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JLUVW 4XDUWHU 5HVXOWYV
3UHSDUHG 5HPDUNV
YHEUXD U\

SUHSDUHG 5HPDUNYV
1XDQFH )LUVW 4XDUWHU

SUHSDUHG 5HPDUNV DQG (DUQLQJV &RQIHUHQFH &DOO
‘H DUH SURYLGLQJ WKHVH SUHSDUHG UHPDUNV LQ FRPELQDWLRQ ZLWK W
LQ DGYDQFH RI WKH TXDUWHUO\ FRQIHUHQFH FDOO 7KHVH SUHSDUHG UHF

7KH FRQIHUHQFH FDOO ZLOO EHJLQ DW S P (7 WRGD\ 7R SDUWLFLSDW
LQYHVWRUV QXDQFH FRP RU E\ GLDOLQJ 86 DQG &DQDGD RU
UHIHUHQFLQJ FRGH

%RWK WKHVH DQG WKH TXDUWHUO\ FRQIHUHQFH FDOO UHPDUNV LQFOXGI
*$$3 ILQDQFLDO PHDVXUHV 30HDVH UHIHUHQFH WKH U6DIH +DUERU DQG
LPSRUWDQW FDYHDWV ZLWK UHVSHFW WR IRUZDUG ORRNLQJ LQIRUPDWLF
OHDVXUHV0 DQG UHODWHG 6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ IR
PHDVXUHYV

,Q IRYHPEHU ZH DQQRXQFHG WKH VDOH RI RXU PHGLFDO WUDQVFULS'
OLYH EXVLQHVVHV 7KH VDOH LV RQ WUDFN WR FORVH GXULQJ ILVFDO 4
UHVXOWV RQ D FRQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLRQV EDVLV
EXVLQHVVHV $00 FRPPHQWDU\ LV SURYLGHG RQ D FRQWLQXLQJ RSHUDW
GLVFRQWLQXHG RSHUDWLRQV WR WRWDO RSHUDW LRI WNISURYEGEMGNVRQL'
VWDWHPHQW UHVXOWYV DUH QRQ *$$3 XQOHVV RWKHUZLVH VWDWHG

4 6XPPDU\

7KH ILUVW TXDUWHU PDUNHG D VWURQJ VWDUW WR WKH ILVFDO \HDU ZL
RXU VWUDWHJILF DQG ILQDQFLDO REMHFWLYHV ,Q 4 ZH H[FHHGHG WKH K
UHYHQXH DQG HDUQLQJV BHWOX®RQUH UBIWSHFWLYHO\ ,Q +HDOWKFDUH DV
RXU 1RYHPEHU HDUQLQJV FDOO R UJDXMH. W R HDY BRKHUQRHQW) AFBQWUDFW LG
FRGLQJ EXVLQHVV ZKLFK GLG QRW UHQHZ DQG FUHDWHG D GLIILFXOW \HE
WKH HITHFWV Rl WKLY QRQ VWUDWHJILF FRQWUDFW ZH GHOLYHUHG VROLC
RQ RXU FORXG ILUVW DSSURDFK DQG VWUDWHJILF LQLWLDWLYHV ,Q SDUW
VROXWLRQV ZLWK +HDOWKFDUH FORKDBU WRWHHQXHD UURZUWWKH @I SULPDULO\
OHGLFDO 2QH DQG &'( 2QH RIIHULQJV (QWHUSULVH GHOLYHUHG DQRWKH
LWV SUHYLRXV UHFRUG LQ 4 GULYHQ E\ SDUWLFXODUO\ VWURQJ GHPI
2YHUDOO ZH DUH SOHDVHG ZLWK RXU 4 SHUIRUPDQFH DQG DUH FRQILGE
SURJUHVV WKURXJK WKH UHVW RI WKH ILVFDO \HDU
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U5HVXOWYV

BUHSDUHG 5HPDUNV

JHEUXDU\

4 6XPPDU\ RI *$$3 DQG 1RQ *$$3 )LQDQFLDO 5HVXOWYV

4 '"HWDLOHG )LQDQF

LDO 5HVXOWYV

*$$3 SHYHQXH
*$$3 *URVV 3URILW
*$$3 *URVV 0DUJLQ
*$$3 2SHUDWLQJ ,QFRP
*$$3 2SHUDWLQJ 0DU
*$$3 ,QWHUHVW ([SHQV
*$$3 7D[HV
*$$3 1HW ,QFRPH /RVV
*$$3 'LOXWHG (36

L Q

1RQ *$$3 5HYHQXH
1RQ *$$3 *URVYV 3URILW

1RQ *$$3 *URVYV 0DUJL

1RQ *$$3 2SHUDWLQJ ,(Q

1RQ *$$3 2SHUDWLQJ
'"HSUHFLDWLRQ
1RQ *$$3 (%,7'$
1RQ *$$3 ,QWHUHVW ([S
1RQ *$$3 7D[HV

1RQ *$$3 (IIHFWLYH 7

&DVK 7D[HV
&DVK 7D[ 5DWH

1RQ *$$3 1HW ,QFRPH

1RQ *$$3 'LOXWHG (36

FRPH

DUJLQ

HQV H

N[ 5DWH

+RVWLQJ 5HYHQXH
ODLQWHQDQFH 6XSS
3URGXFW DQG /LFHQ

3URIHVVLRQDO 6HUY|
7RWDO 1RQ *$$3 5HYHQ

RUW 5HYHQXH
| QJ 5HYHQXH

EHV SHYHQXH
H

HDU

&KDQJH LQ GROODUV SHUFHQWDJH DQG EDVLV SRLQWV FDOFXODWHG XVLQJ DFWXDO UH\
SUHVHQWDWLRQ SXUSRVHV

,Q WKH ILUVW TXDUWHU RI ILVFDO \HDU ZH UHILQHG RXU FDVK WD[ FRPSXWDWLRQ PH
LQIORZV LQ HDFK SHULRG :H KDYH XSGDWHG DOO SHULRGVY SUHVHQWHG WR UHIOHFW WKLV
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a
a

4 *$$3 UHYHQXH GHFURDO&BRQ RYHU \HDU

4 QRQ *$$3 UHYHQXHPROOGAIHRFOLQHBQ DQ RUJDQLF EDVLV GXH WR D
FRGLQJ FRQWUDFW WKDW GLG QRW UHQHZ LQ WKH TXDUWHU FUHDW
7KLV KHDGZLQG ZDV SDUWLDOO\ RIIVHW E\ JURZWK LQ RXU FORXG
OHGLFDO 2QH DQG &'( 2QH 6LPLODUO\ ZH DOVR EHQHILWHG IURP JU
RITHULQJV ZLWK SDUWLFXODU VWUHQJWK LQ RXU 6HFXULW\ %LRPH)\
4 +RVWLQJ UHYHQXH JUHZ \HDU RYHU \HDU IRU WKH PHO ®QRBHFRQV |
SURJUHVV LQ WKH VKLIW RI RXU +HDOWKFDUH RQ SUHPLVH OLFHQVI
GULYHQ LQ SDUW E\ FRQWLQXHG VWUHQJWK LQ 'UDJRQ OHGLFDO &OR
\HDU RYHU \HDU DV ZHOO DV VWURQJ JURZWK LQ RXU &', FORXG RIIH
3URGXFW /LFHQVLQJ UHYH®XI® CGRE W)R ®WKH FRPELQHG LPSDFWV
FRQWUDFW QRWHG RXU IDYRUDEOH VKLIW LQ UHYHQXH PL[ WRZDL
(QWHUSULVH EXVLQHVV GXH WR VWURQJ 9RLFH ,95 OLFHQVH UHYHQX
*$$3 JURVV PDUJLQ IRU WKH TXDUWHU ZDV

