PART I

Iltem 1. Financial Statements

Condensed Consolidated Statement of Earningsadited)

Three Month€Ended

Nine Months Ended

SeptembeBO, SeptembeBO,
(US$ millions, except per share amounts) 201¢ 2018 201¢ 201€&
Revenues (Notes 3, 4
Product and service revenues $ 1,771 $ 1,48¢ | $ 5191 $ 4,02t
Gains (losses) on risk management, net (Note 22 81 (241) (84) (517)
Sublease revenues 19 15 54 50
Total Revenues 1,871 1,262 5,161 3,55¢
Operating Expenses (Note 3]
Production, mineral and other taxes 66 45 187 109
Transportation and processing (Note 11 398 278 1,14¢ 799
Operating (Notes 11, 19, 2 193 124 545 372
Purchased product 264 282 784 803
Depreciation, depletion and amortization 545 349 1,454 924
Accretion of asset retirement obligation (Note 14 9 8 28 24
Administrative (Notes 11, 18, 19, 2 81 57 389 187
Total Operating Expenses 1,55€ 1,143 4,53¢ 3,21¢
Operating Income (Loss) 315 119 626 340
Other (Income) Expenses
Interest (Note 5] 99 92 285 265
Foreign exchange (gain) loss, net (Notes 6, 22 30 (23) (62) 93
(Gain) loss on divestitures, net (5) - 4) 4)
Other (gains) losses, net (Notes 8, 2C 1) 5 24 2
Total Other (Income) Expenses 123 74 243 356
Net Earnings (Loss) Before Income Tax 192 45 383 (16)
Income tax expense (recovery) (Note 7 43 6 143 (55)
Net Earnings (Loss) $ 149 3 39| $ 240 $ 39
Net Earnings (Loss) per Common Share
Basic & Diluted (Note 15 $ 011 $ 0.04 | $ 018 $ 0.04
Weighted Average Common Shares Outstanding (millions)
Basic & Diluted (Note 15 1,322.¢ 955.1 1,308. 962.2

Condensed Consolidated Statement of Comprehensive |Inooaudted)

Three Months Ended

Nine Months Ended

SeptembeBO0, SeptembeBO,

(US$ millions) 201¢ 2018 201¢ 201¢
Net Earnings (Loss) $ 149 $ 39| % 240 $ 39
Other Comprehensive Income (Loss), Net of Tax

Foreign currency translation adjustment (Note 16! 6) 22 32 21

Pension and other pestployment benefit plans (Notes 16, 2C - - (24) Q)
Other Comprehensive Income (Loss) (6) 22 8 20
Comprehensive Income (Loss) $ 143 3% 61| $ 248 % 59

See accompanying Notes to Condensed Consolidated Financial Statements



Condensed Consolidated Balance She®atidited)

As at As al
September30, December 3.
(US$ millions) 201¢ 201¢€
Assets
Current Assets
Cash and cash equivalents $ 138 1,05¢
Accounts receivable and accrued revenues 1,127 789
Risk management (Notes 21, 22 284 554
Income taxreceivable 316 275
1,865 2,67€
Property, fant and Equipment, at cost: (Note 10!
Oil and natural gas properties, based on full cost accounting
Proved properties 50,09« 41,241
Unproved properties 3,94: 3,73C
Other (Note 2] 892 2,122
Property, plant and equipment 54,92¢ 47,092
Less: Accumulated depreciation, depletion and amortization (39,8073) (38,12])
Property, tant and equipment, net (Note 3] 15,12¢ 8,972
Other Asset (Notes 2, 10, 1: 1,202 147
Risk Management (Notes 21, 22 47 161
Deferred Income Taxes 521 835
Goodwiill (Notes 3, 8 2,59¢ 2,552
(Note 3 $ 21,35¢€ 15,34«
Liabilities and Shareholdersd Equity
Current Liabilities
Accounts payable and accrued liabilities $ 2,191 1,49C
Current portion of operating lease liabilities (Notes 2, 11 79 -
Income tax payable 1 1
Risk management (Notes 21, 22 10 25
Current portion of longerm debt (Note 12 - 500
2,281 2,01€
Long-Term Debt (Note 12 7,024 3,69¢
Operating Lease Liabilities (Notes 2, 11 972 -
Other Liabilities and Provisions (Notes 2, 11, 11 548 1,76¢
Risk Management (Notes 21, 22 14 22
Asset Retirement Obligation (Note 14 414 365
Deferred Income Taxes 182 27
11,43¢ 7,897
Comnitments and Contingencies (Note 24
Sharehol dersé Equity
Share capital authorized unlimited common shares
2019 issue@nd outstandingt,299.2million shares (2018352.5million shares, (Note 15! 7,061 4,65€
Paid in surplus (Note 15! 1,40z 1,35¢
Retained earnings 452 435
Accumulated other comprehensive income (Note 16 1,00€ 998
TotalSharbk ol der sd Equi ty 9,921 7,447
$ 21,35¢€ 15,344

