refinery ςevaluate crude transportation costs, unit 
improvement options (Alky unit) and go-to-market strategy

ωCalifornia assets ςexplore opportunities to derive value

ωBig Spring, TX refinery ςreview opportunities to improve operations 
and partnering with DKL for logistics support

Improve Operations 

ωRefining, retail and logistics asset located in the area

ωApprox. 200,000 bpd of Permian Basin crude access in system

ωAbility to partner with DKL for future logistics growth

Expand Permian 
Position



System with Over 300,000 bpd of Crude Throughput Capacity (~69% Permian Basin Based)

Refining System with Permian Based Crude Slate

61) Differential includes contango of $0.40/bbl (2012); contango of $0.07/bbl (2013); backwardation of $0.77/bbl (2014); contango of $0.97/bbl(2015); contango of $1.25/bbl 
(2016); contango of $1.00 (1Q17); $0.18 (2Q17); $0.24 (3Q17), $0.72 (4Q17); $0.32 (1Q18), $0.21 (2Q18) and $0.17 (3Q18). Source: Argus ς9/1/17; NYMEX futures prices. 

2) TPH Research; Crude slate - TSO includes WNR acquisition; WNR includes 100% of NTI; PBF includes both Chalmette & Torrance 

Permian Crude Access as % of Crude Slate (2)
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WTI Midland vs WTI Cushing, $/bbl (1)

Tyler, Texas
Å75,000 bpd crude 

throughput
Å8.7 complexity 
ÅLight crude refinery
ÅPermian Basin and 

east Texas sourced 
crude

El Dorado, Arkansas
Å80,000 bpd crude 

throughput
Å10.2 complexity
ÅFlexibility to process 

medium and light 
crude 

ÅPermian Basin, local 
Arkansas, east Texas 
and Gulf Coast crudes

Big Spring, Texas
Å73,000 bpd crude 

throughput
Å10.5 complexity
ÅProcess WTI and WTS 

crude
ÅLocated in the Permian 

Basin

Krotz Springs, Louisiana
Å74,000 bpd crude 

throughput
Å8.4 complexity
ÅPermian Basin, local 

and Gulf Coast crude 
sources

Permian Accessof approximately 207,000 barrels per day/75 million barrels per year; $1/bbl change in 

differential is approximate $75 million of EBITDA

ü Largest exposure to Permian crude of the independent refiners as percentage of crude slate



Operational Update ςHurricane Harvey
Delek US has an Inland refining system with Gulf Coast based pricing

ÁDelek US refining system was operational through Hurricane Harvey and continues to be 
unaffected by the storm

ÁAugust utilization was approximately 90% of crude throughput capacity (302,000 bpd)

ÁEarly September utilization close to capacity

ÁCrude Oil 

ÁDelek US system primarily based on Midland sourced supply (approx. 200,000 bpd access)

ÁWest Texas Gulf pipeline continued to operate supplying Tyler and El Dorado; Big 
Spring is located in Permian Basin

ÁContinue to manage supply into Krotz Springs based on barge availability

ÁLight Products

ÁDelek US system light product pricing based on Gulf Coast basis

ÁStrong demand in Delek US market areas

ÁColonial Pipeline shutdown south of Krotz Springs refinery

ÁKrotz Springs able to continue shipping on the Colonial into Southeast U.S.
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1) ²ƻƭŦŜ wŜǎŜŀǊŎƘΣ ά¦Φ{Φ 9ϧtǎ ς/ƘŀƴƎƛƴƎ ǘƘŜ DŀƳŜέ сκмтκмтΣ ол҈ tǊŜ-Tax IRR, single well breakeven based on flat natural gas of $3.00/MMbtu; regional basis differential and transport 
costs and approximate 25% royalty. 

2) EIA production data through August 14, 2017, Drilling Productivity Report; Baker Hughes rig count as of August 28, 2017.
3) WTI spot price as of September 1, 2017.
4) Simmons & Co. research report, άDƭƻōŀƭ aŀŎǊƻ hƛƭ ¦ǇŘŀǘŜΥ /ƻƴǘŜƳǇƭŀǘƛƴƎ ŀ ²ƛŘŜ wŀƴƎŜ ƻŦ tƻǘŜƴǘƛŀƭ hǳǘŎƻƳŜǎέΣ Drillinginfo, RigData, Company Reports/Filings, EIA, - August 22, 2017.
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Crude Oil Production Grew Despite Rig Decline (2)

Permian Basin Estimated Breakeven Crude Oil Price(1)
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Permian WTI $47.29 (3)

Production continued to grow through the downturn in crude oil prices; Improved Efficiencies
Permian Basin Attractive Drilling Economics Support Growth 

Permian Basin Crude Oil Production Growth (4)
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Permian Basin Estimated Takeaway/Production Balance
Current pipeline takeaway capacity adequate, but production growth may tighten balance

9Chart Source: Simmons & Company research, August 22, 2017 άDƭƻōŀƭ aŀŎǊƻ hƛƭ ¦ǇŘŀǘŜΥ /ƻƴǘŜƳǇƭŀǘƛƴƎ ŀ ²ƛŘŜ wŀƴƎŜ ƻŦ tƻǘŜƴǘƛŀƭ hǳǘŎƻƳŜǎέ. Provided for illustrative 
purposes to show potential balance.  Based on exit rate Permian production. Actual results will vary based on market conditions, timing of projects, productionlevels, etc.