1RQ *$$3 JURVV PDUJLQ IRU WKHDIXDQWHHWDXDIVRI EDVLV SRLQWV \
7KLV LPSURYHPHQW LV D UHVXOW RI IDYRUDEOH UHYHQXH PL[ VKLIW\
4 *$$3 RSHUDWLQJ PDUJLQ GHIFUHRDN\HUG\HDU ZKLOH QRQ *$$3 RSHL
LQFUHDVHGHDU RYHU \HDU GXH WR WKH JURVV PDUJLQ G\QDPLFV (
FRQWLQXHG UDPS RI VWUDWHJILF LQYHVWPHQWY LQ 6DOHV DQG 5 '
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/[LTXLGLW\ DQG &DSLWDO

Y

&DVK ODUNHWDEOH 6

&DVK )ORZ IURP &RQW
2SHUDWLRQV

'D\V 6DOHV 2XWVWDQG
'"HEW ODWXULW\ 9DOXH
*URVV 'HEW /HYHUDJH

1HW 'HEW /HYHUDJH 5D
6KDUHVY 5HSXUFKDVHG

6KDUHV 5HSXUFKDVH $

6KDUHYV 5HSXUFKDVHG
&RQVLGHUDWLRQ

FXULWLHV
OXLQJ

HoJ '62

HDWLR

VLR

HUDJH 3ULFH

+LJK <LHOG %R({

&RQYHUWLEOH A
&RQYHUWLEOH S
&RQYHUWLEOH G

&RQYHUWLEOH S
/,%25 5HYROYH

G GXH

X WWDEOH o)
MWWDEOH
H

MWWDEOH

) GXI—b

7TRWDO '"HEW ODWXULW

9DOXH

a
a

a

7TRWDO &DVK )ORZ IURP &RQWLQXLQJ RISHBRMIRDONCGLYRUHDVHG
‘H HQGHG WKH TXDUWHU ZLWK D FDVK DQG PDUNRWDEDERYHFRXWUW L
PLQLPXP FDVK EDODQFH WDUJHW UDQJH RI PLOOLRQ WR PLOO
‘H FROWLQXH WR UHPDLQ IRFXVHG RQ RXU FDSLWDO DOORFDWLRQ
UHYROYLQJ FUHGLW IDFLOLW\ ZLWK D QHZ UHYROYHU PDWXULQJ LQ
‘H GLG QRW UHSXUFKDVH DQ\ VKDUHV GXULQJ WKH TXDUWHU DQG k
VKDUH UHSXUFKDVH ERDUG DXWKRUL]DWLRQ
*URVV OHYHUDJHR QDY FRQWLQXLQJ RSHUDWLRQV EDVLV 7KLV WHPS
SURILOH LV GXH WR RXU UHGXFHG (%,7'$ EDVH DV D UHVXOW RI Wi
WUDQVFULSWLRQ DQG (+5 JR OLYH VHUYLFHV EXVLQHVVHV *RLQJ IR
[ LV FRQWHPSODWHG LQ RXU RSHUDWLQJ DQG FDSLWDO DOORFDWL

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW
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'LVFEXVVLRQ RI

7DEOH 6HJPHQW 5HYHQXH 6HJPHQW 3URILW DQG 0DUJLQ

6HIPHQWV

LQ PLOOLRQV

4 4 4

4

HDU

+HDOWKFDUH 5HY
2UJDQLF 5HYHQ

+HDOWKFDUH 6HJ

+HDOWKFDUH 6H
URILW ODUJLQ

QXH
H *URZWK

PlHQW 3URILW
JPHQW

(QWHUSULVH 5HYH
2UJDQLF 5HYHQ

(QWHUSULVH 6HJH

(QWHUSULVH 6H
0DUJLQ

Q XH
H *URZWK

QW 3URILW
JPHQW 3URILW

6WUDWHJILF 5HYH
2UJDQLF 5HYHQ

6WUDWHJILF 6HJPH

6WUDWHJILF 6HJ
0DUJLQ

DI X H
H *URZWK

QW 3URILW
HHQW 3URILW

2WKHU 5HYHQXH

2UJDQLF 5HYHQHKH *URZWK
2WKHU 6HJPHQW JPRILW
2WKHU 6HIJPHQW|3URILW
0DUJLQ
7RWDO 1XDQFH 5HYHQXH
2UJDQLF 5HYHQHKH *URZWK
7RWDO 1XDQFH 6HJPHQW
3URILW
7RWDO 1XDQFH HHIPHQW
SURILW ODUJLQ
a ,Q 4 +HDOWKFDUH UHYHQDOH) RIYFHQILWHDA) GXH WR WKH H[SHFWHG OF
FRGLQJ FRQWUDFW WKDW GLG QRW UHQHZ 'HVSLWH WKLV JURZWK |
+HDOWKFDUH FRQWLQXHV WR VKRZ VWURQJ JURZWK LQ RXU FORXG R
JURZWK zZzDV SDUWLDOO\ RIIVHW E\ H[SHFWHG KHDGZLQGV WR RXU Ol
WR VKLIW FXVWRPHUV IURP RQ SUHPLVH WR FORXG RIIHULQJV ZKLF
UHYHQXH PRGHO ZLWKLQ WKH VHIJPHQW
a (QWHUSULVH UHYHQXH zZzDV URXJKO\ IODW \HDU RYHU \HDU GULYHQ E

LQ SDUWLFXODU RXU 6HFXULW\ %LRPHWULFV RIIHULQJV 7KLV JUR:
LQ RXU RQ SUHPLVH 9RLFH ,95 EXVLQHVV GXH WR D SDUWLFXODUO)
FUHDWLQJ D GLIILFXOW FRPSDUH $V D UHPLQGHU (QWHUSULVH Ul
PDUJLQYV UHPDLQ VXEMHFW WR IOXFWXDWLRQ I URP SHULRG WR SHUI
ZH HQFRXUDJH LQYHVWRUV WR DQDO\]H WKH VHIPHQW SHUIRUPDQFH

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW
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LUVW 4XDUWHU 5HVXOWYV

3UHSDUHG 5HPDUNV
JHEUXDU\

7DEOH

U d
LQ PLOOLRQV 4 4 4 4 )< 4 &KDQJH

+HDOWKFDUH 1RQ *$$3 &0ORXG 5HYHQXH "HWDLO

HDU

‘'UDJRQ OHGLFDO '$;
&ORXG

\HDU RYHU \HDU

5DGLRORJ\ &0ORXG
\HDU RYHU \HDU

1RQ &OLQLFDO &0ORXG
\HDU RYHU \HDU

THD
\HD

a

OWKFDUH &0RXG
U RYHU \HDU

'UDJRQ OHGLFDO '$; &ORXG UHYHBRH RFAUHBWHG GULYHQ E\ FRQWL
LQ RXU RQJRLQJ WUDQVLWLRQ RI RXU RQ SUHPLVH LQVWDOOHG EDV
2QH FORXG RIIHULQJ DV ZHOO DV SURJUHVV VHOOLQJ 'UDJRQ OHGL
DQG FRPPXQLW\ PDUNHWYV

2XU 5DGLRORJ\ &0ORXG UHYH@H IRYHIHDAMHG DV ZH FRQWLQXH WR PD
LQ FRQYHUWLQJ RXU 5DGLRORJ\ RQ SUHPLVH LQVWDOOHG EDVH WR W
EDVHG DGG RQ RIIHULQJV 7KLV JURZWK LQ FORXG ZDV PRUH WKDQ R
JLFHQVH UHYHQXH DV RXWOLQHG RQ WKH QH[W SDJH

1RQ &OLQLFDO &ORXG UHYH®RXH HQFEAHDWHBQJIJWK LQ RXU &'( 2QH RIIt
FRQWLQXH WR FRQYHUW RQ SUHPLVH FXVWRPHUV WR WKH FORXG

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW
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7DEOH +HDOWKFDUH 1RQ *$$3 5HYHQXH '"HWDLO