See accompanying Notes to Condensed Consolidated Financial Statements



Chan

Condensed Consolidated St at e m@amudited)f

Retaine( Accumulatec

Earnings Othel Total

Share Paid ir (Accumulatec Comprehensiv Sh ar eh

Three Months Ended Septeml3€r, 2019 (US$ millions) Capita Surplus Deficit) Income Equity
Balance, Jun80, 2019 $ 731 $ 1,358 $ 327 $ 1,01z $ 10,01¢
Net Earnings (Loss) - - 149 - 149
Dividendson Common Shares@¥®1875per share) (Note 15 - - (24) - (24)
Common Shares Purchased under Substantial Issuer Bid (Note 15 (257) 44 - - (213)
Other Comprehensive Income (Loss) (Note 16 - - - (6) (6)
Balance, Septemb&0, 2019 $ 7061 $ 140z $ 452 $ 1,006 $ 9,921

Retaine( Accumulatec

Earnings Othel Total

Share Paid ir (Accumulatec Comprehensiv. Sh ar eh
Three Months Ended Septeml3€r, 2018 (US$ millions) Capita Surplug Deficit) Income Equity
Balance, Jun&0, 2018 $ 4674 $ 135¢ $ (575 $ 1,04C $ 6,497
Net Earnings (Loss) - - 39 - 39
Dividendson Common Shares@®15per share) (Note 15 - - (14) - (14)
Common Shares Purchased under Normal
Course Issuer Bid (Note 15 (29) - (31) - (50)
Common Shares Issued Under
Dividend Reinvestment Plan (Note 15 - - - - -

Other Comprehensive Income (Loss) (Note 16 - - - 22 22
Balance, Septemb&0, 2018 $ 465t $ 1,358 $ (581) $ 1,062 $ 6,494

See accompanying Notes to Condensed Consolidated Financial Statements



Condensed Consolidated Statement of Changes in SharehdlderE @nauditeg)