ü Additional factors to consider:

ü A pipeline utilization rate of 85% to 90% should be applied to capacity to account for operating rates

ü Transportation cost becomes a key consideration in decision to ship when MVCs expire on pipelines 
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Logistics Assets Positioned for 
Growth



Increased Drop Down Inventory Creates Platform to Support 
Logistics Growth
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Ability to Partner with DKL

ÅDelek Logistics Partners provides 
platform to unlock logistics value 

ÅIncreased access to Permian and 
Delaware basin through presence of 
Big Spring refinery

ÅImproves ability to develop 
crude oil gathering and 
terminalling assets

1) Information for illustrative purposes only to show potential based on estimated dropdown assets listed. Actual amounts will vary based on market conditions, which assets 
are dropped, timing of dropdowns, actual performance of the assets and Delek Logistics in the future.  

2) Based on 7x multiple. Assumed for illustrative purposes. Will vary based on market conditions and valuations at the time of the dropdown of each asset.
3) Please see page 22 for a reconciliation of EBITDA.

Strong EBITDA Growth Profile Supporting Distribution Growth (1)

$101 $12 

$34 

$32 $179 
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LTM DKL EBITDA
6/30

Asphalt Drop
down Inventory

Big Spring Drop
Down Inventory

Krotz Springs
Drop Down
Inventory

Total EBITDA
Potential

ÅDrop downs, excluding Krotz Springs, create significant cash flow to Delek 
Å$42-$50m EBITDA equates to ~$300-350m cash proceeds to DK (2)

ÅProvides visibility for continued DKL LP double digit distribution growth
ÅSignificant GP benefits

Dropdown Items from Alon 
Acquisition

Estimated EBITDA
($ million / year)

Asphalt Terminals $11-13

Big Spring Asphalt Terminal $9-11

Big Spring assets $8-10

Big SpringWholesale Marketing $14-16

Total Excluding Krotz Springs $42-50

KrotzSprings assets $30-34

Total $72-84 (3)

($ in millions)

Note: based on DKL LTM EBITDA + potential 
dropdowns
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SALA GATHERING SYSTEM

AR

LA

Magnolia El Dorado

Á~765 miles (1) of crude and 
product transportation 
pipelines, including the 195 
mile crude oil pipeline from 
Longview to Nederland, TX

Á~ 600 mile crude oil gathering 
system in AR

ÁStorage facilities with 7.3 
million barrels of active shell 
capacity

ÁRail Offloading Facility

Pipelines/Transportation Segment

ÁWholesale and marketing 
business in Texas

Á9 light product terminals: TX, 
TN, AR

ÁApprox. 1.2 million barrels of 
active shell capacity

Wholesale/Terminalling Segment
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Logistics Assets Positioned to Benefit from Permian Basin Activity
Growing logistics assets support crude sourcing and product marketing for customers
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EAST TEXAS LOGISTICS SYSTEM

Mt. Pleasant

Big Sandy

Longview

Kilgore

Henderson

Tyler

DELEK THIRD-PARTY ASSETS

Enterprise Pipeline (Product)

Delek US Refinery

DELEK LOGISTICS (DKL)

Product Terminal

Product Tank Farm

Product Pipeline

Corporate Headquarters

Crude Tank Farm

Crude Pipeline Third Party Terminal

West Coast Asphalt Terminals (2) 

ÁMojave, Phoenix, Elk Grove and Bakersfield

NY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.worNY008LRP - 912119_1.wor

Paramount/

Long Beach

Mojave

CA

Bakersfield

Elk Grove

Flagstaff

Phoenix

NV

AZ

(1) Includes approximately 240 miles of leased pipeline capacity. 
(2) DK assets acquired through the ALJ acquisition which creates potential for drop-down assets to DKL. Drop-down subject to Delek Logistics' conflicts committee review and approval. 

Product Terminal

Asphalt Terminal
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West Texas Wholesale Business Benefiting from Permian Activity

1) RINs gross margin benefit included in the 2013 west Texas gross margin per barrel was approximately $6.4 million, or $0.99/Bbl, 2014 gross margin included $4.6 
million, or $0.75/Bbl, 2015 gross margin included $5.3 million, or $0.89/Bbl, 2016 gross margin included $6.7 million, or $1.39/Bbl, 2Q16 YTD gross margin included $2.8 
million, or $1.15/Bbl, and YTD 2Q17 gross margin included $2.4 million, or $0.95/Bbl.

2) Source: Baker Hughes Drilling Rig report through July 28, 2017.
3) ¢tI ǊŜǎŜŀǊŎƘ ǊŜǇƻǊǘΣ άhƛƭ Dƭƻōŀƭ {ǳǇǇƭȅ ϧ 5ŜƳŀƴŘέ aŀǊŎƘ нлмтΦ
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West Texas Wholesale and Marketing Gross Margin

13,377 

Bbl/d

14,353 

Bbl/d

15,493 

Bbl/d

16,523 

Bbl/d 18,156 

Bbl/d

16,707

Bbl/d

16,357

Bbl/d
13.482

Bbl/d

West Texas Wholesale and Marketing 

ÅOperates in an area around the Permian Basin

ÅPurchases refined products from third parties for 
resale at owned and third party terminals in west 
Texas

ÅIncludes ethanol blending activity

ÅPositioned to benefit from positive industry 
dynamics:

ÅDrilling rig count has increased since May 2016, 
there are currently 379 rigs operating in the 
Permian Basin(2)

ÅImproved efficiencies in the Permian Basin 
have benefitted rig production levels

ÅForecast for continued production growth 

ÅCurrent takeaway pipeline capacity is 
adequate

ÅPotential for tight production/takeaway 
capacity in future

(1) (1) (1) (1)

($ in millions)

Substantial Increase in Permian Production Expected(3)

(MMBbl/d)

13.942

Bbl/d13,257

Bbl/d

(1) (1)