4 4
LQ PLOOLRQYV

([KLELW

)< 4 <HD

HDU

'UDJRQ OHGLFDO '$; &0RXG
\HDU RYHU \HDU

'UDJRQ OHGLFDO 3URGXFW /LFHQVLQJ
\HDU RYHU \HDU

'UDJRQ OHGLFDO 0 6
\HDU RYHU \HDU

'UDJRQ OHGLFDO

\HDU RYHU \HDU

5DGLRORJ\ &0ORXG
\HDU RYHU \HDU

5DGLRORJ\ BURGXFW /LFHQVLQJ
\HDU RYHU \HDU

5DGLRORJ\ 0 6
\HDU RYHU \HDU

5DGLRORJ\ 36
\HDU RYHU \HDU

5DGLRORJ\

\HDU RYHU \HDU
2WKHU

\HDU RYHU \HDU

7TRWDO +HDOWKFDUH 5HYHQXHV

\HDU RYHU \HDU

1XDQFH &RPPXQLFDWLRQV
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*XLGDQFH ,QWURGXFWLRQ

'H DUH XSGDWLQJ RXU JXLGDQFH WR UHIOHFW WKH LPSDFW IURP DQ H
ZKLFK ZH GLG QRW DQWLFLSDWH WR EH H[WHQGHG RU UHQHZHG 2XU XS
PLOOLRQ RI LQFUHPHQWDO UHYHQXH IURP WKLV H[WHQVLRQ WKH PDMR
7TKHUHDIWHU RXU JXLGDQFH DVVXPHV QR IXUWKHU H[WHQVLRQ RU UHQHZ
IXOO \HDU GLOXWHG VKDUH FRXQW JXLGDQFH WR UHIOHFW WKH LPSDFW I
FRUUHVSRQGLQJ VKDUHYVY DVVRFLDWHG ZLWK RXU FRQYHUWLEOH QRWHYV

7TDNLQJ WKHVH G\QDPLFV LOWR FRQVLGHUDWLRQ ZH DUH XSGDWLQJ RXU

a4 ,QFUHDVLQJ RXU UHYHQXH JXLGDQFH WR MWD XISFE@® WHRE O R@IH RO
LQFUHDVHFRIOOLRQ DW WKH PLGSRLQW 7KLV UHVXOWYV LQ RUJDQLF
IURP WR SUHYLRXVO\

a4 2XU IXOO \HDU (36 JXLGDQFH UHPDLQV XQFKDQJHG GHVSLWH WKH |
DFFHOHUDWHG 5 ' DQG 6DOHV LQYHVWPHQWY DQG DQ LQFUHDVH LQ

PLOOLRQPWMROLRQ VKDUHYV

a4 :H QRZ H[SHFW +HDOWKFDUH UHYHQXH IRU ILVFM®LOD OHIRWY RLRIOQ RK H L
LPSO\LQWR JURZWK \HDU RYHU \HDU

a :H DUH PDLQWDLQLQJ DOO RWKHU IXOO \HDU JXLGDQFH UDQJHV L¢
UDQJH ZKLFK FRQWHPSODWHYV D '$; $55 FRQWULEXWLRQ RI WR |

SHIOHFWLQJ WKH IDFWRUV RXWOLQHG DERYH ZH DUH XSGDWLQJ RXU JXLC

7DEOH )LVFDO *XLGDQFH 6XPPDU\
LQ PLOOLRQV H[FHSW HD|UQ LQEINRBHU VWKLDGWMQFH $GMXVWPHQWV&XUUHQW *XILGDQFH
12: +,%+ 12: +, %+ 12: +, %+

7RWDO *$$3 5HYHQXH
7RWDO 1RQ *$$3 5HYHQXH
1RQ *$$3 *URVV 0DUJLQ a a
1RQ *$$3 2SHUDWLQJ 0DUJY
1RQ *$$3 1HW ,QWHUHVW pPWKHU
1RQ *$$3 7D[ 5DWH
&DVK 7D[HV

‘LOXWHG 6KDUH &RXQW
*$$3 (36

1RQ *$$3 'LOXWHG (36
‘HSUHFLDWLRQ

&DVK )ORZ JURP &RQWLQXL|JJ 2SHUDWLRQV
&))2

&DSLWDO ([SHQGLWXUHV
JUHH &DVK )ORZ )&)
+HDOWKFDUH $55

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW
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JLUVW 4XDUWHU 5HVXOWYV
BUHSDUHG 5HPDUNV

JHEUXDU\
7DEOH )LVFDO 6HIJPHQW *XLGDQFH
LQ PLOOLRQV 3ULRU *XLGIOQQFH $GMXVWPHQWMV&XUUHQW *XLGDQFH

| 12 +, %+ /2: +, 5+ /2: +, %+

+HDOWKFDUH 5HYHQXH
2UJDQLF 5HYHQXH *URZWK
+HDOWKFDUH 6HJPHQW 3UJRILW ODUJLQ
(QWHUSULVH 5HYHQXH
2UJDQLF 5HYHQXH *URZWK
(QWHUSULVH 6HIJPHQW 3URILW 0DUJLQ

6WUDWHJLF 5S5HYHQXH
2UJDQLF 5HYHQXH *URZWK

2WKHU 5HYHQXH
2UJDQLF 5HYHQXH *URZWK
2WKHU 6HIJPHQW 3URILW ODUJLQ

7TRWDO 1XDQFH 5HYHQXH
2UJDQLF 5HYHQXH *URZWK

7DEOH )LVFDO +HDOWKFDUH &0ORXG 5HYHQXH '"HWDLO *XLGDQFH
+
LQ PLOOLRQV HD*XV\II_KGFDDQUFHH&ORXG 5HYHQXH
| /12 +, %+

'UDJRQ OHGLFDO '$; &0RXG
2UJDQLF 5HYHQXH *URZWK
5DGLRORJ\ &0RXG
2UJDQLF 5SHYHQXH *URZWK
1RQ &OLQLFDO &ORXG
2UJDQLF 5HYHQXH *URZWK
7TRWDO +HDOWKFDUH &0ORXG
2UJDQLF 5HYHQXH *URZWK

4 *XLGDQFH

‘H DUH SURYLGLQJ WKH IROORZLQJ JXLGDQFH IRU RXU VHFRQG TXDUWHU RI IL

7DEOH 4 *XLGDQFH
LQ PLOOLRQV H[FH$W HDWQLQJIV 4
SHU VKDUH /2: *XLGDQFH +,*+ *XLGDQFH

*$$3 SHYHQXH
1RQ *$$3 5HYHQXH
*$$3 (36

1RQ *$$3 'LOXWHG |(36
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3UHSDUHG 5HPDUNV
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$ERXW 1XDQFH &RPPXQLFDWLRQV ,QF
1XDQFH &RPPXQLOFWLFGYS4 18$1 LV D WHFKQRORJ\ SLRQHHU ZLWK PDUN

FRQYHUVDWLRQDO $, DQG DPELHQW LQWHOOLJHQFH $ IXO0O VHUYLFH SDU
SHUFHQW RI WKH )RUWXQH DFURVYV WRKGXWIREH/ WH FW HDPVGIOD ILIQ \8 M RS C
KHOS RWKHUV

7TUDGHPDUN UHIHUHQFH 1XDQFH DQG WKH 1XDQFH ORJR DUH UHJLVWHUHC
&RPPXQLFDWLRQV ,QF RU LWV DIILOLDWHY LQ WKH 8QLWHG 6WDWHYV DQG
UHIHUHQFHG KHUHLQ DUH WKH SURSHUW\ RI WKHLU UHVSHFWLYH RZQHUYV