Retaine( Accumulatec

Earnings Othel Total
Share Paid ir (Accumulatec Comprehensiv Sh ar e h
Nine Months Ended Septemi®f, 2019 (US$ millions) Capita Surplus Deficit) Income Equity
Balance, Decemb&1, 2018 $ 465€ $ 135¢ $ 435 $ 998 $ 7,447
Net Earnings (Loss) - - 240 - 240
Dividends on CommoBhares (8.05625per share) (Note 15 - - 77) - 77)
Common Shares Purchased under Substantial Issuer Bid (Note 15 (257) 44 - - (213)
Common Shares Purchased under Normal
Course Issuer Bid (Note 15 (816) - (221) - (1,037)
Common Shares Issued (Notes 8, 1& 3,47¢ - - - 3,47¢
Other Comprehensive Income (Loss) (Note 16 - - - 8 8
Impact of Adoption of Topic 842 (Note 2] - - 75 - 75
Balance, Septemb@&0, 2019 $ 7061 $ 140z $ 452 % 1,006 $ 9,921
Retainec  Accumulate(
Earnings Othel Total
Share Paid ir (Accumulatec Comprehensiv Sh ar eh
Nine Months Ended Septem&®, 2018 (US$ millions) Capita Surplus Deficit) Income Equity
Balance, December 31, 2017 $ 4757 $ 1,35¢ $ (429 $ 1,04z $ 6,72¢
Net Earnings (Loss) - - 39 - 39
Dividendson Common Shares@®45per share) (Note 15 - - (43) - (43)
Common Shares Purchased under Normal
Course Issuer Bid (Note 15 (102) - (148) - (250)
Common Shares Issued Under
Dividend Reinvestment Plan (Note 15 - - - - -
Other Comprehensive Income (Loss) (Note 16 - - - 20 20
Balance, Septembé&0, 2018 $ 465t $ 1,358 $ (581) $ 1,06z $ 6,494

See accompanying Notes to Condensed Consolidated Financial Statements



Condensed Consolidated Statenef Cash Flowsunaudited)

Three Months Ended

Nine Months Ended

SeptembeBO0, SeptembeBO,
(US$ millions) 201¢ 2018 201¢ 201¢
Operating Activities
Net earnings (loss) 149 $ 39 240 $ 39
Depreciation, depletion and amortization 545 349 1,454 924
Accretion of asset retirement obligation (Note 14 9 8 28 24
Deferred income taxes (Note 7 44 6 140 6
Unrealized (gain) loss on risk management (Note 22 41 164 385 422
Unrealized foreign exchange (gain) loss (Note 6] 49 (23) (11) 156
Foreignexchange on settlements (Note 6] (18) 1) (53) (47)
(Gain) loss on divestitures, net (5) - (4) (4)
Other 3 a7 (63) 55
Net change in other assets and liabilities (29) 17) (55) (33)
Net change in negash working capital (Note 23 (32) 313 130 199
Cash From (Used in) Operating Activities 756 885 2,191 1,741
Investing Activities
Capital expenditures (Note 3] (566) (523) (2,052) (1,62¢)
Acquisitions (Note 9] (25) (15) (66) a7)
Corporate acquisition, net of cash and restricted cash acquir (Note 8 - - 94 -
Proceeds from divestitures (Note 9] 171 24 177 89
Net change in investments and other (142) (8) (118) 72
Cash From (Used in) Investing Activities (562) (522) (1,96%) (1,482)
Financing Activities
Net issuance (repayment) of revolving letegm debt (Note 12 (21) - 740 -
Repayment of longerm debt (Note 12| - - (500) -
Purchase of common shares (Note 15 (213) (50) (1,250) (250)
Dividends on common shares (Note 15 (24) (14) 77) (43)
Finance lease payments and other financing arrangements (Note 11 (22) (23) (63) (68)
Cash From (Used in) Financing Activities (280) (87) (1,150) (361)
Foreign Exchange Gain (Loss) on Cash, Cash Equivalents
and Restricted Cash Held in Foreign Currency - 3 4 2)
Increase (Decrease) in Cash, Cash Equivalents and Restricted Ci (86) 279 (920) (104)
Cash, Cash Equivalents and Restricted Cash, Beginning of Peri 224 336 1,05¢ 719
Cash, Cash Equivalents and Restricted Cash, End of Period 138 $ 615 138 $ 615
Cash, End of Period 44 3 30 44 3 30
Cash Equivalents, End of Period 94 585 94 585
Restricted Cash, End of Period - - - -
Cash, Cash Equivalents and Restricted Cash, End of Period 138 $ 615 138 $ 615

See accompanying Notes to Condensed Consolidated Financial Statements



1. Basis of Presentation and Principles of Consolidation

Encana is in the business of the exploration for, the development of, and the production and marketing of oil, NGLsland natur
gas.