6DIH +DUERU DQG )RUZDUG /RRNLQJ 6WDWHPHQWYV

BWDWHPHQWY LQ WKLV GRFXPHQW UHJDUGLQJ IXWXUH SHUIRUPDQFH DQG
EHOLHIV JRDOV SODQV RU SURVSHFWV FRQVWLWXWH IRUZDUG ORRNLQJ "
BHFXULWLHV /LWLIJDWLRQ 5HIRUP $FW RI $Q\ VWDWHPHQWY WKDW DUH
VWDWHPHQWY FRQWDLQLQJ WKH ZRUGV UEHOLHYHV U USODQV U UDQWLFL
VLPLODU H[SUHVVLRQV VKRXOG DOVR EH FRQVLGHUHG WR EH IRUZDUG OF
LPSRUWDQW IDFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWV RU HYHQWYV
IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGLQJ EXW QRW OLPLWHG WR WKH
FRPSHWLWLRQ LQFOXGLQJ SULFLQJ SUHVVXUH DQG FKDQJLQJ EXVLQHVYV
ZKLFK ZH RSHUDWH IOXFWXDWLRQV LQ GHPDQG IRU RXU H[LVWLQJ DQG IX
SROLWLFDO DQG UHJXODWRU\ FRQGLWLRQV LQ WKH 8QLWHG 6WDWHV DQC
SHUVRQQHO RXU DELOLW\ WR FRQWURO DQG VXFFHVVIXOO\ PDQDJH RXU |
GDWD SULYDF\ LQFLGHQWY RU EUHDFKHVY DQG UHODWHG UHPHGLDWLRQ D
DSSOLFDEOH GRPHVWLF DQG LQWHUQDWLRQDO ODZV DQG SROLFLHV IOXF
RXU SURGXFWV DQG WHFKQRORJLHV RXU DELOLW\ WR UHDOL]H DQWLFLSEC
VWUDQGHG FRVWY UHODWHG WR GLYHVWHG EXVLQHVVHV DQG WR FDSWX|I
DQG WKH RWKHU IDFWRUV GHVFULEHG LQ RXU PRVW UHFHQW )RUP . )RL
BHFXULWLHY DQG ([FKDQJH &RPPLVVLRQ :H GLVFODLP DQ\ REOLJDWLRQ W
DV D UHVXOW RI GHYHORSPHQWY RFFXUULQJ DIWHU WKH GDWH RI WKLV G|

'"HILQLWLRQV
&HUWDLQ VXSSOHPHQWDO GDWD SURYLGHG LQ WKH SUHSDUHG FDOO UHPLEL
GHILQLWLRQV WKDW DUH LPSRUWDQW IRU WKH UHDGHU WR XQGHUVWDQG

1RQ *$$3 2UJDQLF 5HYHQXHI PQREWKHYHQXH JURZWK LV FDOFXODWHG E\ FR
QRQ *$$3 U*HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3ULQFLSOHVU UHYHQXH W
FRUUHVSRQGLQJ SULRU \HDU SHULRG )RU SXUSRVHV RI WKLV FDOFXODWL
WR LQFOXGH UHYHQXH IURP FRPSDQLHYV DFTXLUHG DV LI ZH KDG RZQHG W
VLPLODUO\ H[FOXGH UHYHQXH IURP EXVLQHVV GLVSRVLWLRQV DV LI ZH KD
SHULRGY SUHVHQWHG 1RQ *$$3 RUJDQLF UHYHQXH JURZWK RQ D FRQVWD
FXUUHQW SHULRG QRQ *$$3 UHYHQXH IRU HQWLWLHY UHSRUWLQJ LQ FXUU
H[FOXGLQJ 8QLWHG 6WDWHVY GROODU GHQRPLQDWHG WUDQVDFWLRQV UHF
BWDWHV GROODUV XVLQJ WKH DYHUDJH H[FKDQJH UDWHV IURP WKH SULRL
UDWHV LQ HIIHFW GXULQJ WKH FXUUHQW SHULRG

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW
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*URVV '"HEW /HYHUPURVSD WIERV /HYHUDJH 5DWLR UHSUHVHQWY WKH UDWLR
RXWVWDQGLQJ DV RI WKH HQG Rl WKH UHSRUWLQJ SHULRG WR WKH WUDLC
FRQWLQXLQJ RSHUDWLRQV

1HW '"HEW /HYHUDHWSBDIWWR/HYHUDJH 5DWLR UHSUHVHQWY WKH UDWLR RI V
RXWVWDQGLQJ QHW RI WRWDO FDVK DQG PDUNHWDEOH VHFXULWLHV DV
WZHOYH PRQWK (%,7'$ IURP FRQWLQXLQJ RSHUDWLRQV

BHIPHQW 36JRIRMWQW SURILW UHIOHFWV WKH GLUHFW FRQWUROODEOH FRVV
DOORFDWLRQ RI VDOHV DQG FRUSRUDWH PDUNHWLQJ H[SHQVHV DQG FHU
WKDW EHQHILW PXOWLSOH SURGXFW RIIHULQJY 6HJPHQW SURILW UHSUHYV
EDVHG FRPSHQVDWLRQ DPRUWL]DWLRQ RI LQWDQJLEOH DVVHWV DFTXLVL
FKDUJHVY QHW FRVWV DVVRFLDWHG ZLWK LQWHOOHFWXDO SURSHUW)\ FRC
QHW DQG FHUWDLQ XQDOORFDWHG FRUSRUDWH H[SHQVHYV

'LVEXVVLRQ RI QRQ *$$3 )LQDQFLDO OHDVXUHV

‘H EHOLHYH WKDW SURYLGLQJ WKH QRQ *$$3 LQIRUPDWLRQ WR LQYHVWRU
DOORZV LQYHVWRUV WR YLHZ WKH ILQDQFLDO UHVXOWV LQ WKH ZD\ PDQD
EHOLHYH WKDW SURYLGLQJ WKLV LQIRUPDWLRQ DOORZV LQYHVWRUV WR C
SHUIRUPDQFH EXW DOVR WR HYDOXDWH WKH HIILFDF\ Rl WKH PHWKRGROF
HYDOXDWH DQG PHDVXUH VXFK SHUIRUPDQFH 7KH QRQ *$$3 LQIRUPDWLR
QRW EH FRQVLGHUHG VXSHULRU WR RU D VXEVWLWXWH IRU ILQDQFLDO V

‘H XWLOL]JH D QXPEHU RI GLITHUHQW ILQDQFLDO PHDVXUHV ERWK *$$3 DQ
WKH RYHUDOO SHUIRUPDQFH RI WKH EXVLQHVV IRU PDNLQJ RSHUDWLQJ G
IXWXUH SHULRGV 2XU DQQXDO ILQDQFLDO SODQ LV SUHSDUHG ERWK RQ T
*$$3 DQQXDO ILQDQFLDO SODQ LV DSSURYHG E\ RXU ERDUG RI GLUHFWRU\
UHYHQXH DQG H[SHQVHV DUH FRQGXFWHG RQ D FRQVLVWHQW QRQ *$$3 ELC
UHVXOWV RQ D QRQ *$$3 EDVLV DUH DVVHVVHG DJDLQVW WKH QRQ *$$3 DC
GLUHFWRUV DQG PDQDJHPHQW XWLOL]JH WKHVH QRQ *$$3 PHDVXUHV DQG L
GHWHUPLQH RXU DOORFDWLRQ RI UHVRXUFHV ,Q DGGLWLRQ DQG DV D FF
PHDVXUHV LQ PDQDJLQJ WKH EXVLQHVV ZH XVH QRQ *$$3 PHDVXUHV DQG
HVWDEOLVK PDQDJHPHQWxV FRPSHQVDWLRQ )RU H[DPSOH RXU DQQXDO E
WKH DFKLHYHPHQW RI FRQVROLGDWHG QRQ *$$3 UHYHQXH DQG FRQVROLG
ILQDQFLDO WDUJHWV :H FRQVLGHU WKH XVH RI QRQ *$$3 UHYHQXH KHOSI
EXVLQHVV DV LW H[FOXGHV WKH SXUFKDVH DFFRXQWLQJ LPSDFW RQ DFT)
DFTXLVLWLRQ UHODWHG DGMXVWPHQWY WR UHYHQXH :H DOVR FRQVLGHL
KHOSIXO LQ DVVHVVLQJ WKH RUJDQLF SHUIRUPDQFH RI WKH FRQWLQXLQJ
SHUIRUPDQFH ZH PHDQ SHUIRUPDQFH DV LI ZH KDG RZQHG DQ DFTXLUHG E
DJR %\ FRQVWDQW FXUUHQF\ RUJDQLF SHUIRUPDQFH ZH PHDQ SHUIRUPD
IRUHLJQ FXUUHQF\ UDWH IOXFWXDWLRQV %\ FRQWLQXLQJ RSHUDWLRQV
H[FOXGLQJ FHUWDLQ XQSODQQHG FRVWYV