The interim Condensed Consolidated Financial Statements includedbants of Encana and entities in which it holds a
controlling interest. All intercompany balances and transactions are eliminated on consolidation. Undivided interests in oil
natural gas exploration and production joint ventures and partnershipsrs@idated on a proportionate basis. Investments

in non-controlled entities over which Encana has the ability to exercise significant influence are accounted for using the equity
method.

The interim Condensed Consolidated Financial Statements aregatdpaconformity with U.S. GAAP and the rules and
regulations of the SEC. Pursuant to these rules and regulations, certain information and disclosures normally required under
U.S. GAAP have been condensed or have been disclosed on an annual basis comlyinglg, the interim Condensed
Consolidated Financial Statements should be read in conjunction with the annual audited Consolidated Financial Statements
and the notes thereto for the year ended December 38, 20lwhi ch ar e i ncl| u @@&Annua Repdrtenm 8 0
Form 10K.

The interim Condensed Consolidated Financial Statements have been prepared following the same accounting policies and
methods of computation as the annual audited Consolidated Financial Statements for the year ended Ble@fhexcept

as noted below in Note 2. The disclosures provided below are incremental to those included with the annual audited
Consolidated Financial Statements.

These unaudited interim Condensed Consolidated Financial Statements reflecopimitdre of Management, all normal and
recurring adjustments necessary to present fairly the financial position and results of the Company as at and for the periods
presentedinterim condensed consolidated financial results are not necessarily indicateasolidated financial results
expected for the fiscal year.

2. Recent Accounting Pronouncements

Changes in Accounting Policies and Practices

On January 1, 20 ncana adopted ASC Topi c r8latedlamendreeats, esing thefinfodified ¢ 8 ¢
retrospective approach recognizing a cumulative effect adjustment at the beginning of the reporting period in wigdl2 Topic

was applied. Results for reportirige periods beginning after January 1, 2019, are presented in accordance witB4Ropic

while prior periods have not been restated and are reported in accordance with AS8 Zdpic L e a s8e4s0 0() A T oCpni
transition, Encana elected certain practicaleshkgnts permitted under To@d2 which include:

1 No reassessment of the classification of leases previously assessed und&1Jopibether expired or existing
contracts contain leases, or initial direct costs of existing leases; and
1 Application of Topic 842 prospectively to all new or modified land easements after January 1, 2019

Encanaalso eleadthe shorterm lease exemption, which does not require a-aftuse( fi R O &kee} or lease liability to
be recognized on the Consolidated Balance Skieen the lease term is 12 months or less. The policy and disclosures required
under Topic 842 are included in Note 11, Leases.



In accordance with Topi@42, Encana recognide ROU asset and corresponding lease liability for all operating leasegon th
Consolidated Balance Sheet, other than leases with lease dértismonths or less. Prior tihe adoption of Topi@42,
operating leases were not recognized on the Consolidated Balance Sheet.aBmarénypact to finance leases on transition

toTopicB42. The i mpact from recognizing operatingisdaséolowses on
Restate!
Reported as . Impact o Balances as
(US$ millions) December 31, 201 Adoption January 1, 201

Property, Plant and Equipment, at cost:
Oil and natural gas properties, based on full cost accounting