&RQVLVWHQW ZLWK WKLV DSSURDFK ZH EHOLHYH WKDW GLVFORVLQJ QRQ
ILQDQFLDO VWDWHPHQWY SURYLGHV VXFK UHDGHUV ZLWK XVHIXO VXSSOH
*$$3 ILQDQFLDO VWDWHPHQWY DOORZV IRU JUHDWHU WUDQVSDUHQF\ LQ !
SHUIRUPDQFH ,Q DVVHVVLQJ WKH RYHUDOO KHDOWK RI WKH EXVLQHVV GX
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3UHSDUHG 5HPDUNV
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DQG RXU PDQDJHPHQW KDV HLWKHU LQFOXGHG RU H[FOXGHG LWHF
ZKLFK LV GHVFULEHG EHORZ

$FTXLVLWLRQ UHODWHG UHYHQXH DQG FRVW RI UHYHQXH

‘H SURYLGH VXSSOHPHQWDU\ QRQ *$$3 ILQDQFLDO PHDVXUHV RI UHYHQXH
KDYH UHFRJQL]J]HG EXW IRU WKH SXUFKDVH DFFRXQWLQJ WUHDWPHQW RI D
DOVR LQFOXGHYVY UHYHQXH WKDW ZH ZRXOG KDYH UHFRJQL]JHG KDG ZH QRMW
DVVHWYV IURP WKH VDPH FXVWRPHU %HFDXVH *$$3 DFFRXQWLQJ UHTXLUH)
UHVXOWY DORQH GR QRW IXOO\ FDSWXUH DOO RI RXU HFRQRPLF DFWLYLW
UHIOHFW WKH IXO0O DPRXQW RI VXFK UHYHQXH :H LQFOXGH QRQ *$$3 UHYI
FRPSOHWH FRPSDULVRQV WR WKH ILQDQFLDO UHVXOWY RI KLVWRULFDO R
ILQDQFLDO UHVXOWY RI SHHU FRPSDQLHY ‘:H EHOLHYH WKHVH DGMXVWPH
DV D PHDVXUH RI WKH RQJRLQJ SHUIRUPDQFH RI WKH EXVLQHVYV EHFDXVH
FXVWRPHUV ZLOO UHQHZ WKHLU FRQWUDFWY ZH KDYH KLVWRULFDOO\ HI[S
DQG VXSSRUW DJUHHPHQWY DQG RWKHU FXVWRPHU FRQWUDFWY $GGLWLF
DGMXVWPHQWY DUH QRQ UHFXUULQJ ZLWK UHVSHFW WR SDVW DFTXLVLWL
FRQQHFWLRQ ZLWK DQ\ IXWXUH DFTXLVLWLRQV

SHVWUXFWXULQJ DQG RWKHU FRVWYV QHW

SHVWUXFWXULQJ DQG RWKHU FKDUJHV QHW LQFOXGH UHVWUXFWXULQJ H|
XQXVXDO LQ QDWXUH DUH WKH UHVXOW RI XQSODQQHG HYHQWV DQG DU
SHVWUXFWXULQJ H[SHQVHV FRQVLVW RI HPSOR\HH VHYHUDQFH FRVWV FK
RWKHU FRQWUDFW WHUPLQDWLRQ FRVWY 2WKHU FKDUJHV LQFOXGH OLWL
FKDUJHV H[SHQVHV DVVRFLDWHG ZLWK WKH PDOZDUH LQFLGHQW WKDW R
W K H 0DOZDUH ,QFLGHQW DQG JDLQV RU ORVVHV RQ WKH VDOH RU G
SURGXFW OLQHV

$FTXLVLWLRQ UHODWHG FRVWY QHW

,Q UHFHQW \HDUV ZH KDYH FRPSOHWHG D QXPEHU RI DFTXLVLWLRQV ZKL
ZRXOG QRW RWKHUZLVH KDYH EHHQ LQFXUUHG :H SURYLGH VXSSOHPHQW
H[FOXGH FHUWDLQ WUDQVLWLRQ LQWHJUDWLRQ DQG RWKHU DFTXLVLWLR
WR DOORZ PRUH DFFXUDWH FRPSDULVRQV RI WKH ILQDQFLDO UHVXOWYV W]
DQG WKH ILQDQFLDO UHVXOWYV RI OHVV DFTXLVLWLYH SHHU FRPSDQLHYV
DGMXVWPHQWY WR D JUHDW H[WHQW WR EH XQSUHGLFWDEOH DQG GHSH:
RXWVLGH RI RXU FRQWURO )XUWKHUPRUH ZH GR QRW FRQVLGHU WKHVH |
EH UHODWHG WR WKH RUJDQLF FRQWLQXLQJ RSHUDWLRQV RI WKH DFTXLU
DVVHVVLQJ RU HVWLPDWLQJ WKH ORQJ WHUP SHUIRUPDQFH RI WKH DFTXL
DQRG RU YROXPH RI SDVW DFTXLVLWLRQV ZKLFK RIWHQ GULYHV WKH PDJQ
LQGLFDWLYH RI WKH VLIH FRPSOH[LW\ DQG RU YROXPH RI IXWXUH DFTXLV
DQG DGMXVWPHQWYV IURP RXU QRQ *$$3 PHDVXUHV PDQDJHPHQW LV EHWW
RXU H[LVWLQJ DVVHWY DQG HVWLPDWH WKH ORQJ WHUP YDOXH WKDW DFT
WKDW SURYLGLQJ D VXSSOHPHQWDO QRQ *$$3 PHDVXUH ZKLFK H[FOXGHV
LQYHVWRUV WR FRQVLGHU WKH RQJRLQJ RSHUDWLRQV RI WKH EXVLQHVYV |

7TKHVH DFTXLVLWLRQ UHODWHG FRVWY IDOO LQWR WKH IROORZLQJ FDWHJ|
SURIHVVLRQDO VHUYLFH IHHVY DQG H[SHQVHV DQG LLL DFTXLVLWLRQ UH!
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DUH QRW UHFXUULQJ ZLWK UHVSHFW WR SDVW DFTXLVLWLRQV ZH JHQHUTL
DQ\ IXWXUH DFTXLVLWLRQV 7KHVH FDWHJRULHV DUH IXUWKHU GLVFXVVHC
L 7UDQVLWLRQ DQG LQWHJUDWLRQ FRVWVY 7UDQVLWLRQ DQG LQWHJUI
WUDQVLWLRQDO HPSOR\HH FRVWV DQG HDUQ RXW SD\PHQWV WUHDYV

WKH FRVWV Rl LQWHJUDWLRQ UHODWHG DFWLYLWLHY LQFOXGLQJ VI

LL 3URIHVVLRQDO VHUYLFH IHHV DQG H[SHQVHV 3URIHVVLRQDO VHUYL
DGYLVRU\ OHJDO DFFRXQWLQJ DQG RWKHU RXWVLGH VHUYLFHV LQF
DFWLYLWLHV DQG GLVSXWHV DQG UHJXODWRU\ PDWWHUY UHODWHG
LLISFTXLVLWLRQ UHODWHG DGMXVWPHQWY $FTXLVLWLRQ UHODWHG DC
UHODWHG LWHPV WKDW DUH UHTXLUHG WR EH PDUNHG WR IDLU YDO}
FRQVLGHUDWLRQ DQG RWKHU LWHPV UHODWHG WR DFTXLVLWLRQV |
VXFK DV JDLQV RU ORVVHV RQ VHWWOHPHQWYV Rl SUH DFTXLVLWLRQ

$PRUWL]DWLRQ RI DFTXLUHG LQWDQJLEOH DVVHWYV

‘H HIFOXGH WKH DPRUWL]DWLRQ RI DFTXLUHG LQWDQJLEOH DVVHWV IURP
7KHVH DPRXQWV DUH LQFRQVLVWHQW LQ DPRXQW DQG IUHTXHQF\ DQG DU
VL]H RI DFTXLVLWLRQV 3URYLGLQJ D VXSSOHPHQWDO PHDVXUH ZKLFK H[F
DQG LQYHVWRUV WR HYDOXDWH UHVXOWYVY UDV LI0 WKH DFTXLUHG LQWDQ.
WKDQ DFTXLUHG DQG WKHUHIRUH SURYLGHV D VXSSOHPHQWDO PHDVXUH
LQWHOOHFWXDO SURSHUW\ LV WUHDWHG LQ D FRPSDUDEOH PDQQHU WR R
$OWKRXJK ZH H[FOXGH DPRUWL]DWLRQ RI DFTXLUHG LQWDQJLEOH DVVHW\
WKDW LW LV LPSRUWDQW IRU LQYHVWRUV WR XQGHUVWDQG WKDW VXFK L
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWY WKDW UHODWH WR SDVW DFTXLVI
LQWDQJLEOH DVVHWY KDYH EHHQ IXO0O\ DPRUWL]HG )XWXUH DFTXLVLWLR
LQWDQJLEOH DVVHWV

1RQ FDVK H[SHQVHYV
'H SURYLGH QRQ *$$3 LQIRUPDWLRQ UHODWLYH WR WKH IROORZLQJ QRQ F
FRPSHQVDWLRQ DQG LL QRQ FDVK LQWHUHVW 7KHVH LWHPV DUH IXUWK
L 6WRFN EDVHG FRPSHQVDWLRQ %HFDXVH RI YDU\LQJ YDOXDWLRQ P|
DQG WKH YDULHW\ RI DZDUG W\SHV ZH EHOLHYH WKDW H[FOXGLQJ
PRUH DFFXUDWH FRPSDULVRQV RI RSHUDWLQJ UHVXOWV WR SHHU F
KLVWRU\ ZKHQ VWRFN EDVHG FRPSHQVDWLRQ ZDV PRUH RU OHVV V|
FRPSHQVDWLRQ WKDQ LQ WKH FXUUHQW SHULRG :H HYDOXDWH SH!L
PHDVXUHV EHFDXVH FRPSHQVDWLRQ H[SHQVH UHODWHG WR VWRFN
FDVK DQG WKH RSWLRQV DQG UHVWULFWHG DZDUGV JUDQWHG DUH
IDFWRUV VXFK DV YRODWLOLW\ WKDW DUH EH\RQG RXU FRQWURO 7
LV JHQHUDOO\ QRW FRQWUROODEOH LQ WKH VKRUW WHUP DQG FDQ
DQG QDWXUH RI DZDUGV JUDQWHG $V VXFK ZH GR QRW LQFOXGH V
6WRFN EDVHG FRPSHQVDWLRQ ZLOO FRQWLQXH LQ IXWXUH SHULRG"
LLLRQ FDVK LQWHUHVW :H H[FOXGH QRQ FDVK LQWHUHVW EHFDXVH Z
SURYLGHVY VHQLRU PDQDJHPHQW DV ZHOO DV RWKHU XVHUV RI WKF
SHUVSHFWLYH RQ WKH FDVK EDVHG SHUIRUPDQFH DQG KHDOWK RI
QHDU WHUP SURMHFWHG OLTXLGLW\ 1RQ FDVK LQWHUHVW H[SHQVF

2WKHU H[SHQVHYV
‘H HIFOXGH FHUWDLQ RWKHU H[SHQVHV WKDW UHVXOW IURP XQSODQQHG I
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FRQWLQXLQJ RSHUDWLRQV LQ RUGHU WR PHDVXUH RSHUDWLQJ SHUIRUPD
DQG ZLWKRXW WKHVH H[SHQVHV %\ SURYLGLQJ WKLV LQIRUPDWLRQ ZH E
ILQDQFLDO VWDWHPHQWY DUH EHWWHU DEOH WR XQGHUVWDQG WKH ILQD(
FRQWLQXLQJ RSHUDWLRQV ,QFOXGHG LQ WKHVH H[SHQVHYVY DUH LWHPV VX
LPSDLUPHQWY DQG RWKHU FKDUJHV FUHGLWY QHW DQG ORVVHV IURP H
VXFK DV FRQVXOWLQJ DQG SURIHVVLRQDO VHUYLFHYV IHHV UHODWHG WR D
WUDQVIRUPDWLRQ SURJUDPV LPSOHPHQWDWLRQ RI WKH QHZ UHYHQXH UF
DVVRFLDWHG ZLWK WKH PDOZDUH LQFLGHQW DQG UHPHGLDWLRQ WKHUHR

1RQ *$$3 2SHUDWLQJ ,QFRPH DQG 1RQ *$$3 (%,7'$

2XU QRQ *$$3 RSHUDWLQJ LQFRPH LQFOXGHV DFTXLVLWLRQ UHODWHG UHY
H[SHQVHV VXFK DV VWRFN FRPSHQVDWLRQ DPRUWL]DWLRQ RI LQWDQJLEO
DFTXLVLWLRQ UHODWHG FRVWV QHW DQG FHUWDLQ RWKHU H[SHQVHV WK
RUGLQDU\ FRXUVH Rl FRQWLQXLQJ RSHUDWLRQV 2XU QRQ *$$3 (%,7'$ UHS
LQFRPH DGGLQJ EDFN GHSUHFLDWLRQ H[SHQVH

1RQ *$$3 LQFRPH WD[ SURYLVLRQ

2XU QRQ *$$3 LQFRPH WD[ SURYLVLRQ LV GHWHUPLQHG EDVHG RQ RXU QR
HDFK QRQ *$$3 DGMXVWPHQW LI DSSOLFDEOH LV FRPSXWHG EDVHG RQ W
ZKLFK WKH DGMXVWPHQW UHODWHY $GGLWLRQDOO\ DV RXU QRQ *$$3 SU|
DGMXVWPHQWY ZH DGMXVW WKH *$$3 WD[ SURYLVLRQ WR UHPRYH YDOXD\
WKH KLJKHU OHYHO RI UHSRUWHG QRQ *$$3 SURILWDELOLW\ :H DOVR H[FC
GLVFUHWH WD[ LWHPV DV WKH\ RFFXU

JLODQFLDO 7DEOHV )ROORZ
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JLUVW 4XDUWHU 5HVXOWYV
3UHSDUHG 5HPDUNV
JHEUXDU\

1XDQFH &RPPXQLFDWLRQV ,QF
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQWYV Rl 2SHUDWLR
LQ WKRXVDQGYV H[FHSW SHU VKDUH DPRXQWYV
8QDXGLWHG

7KUHH ORQWKYV (QGHG 'HFHPEHU

SHYHQXHV
+RVWLQJ DQG SURIHVVLRQDO VHUYLFHV
3URGXFW DQG OLFHQVLQJ
ODLQWHQDQFH DQG VXSSRUW
7RWDO UHYHQXHV

&RVW RI UHYHQXHV
+RVWLQJ DQG SURIHVVLRQDO VHUYLFHV
3URGXFW DQG OLFHQVLQJ
ODLQWHQDQFH DQG VXSSRUW
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

7JRWDO FRVW RI UHYHQXHV

*URVV SURILW

2SHUDWLQJ H[SHQVHYV

5HVHDUFK DQG GHYHORSPHQW

6DOHV DQG PDUNHWLQJ

*HQHUDO DQG DGPLQLVWUDWLYH

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

$FTXLVLWLRQ UHODWHG FRVWY QHW

5HVWUXFWXULQJ DQG RWKHU FKDUJHV QHW
7RWDO RSHUDWLQJ H[SHQVHYV

,QFRPH IURP RSHUDWLRQV

2WKHU H[SHQVHV QHW
,QFRPH EHIRUH LQFRPH WD[HV
BURYLVLRQ EHQHILW IRU LQFRPH WD[HV

1HW LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
1HW LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQYV
1HW LQFRPH