Proved properties $ 41,241 3% - $ 41,241
Unproved properties 3,73C - 3,73C
Other 2,122 (1,267) 861
Property, plant and equipment 47,09: (1,261) 45,832
Less: accumulated depreciation, depletion and amortization (38,12)) 128 (37,997
Property, plant and equipment, net 8,972 (1,137) 1) 7,83¢
Other Assets 147 1,01t ), (2 1,162
Deferred Income Taxes 835 (28) 807
Total Assets 15,34« (146) 15,19¢
Current Liabilities
Accounts payable and accrued liabilities 1,49C (12) 1) 1,47¢
Current portion of operating lease liabilities - 67 (2) 67
Income tax payable 1 - 1
Risk management 25 - 25
Current portion of longerm debt 500 - 500
2,01€ 55 2,071
Operating Lease Liabilities - 948 2) 948
Other Liabilities and Provisions 1,76¢ (1,224) 1) 545
Total Liabilities 7,897 (221) 7,67€
Retained Earnings 435 75 Q) 510
Tot al Sharehol dersdé Equity 7,447 75 7,522
Total Liabilities and Sharehol d$ 15,344 $ (146) $ 15,19¢

(1) In accordance with Topic 840, Encana accounted for The Bow office building as a failed sales leaseback and at theatffetthamuaary 1, 2019,
The Bow office building remained as such. On transition to Topic 842, Encasaased whether a sale would have occurred at the effective date and
determined that a sale occurred. As a result, Encana derecognized the asset and financing liability resulting frons#he Itzalseback transaction
measured under Topic 840, recognizihg difference as an adjustmentr&ainedearnings in theCondensedConsolidated Balance Sheet. Upon
transition to Topic 842The Bow office building was determined to be an operating lease for which a ROU asset and corresponding liability was recorded
at the present value of remainingnimumlease payments.

(2) ROU assets for operating leasese measured at the amount equal to the lease liability and the unamortized balance of any lease incentives prior to the
transition date. The lease liabilities fggayating leaseweremeasured at the present value of the remaining minimum lease payments outstanding as at
January 1, 2019.

Although Topic 843id not have a material impact on the Condensed Consolidated Statements of Earnings or Cash Flows, the
change in the accounting of The Bow office building resuih: i) operating lease expense under T@#e reported in
administrative expensavhereas fothe comparative periods presented under T8p@; Encana recorded depreciation and
interest expense in the Condensed Consolidated Statement of Earnings; and ii) cash outflows presented in cash ugsgd in operati
activities under Topi842, whereas for theomparative periods presented under T@&di@, interest and financing cash
outflows are presented in cash used in operating activities and cash used in financing activities, respectively, imgedConde
Consolidated Statement of Cash Flows.

On January 1, 2019, Encana adopted ASU 2018 fi Recl assi fication of Certain Ta
Comprehensive I ncomeod. The amendments allow for a recla
retained earnings for strandedkta ef f ect s resulting from the Tax Cuts and J
other postemployment benefit plans which were affected by the U.S. Tax Reform, the impsiatot material to the
Companybés Consol i da tAsareuR,ithe @ompanyadid noStaka thesetaaion torevided in the amendment.



New Standards Issued Not Yet Adopted

As of January 1, 2020, Encana will be required to adopt ASU-RQ047, A Si mpl i fying the Test for
amendment eliminates teecond step of the goodwill impairment test which requires the Company to measure the impairment
based on the excess amount of the carrying value of the

Under this amendment, the gootiwi i mpai r ment wi | | be measured based on th
value over its respective fair value. The amendment will be applied prospectively at the date of adoption. Encana does not
expect the amendment to have amateriplemct on t he Companyds Consolidated Fi n:

3. Segmented Information

Encanads reportable segments are determined based on the

1 Canadian Operationsincludes the exploration for, development of, and production of oil, NGLs and natural gas and other
related activities within the Canadian cost center.

I USA Operationsincludes the exploration for, development of, and production of oil, NGLs andahgag and other
related activities within the U.S. cost center.

1 China Operationsincludal the exploration for, development of, and production of oil, NGLs and natural gas and other
related activities within the China cost cenféhe Company terminatets production sharing contract with the China
Nati onal Of fshore Oil Corporation (ACNOOCO.) and exited

1 Market Optimizaton i s pri marily responsible for the saetsalisard t he
reported in the Canadian and USA Operations. Market optimization activities includeahiydourchases and sales of
product to provide operational flexibility and cost mitigation for transportation commitments, product type, delivery points
and customer diversification. These activities are reflected in the Market Optimization segment. Market Optimization sells
substantially all of t he Cpanypustomed.Jransgctiohsheiveeen sggmentd arecbased n
on market vales and are eliminated on consolidation.