1HW LQFRPH SHU FRPPRQ VKDUH EDVLF
&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV

7TRWDO QHW LQFRPH SHU EDVLF FRPPRQ VKDUH

1HW LQFRPH SHU FRPPRQ VKDUH GLOXWHG
&RQWLQXLQJ RSHUDWLRQV
‘LVFRQWLQXHG RSHUDWLRQV

7RWDO QHW LQFRPH SHU GLOXWHG FRPPRQ VKDUH

‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF
'LOXWHG
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JLUVW 4XDUWHU 5HVXOWYV
BUHSDUHG 5HPDUNV

YHEUXDU\
1XDQFH &RPPXQLFDWLRQV ,QF
&RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHWYV
LQ WKRXVDQGYV
8QDXGLWHG
"HFHPEHU BHSWHPEHU
$66(76

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
ODUNHWDEOH VHFXULWLHYV
$FFRXQWY UHFHLYDEOH QHW
3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV
&XUUHQW DVVHWYV RI GLVFRQWLQXHG RSHUDWLRQV
7TRWDO FXUUHQW DVVHWYV

/DQG EXLOGLQJ DQG HTXLSPHQW QHW

*RRGZLOO

,QWDQJLEOH DVVHWV QHW

5LJKW RI XVH DVVHWYV

2WKHU DVVHWYV

/RQJ WHUP DVVHWV RI GLVFRQWLQXHG RSHUDWLRQYV
7RWDO DVVHWYV

1,$%,/,7,(6 $1' 672&.+2/'(56 (48,7<

&XUUHQW OLDELOLWLHYV
&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
&RQWLQIJHQW DQG GHIHUUHG DFTXLVLWLRQ SD\PHQWYV
$FFRXQWYV SD\DEOH
$FFUXHG H[SHQVHY DQG RWKHU FXUUHQW OLDELOLWLHV
'"HIHUUHG UHYHQXH
&XUUHQW OLDELOLWLHV RI GLVFRQWLQXHG RSHUDWLRQYV

7TRWDO FXUUHQW OLDELOLWLHYV

/IRQJ WHUP GHEW

'"HIHUUHG UHYHQXH QHW RI FXUUHQW SRUWLRQ

'"HIHUUHG WD[ OLDELOLW\

2SHUDWLQJ OHDVH OLDELOLWLHYV

2WKHU OLDELOLWLHYV

/IRQJ WHUP OLDELOLWLHYV RI GLVFRQWLQXHG RSHUDWLRQV
7TRWDO OLDELOLWLHYV

OH]]IDQLQH (TXLW\ o

6WRFNKROGHUV HTXLW\
7TRWDO OLDELOLWLHY DQG VWRFNKROGHUV HTXLW\
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JLUVW 4XDUWHU 5HVXOWYV
3UHSDUHG 5HPDUNV
YHEUXDU\
1XDQFH &RPPXQLFDWLRQV ,QF
&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV
LQ WKRXVDQGYV
8QDXGLWHG

7TKUHH ORQWKY (QGHG 'HFHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
1HW LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWL
'"HSUHFLDWLRQ
$PRUWL]DWLRQ
6WRFN EDVHG FRPSHQVDWLRQ
1RQ FDVK LQWHUHVW H[SHQVH
'"HIHUUHG WD[ EHQHILW
/RVV RQ H[WLQJXLVKPHQW RI GHEW o)
2WKHU
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV H[FOXGLQJ HIIHFWV RI DFTXLVLWLRQ
$FFRXQWYV UHFHLYDEOH
3UHSDLG H[SHQVHV DQG RWKHU DVVHWYV
$FFRXQWY SD\DEOH
$FFUXHG H[SHQVHY DQG RWKHU OLDELOLWLHYV
"HIHUUHG UHYHQXH
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY FRQWLQXLQJ RSHUDWLRQV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY GLVFRQWLQXHG RSHUDWLRQV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV
&DSLWDO H[SHQGLWXUHV
3XUFKDVHV RI PDUNHWDEOH VHFXULWLHY DQG RWKHU LQYHVWPHQWYV

3URFHHGV IURP VDOHV DQG PDWXULWLHY RI PDUNHWDEOH VHFXULWLHY DQG RWKHU
LOQYHVWPHQWYV

3D\PHQWV IRU EXVLQHVVY DQG DVVHW DFTXLVLWLRQV QHW RI FDVK DFTXLUH®
2WKHU

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

5HSXUFKDVH DQG UHGHPSWLRQ RI GHEW

I1HW GLVWULEXWLRQ IURP &HUHQFH XSRQ WKH VSLQ RII
3D\PHQWYV IRU UHSXUFKDVH RI FRPPRQ VWRFN

3D\PHQWV IRU WD[HVY UHODWHG WR QHW VKDUH VHWWOHPHQW
2WKHU ILQDQFLQJ DFWLYLWLHV

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

(I 'THFWV RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQWYV
1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV DW EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWYV DW HQG RI SHULRG

» 00O

| HTXLW\ DZDUGV
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([KLELW

YLUVW 4XDUWHU 5HVXOWYV
B3UHSDUHG 5HPDUNV
YHEUXDU\
1XDQFH &RPPXQLFDWLRQV ,QF
6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ O *$$3 WR 1RQ *$$3 5|
LQ PLOOLRQV
8QDXGLWHG
4 4 4 4 )< 4

*$$3 UHYHQXH
$FTXLVLWLRQ UHODWHG UHYHQXH DGMXVWPHQWYV 6] ) 0o
1RQ *$$3 UHYHQXH

*$$3 JURVV SURILW

$FTXLVLWLRQ UHODWHG UHYHQXH DGMXVWPHQWYV 6] ) 0o
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

6WRFN EDVHG FRPSHQVDWLRQ

2WKHU o] (o] () o]
1RQ *$$3 JURVV SURILW

*$$3 LQFRPH ORVV IURP RSHUDWLRQV

$FTXLVLWLRQ UHODWHG UHYHQXH DGMXVWPHQWYV o (¢} o
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

6WRFN EDVHG FRPSHQVDWLRQ

$FTXLVLWLRQ UHODWHG FRVWYV QHW

S5HVWUXFWXULQJ DQG RWKHU FRVWV QHW

2WKHU

*$$3 QHW LQFRPH ORVYV

%HQHILW SURYLVLRQ IRU LQFRPH WD[HV
2WKHU H[SHQVH QHW

$FTXLVLWLRQ UHODWHG UHYHQXH DGMXVWPHQWYV o o o]
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
6WRFN EDVHG FRPSHQVDWLRQ
$FTXLVLWLRQ UHODWHG FRVWV QHW
S5HVWUXFWXULQJ DQG RWKHU FRVWV QHW
'"HSUHFLDWLRQ H[SHQVH

2WKHU
1RQ *$%$3 (%,7'$

6FKHGXOHV PD\ QRW DGG GXH WR URXQGLQJ

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW



([KLELW

YLUVW 4XDUWHU 5HVXOWYV
B3UHSDUHG 5HPDUNV
YHEUXDU\
1XDQFH &RPPXQLFDWLRQV ,QF
6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ O *$$3 WR 1RQ *$$3 5HFR
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV
8QDXGLWHG

4 4 4 4 )< 4

*$$3 QHW LQFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV

$FTXLVLWLRQ UHODWHG UHYHQXH DGMXVWPHQWYV o o o
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