Corporate and Other mainly includes unrealized gains or losses recorded on derivative financial instruments. Once the
instrumentsare settled, the realized gains and losses are recorded in the reporting segment to which the derivative instruments
relate. Corporate and Other also includes amounts related to sublease rentals.

As of February 14, 2019, tthebhuiaessacontination gsnaescusseddh Note8& ul t s r e f |



Results of Operations (For the three months endefieptember30)

Segment and Geographic Information

Canadian Operations USA Operations China Operation8’
201¢ 201¢€ 201¢ 2018 201¢ 2018
Revenues
Product and service revenues $ 377 $ 453 1,097 $ 718 | $ 3 $ -
Gains (losses) on risk management, net 87 8 35 (84) -
Sublease revenues - - - - - -
Total Revenues 464 461 1,132 634 3 -
Operating Expenses
Production, mineral and other taxes 3 4 63 41 - -
Transportation and processing 211 211 125 34 - -
Operating 32 34 151 80 4 -
Depreciation, depletion and amortization 100 95 438 241 - -
Total Operating Expenses 346 344 777 396 4 -
Operating Income (Loss) $ 118 $ 117 355 % 238 | $ 1) $ -
Market Optimization Corporate & Other Consolidated
201¢ 201¢€ 201¢ 2018 201¢ 2018
Revenues
Product and service revenues $ 294 $ 317 - 3 -1 $ 1,771 $ 1,48¢
Gains (losses) on risk management, net - 1) (42) (164) 81 (241)
Sublease revenues - - 19 15 19 15
Total Revenues 294 316 (22) (149) 1,871 1,262
Operating Expenses
Production, mineral and other taxes - - - - 66 45
Transportation and processing 62 33 - - 398 278
Operating 6 8 - 2 193 124
Purchased product 264 282 - - 264 282
Depreciation, depletion and amortization - - 7 13 545 349
Accretion of asset retirement obligation - - 9 8 9 8
Administrative - - 81 57 81 57
Total Operating Expenses 332 323 97 80 1,55€ 1,143
Operating Income (Loss) $ (38) $ (7) (119 $ (229) 315 119
Other (Income) Expenses
Interest 99 92
Foreign exchange (gain) loss, net 30 (23)
(Gain) loss on divestitures, net (5) -
Other (gains) losses, net 1) 5
Total Other (Income) Expenses 123 74
Net Earnings (Loss) Before Income Tax 192 45
Income tax expense (recovery) 43 6
Net Earnings (Loss) $ 149 % 39

(1) The Company terminated its production sharing contract with CNOO@xatedlits China Operations effective July 31, 2019.



Results of Operations (For thenine months endedSeptember30)

Segment and Geographic Information

Canadian Operations USA Operations China Operation8’
201¢ 201¢€ 201¢ 2018 201¢ 2018
Revenues
Product and service revenues $ 1222 $ 1,23€ 3,062 $ 1,88C | $ 37 $ -
Gains (losses) on risk management, net 174 93 128 (185) - -
Sublease revenues - - - - - -
Total Revenues 1,39¢€ 1,32¢ 3,19C 1,695 37 -
Operating Expenses
Production, mineral and other taxes 11 12 176 97 - -
Transportation and processing 640 608 340 92 - -
Operating 96 98 414 238 16 -
Depreciation, depletion and amortization 287 257 1,141 628 - -
Total Operating Expenses 1,034 975 2,071 1,05E 16 -
Operating Income (Loss) $ 362 $ 354 1,11 $ 640 | $ 21 $ -
Market Optimization Corporate & Other Consolidated
201¢ 201¢€ 201¢ 2018 201¢ 2018
Revenues
Product and service revenues $ 870 $ 909 - 8 -1 $ 5191 $ 4,02t
Gains (losses) on risk management, net 1) 3) (385) (422) (84) (517)
Sublease revenues - - 54 50 54 50
Total Revenues 869 906 (331) (372 5,161 3,55¢
Operating Expenses
Production, mineral and other taxes - - - - 187 109
Transportation and processing 168 99 - - 1,14¢€ 799
Operating 21 25 (2) 11 545 372
Purchased product 784 803 - - 784 803
Depreciation, depletion and amortization - 1 26 38 1,454 924
Accretion of asset retirement obligation - - 28 24 28 24
Administrative - - 389 187 389 187
Total Operating Expenses 973 928 441 260 4,53t 3,21¢
Operating Income (Loss) $ (104) $ (22) (772) $ (632) 626 340
Other (Income) Expenses
Interest 285 265
Foreign exchange (gain) loss, net (62) 93
(Gain) loss on divestitures, net 4) 4)
Other (gains) losses, net 24 2
Total Other (Income) Expenses 243 356
Net Earnings (Loss) Before Income Tax 383 (16)
Income tax expense (recovery) 143 (55)
Net Earnings (Loss) $ 240 $ 39

(1) The Company terminated its production sharing contract with CNOO@xted! its China Operations effective July 31, 2019.
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Intersegment Information

Market Optimization

Marketing Sales Upstream Eliminations Total
For the three months ended Septendfer 201¢ 201¢ 2018 2018 201¢ 201€&
Revenues $ 2,08¢ $ 151z | $ 1,799 $ (1,297 | $ 294 $ 316
Operating Expenses
Transportation and processing 173 120 (111) 87) 62 33
Operating 6 8 - - 6 8
Purchased product 1,947 1,392 (1,68%) (1,110 264 282
Operating Income (Loss) $ (38) $ (7)) $ - 3 -1 $ (38) $ (7)
Market Optimization
Marketing Sales Upstream Eliminations Total
For the nine months ended Septeng{&r 201¢ 201¢ 2018 2018 201¢ 201€&
Revenues $ 545¢ $ 4,20z | $ (4,590 $ (3,297)| $ 869 $ 906
Operating Expenses
Transportation and processing 465 335 (297) (236) 168 99
Operating 21 25 - - 21 25
Purchased product 5,07¢ 3,864 (4,294) (3,061) 784 803
Depreciation, depletion and amortization - 1 - - - 1
Operating Income (Loss) $ (105 $ 22)| $ 1 3 -1 $ (104) $ (22)
Capital Expenditures
Three Months Ended Nine Months Ended
SeptembeB0, SeptembeBO,
201¢ 2018 201¢ 201¢
Canadian Operations $ 9 3 174 | $ 364 $ 553
USA Operations 464 345 1,682 1,06
Market Optimization 2 - 2 -
Corporate & Other 1 4 4 8
$ 566 $ 523 | $ 2,052 $ 1,62€

Goodwill, Property, Plant and Equipment and Total Assets by Segment

Goodwill Property, Plant and Equipme Total Assets
As at As at As at

September30, December 3. | September30, December 3. | September30, December 3!

201¢ 201¢ 201¢ 201¢ 201¢ 2018

Canadian Operations $ 660 $ 640 | $ 1,111 $ 999 | $ 1,97¢ $ 1,852
USA Operations 1,93t 1,913 13,78z 6,591 16,63¢ 9,104
Market Optimization - - 2 1 225 295
Corporate & Other - - 231 1,381 2,51¢ 4,09z
$ 25% $ 2,552 | $ 15,12¢ $ 8,972 | $ 21,35¢ $ 15,34
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4. Revenues from Contracts with Cusbmers

Thefollowing tablesss u mmar i ze the Companyés revenues from contracts
presents realized and unrealized gains and losses on certain derivative contracts within revenues.