6WRFN EDVHG FRPSHQVDWLRQ

$FTXLVLWLRQ UHODWHG FRVWV QHW

5HVWUXFWXULQJ DQG RWKHU FRVWV QHW

1RQ FDVK LQWHUHVW H[SHQVH DQG RWKHU

/IRVV RQ H[WLQJXLVKPHQW RI GHEW o o) 0]
1RQ *$$3 WD[ DGMXVWPHQWYV
2WKHU

1RQ *$$3 QHW LQFRPH

*$$3 GLOXWHG QHW LQFRPH ORVV SHU VKDUH

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

6WRFN EDVHG FRPSHQVDWLRQ

$FTXLVLWLRQ UHODWHG FRVWV QHW O o o) 0]
SHVWUXFWXULQJ DQG RWKHU FRVWV QHW

1RQ FDVK LQWHUHVW H[SHQVH DQG RWKHU

/IRVV RQ H[WLQJXLVKPHQW RI GHEW o] o] o]
1RQ *$$3 WD[ DGMXVWPHQWYV
2WKHU (o] o o] o

*$$3 EHQHILW SURYLVLRQ IRU LQFRPH WD[HV

,QFRPH WD[ HIITHFW Rl QRQ *$$3 DGMXVWPHQWYV
5HPRYDO RI YDOXDWLRQ DOORZDQFH DQG RWKHU LWHPV
5HPRYDO RI GLVFUHWH LWHPV o

*$$3 LOQWHUHVW H[SHQVH
1RQ FDVK LQWHUHVW H[SHQVH
1RQ *$$3 LQWHUHVW H[SHQVH

6FKHGXOHV PD\ QRW DGG GXH WR URXQGLQJ

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW



([KLELW

JLUVW 4XDUWHU 5HVXOWYV
UHSDUHG 5HPDUNYV

YHEUXDU\
1XDQFH &RPPXQLFDWLRQV ,QF
6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ O *$$3 WR 1RQ *$$3 5HFR
LQ PLOOLRQV
8QDXGLWHG

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWV &RVWYV
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV 2SHUDWLQJ H[SHQVHV
7TRWDO

6WRFN EDVHG FRPSHQVDWLRQ
&RVW RI KRVWLQJ DQG SURIHVVLRQDO VHUYLFHYV
&RVW RI SURGXFW DQG OLFHQVLQJ
&RVW RI PDLQWHQDQFH DQG VXSSRUW
5HVHDUFK DQG GHYHORSPHQW
6DOHY DQG PDUNHWLQJ
*HQHUDO DQG DGPLQLVWUDWLYH
7TRWDO - s

6FKHGXOHV PD\ QRW DGG GXH WR URXQGLQJ

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW



([KLELW

JLUVW 4XDUWHU 5HVXOWYV
3UHSDUHG 5HPDUNV
JHEUXDU\

1XDQFH &RPPXQLFDWLRQV ,QF

6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ O *$$3 WR 1RQ *$$3 5HFR
LQ PLOOLRQV
8QDXGLWHG

7RWDO S5HYHQXHY IURP &RQWLQXLQJ 2SHUDWA4ARQV 4 4 )< 4

*$$3 SHYHQXHV
$GMXVWPHQW o] 6] o)
1RQ *$$3 GHYHQXHYV

+HDOWKFDUH 4 4 4 4 )< 4

*$$3 BHYHQXHV
$GMXVWPHQW o] o] o] o) (o) o
1RQ *$$3 SHYHQXHV

(QWHUSULVH 4 4 4 4 )< 4

*$$3 BHYHQXHV
$GMXVWPHQW o] o] o
1RQ *$$3 GHYHQXHYV

2WKHU 4 4 4 4 )< 4

*$$3 SHYHQXHV
$GMXVWPHQW 0o (o] o] o) () o)
1RQ *$$3 SHYHQXHYV

6FKHGXOHV PD\ QRW DGG GXH WR URXQGLQJ

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW



([KLELW

JLUVW 4XDUWHU 5HVXOWYV
3UHSDUHG 5HPDUNV
JHEUXDU\

1XDQFH &RPPXQLFDWLRQV ,QF
6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ *$$3 WR 1RQ *$$3 5HFR(
LQ PLOOLRQV
8QDXGLWHG

7TRWDO VHIPHQW UHYHQXHV
$FTXLVLWLRQ UHODWHG UHYHQXH DGMXVWPHQWYV o] ¢} O
7TRWDO FRQVROLGDWHG UHYHQXHV

7RWDO VHIPHQW SURILW
&RUSRUDWH H[SHQVHY DQG RWKHU QHW

$FTXLVLWLRQ UHODWHG UHYHQXHV o) o) o)
6WRFN EDVHG FRPSHQVDWLRQ

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV

$FTXLVLWLRQ UHODWHG FRVWY QHW

S5HVWUXFWXULQJ DQG RWKHU FKDUJHV QHW

2WKHU H[SHQVHV QHW

6FKHGXOHV PD\ QRW DGG GXH WR URXQGLQJ

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW



JLUVW 4XDUWHU 5HVXOWYV
3UHSDUHG 5HPDUNV
JHEUXDU\

([KLELW

1XDQFH &RPPXQLFDWLRQV ,QF

5HFRQFLOLDWLRQ RI 6XSSOHPHQWDO )LQDQFLDO ,QIRUPD

*$$3 DQG QRQ *$$3 5HYHQXH DQG 1HW ,QFRPH SHU 6KDUH *XLG
LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQWV

8QDXGLWHG

7KUHH ORQWKYVY (QGHG ODUFK

IRZ

+LJK

*$$3 UHYHQXH
$FTXLVLWLRQ UHODWHG DGMXVWPHQW UHYHQXH

1RQ *$$3 UHYHQXH

*$$3 QHW ORVV LQFRPH SHU VKDUH
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
1RQ FDVK VWRFN EDVHG FRPSHQVDWLRQ
1RQ FDVK LQWHUHVW H[SHQVH
$GMXVWPHQW WR LQFRPH WD[ H[SHQVH
2WKHU

1RQ *$$3 QHW LQFRPH SHU VKDUH

6KDUH
VKDUH
HLIKWHG DYHUDJH FRPPRQ VKDUHV EDVLF
H

V XVHG LQ FRPSXWLQJ *$$3 DQG QRQ *$%$3 QHW LQFRPH SHU

LIKWHG DYHUDJH FRPPRQ VKDUHY GLOXWHG

1XDQFH &RPPXQLFDWLRQV

,QF $00 ULJKW



([KLELW

JLUVW 4XDUWHU 5HVXOWYV
3UHSDUHG 5HPDUNV
JHEUXDU\

1XDQFH &RPPXQLFDWLRQV ,QF
5HFRQFLOLDWLRQ RI 6XSSOHPHQWDO )LQDQFLDO ,QIRUPD
*$$3 DQG QRQ *$$3 5HYHQXH DQG 1HW ,QFRPH SHU 6KDUH *XLG
LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQWV
8QDXGLWHG

7ZHOYH PRQWKYV HQGHG 6HSWHPEHU
/IRZ +LJK

*$$3 UHYHQXH
$FTXLVLWLRQ UHODWHG DGMXVWPHQW UHYHQXH o o]
1RQ *$$3 UHYHQXH

*$$3 QHW LQFRPH SHU VKDUH o)
$FTXLVLWLRQ UHODWHG FRVWV QHW
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV
1RQ FDVK VWRFN EDVHG FRPSHQVDWLRQ
1RQ FDVK LQWHUHVW H[SHQVH
$GMXVWPHQW WR LQFRPH WD[ H[SHQVH
SHVWUXFWXULQJ DQG RWKHU FKDUJHV QHW
2WKHU

1RQ *$$3 QHW LQFRPH SHU VKDUH

UHV XVHG LQ FRPSXWLQJ *$$3 DQG QRQ *$$3 QHW LQFRPH SHU
UH

‘HLJKWHG DYHUDJH FRPPRQ VKDUHV EDVLF

‘HLJKWHG DYHUDJH FRPPRQ VKDUHV GLOXWHG

j 1XDQFH &RPPXQLFDWLRQV ,QF $00 ULJKW
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