Revenues (For the three months endeSeptember 30

Canadian Operations USA Operations China Operation8’
201¢ 201¢ 2018 2018 201¢ 2018
Revenues from Customers
Product revenued
Qil $ 3 3 11$% 905 $ 590 | $ 3 3 -
NGLs 225 259 99 98 - -
Natural gas 150 195 95 31 - -
Service revenues
Gathering and processing 2 1 1) 4 - -
Product and Service Revenues 380 456 1,09¢ 723 3 -
Other Revenues
Gains (losses) on risk management, et 87 8 35 (84) - -
Sublease revenues - - - - - -
Other Revenues 87 8 35 (84) - -
Total Revenues $ 467 $ 464 | $ 1,132 $ 639 | $ 3 3 -
Market Optimization Corporate & Other Consolidated
201¢ 201¢€ 201¢ 2018 201¢ 2018
Revenues from Customers
Product revenued
oil $ 107 $ 34| $ - 8 -1 % 1,01€ $ 625
NGLs 2 1 - - 326 358
Natural gas 181 274 - - 426 500
Service revenues
Gathering and processing - - - - 1 5
Product and Service Revenues 290 309 - - 1,771 1,48¢
Other Revenues
Gains (losses) on risk management, et - 1) (42) (164) 81 (241)
Sublease revenues - - 19 15 19 15
Other Revenues - 1) (22) (149) 100 (226)
Total Revenues $ 290 $ 308 | $ 22) $ (149)| $ 1871 $ 1,262

(1) The Company terminated its production shagogtract with CNOOC anexited its China Operations effective July 31, 2019.

(2) Includes revenues from production and revenues of product purchased from third parties, but excludes intercompanyerarkatisgdted between
the Companyémenteaeperating seg

(3) CanadianOperationsUSA Operationsand Market Optimizationinclude realized gainosses) on risk management. Corporatel Other includes
unrealized gainflosses) on risk management.
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Revenues (For thenine months endedSeptember 30

Canadian Operations USA Operations China Operation8’
201¢ 201€ 201¢ 2018 201¢ 2018
Revenues from Customers
Product revenue®
oil $ 6 $ 6|9 2,461 $ 157¢ | $ 37 $ -
NGLs 659 655 332 221 - -
Natural gas 563 580 276 92 - -
Service revenues
Gathering and processing 4 5 2 4 - -
Product and Service Revenues 1,232 1,24€ 3,071 1,89€ 37 -
Other Revenues
Gains (losses) on risk management, et 174 93 128 (185) - -
Sublease revenues - - - - - -
Other Revenues 174 93 128 (185) - -
Total Revenues $ 1,406 $ 1,33¢ | $ 3,199 $ 1,711 | $ 37 $ -
Market Optimization Corporate & Other Consolidated
201¢ 201¢€ 201¢ 2018 201¢ 2018
Revenues from Customers
Product revenue®
oil $ 205 $ 84 | $ - % -1 8 2,70¢ $ 1,66¢
NGLs 6 6 - - 997 882
Natural gas 640 793 - - 1,47¢ 1,46k
Service revenues
Gathering and processing - - - - 6 9
Product and Service Revenues 851 883 - - 5,191 4,025
Other Revenues
Gains (losses) on risk management, et 1) 3) (385) (422 (84) (517)
Sublease revenues - - 54 50 54 50
Other Revenues (2) 3) (331) (372 (30) (467)
Total Revenues $ 850 $ 880 | $ (331 $ 372 | $ 5161 $ 3,55¢

(1) The Company terminated its production sharing contrgbt CNOOC ancexited its China Operations effective July 31, 2019.

(2) Includes revenues from production and revenues of product purchased from third parties, but excludes intercompanyerarkatisgdted between
the Companyégmens.per ati ng

(3) CanadianOperationsUSA Operationsand Market Optimizatioinclude realized gaindosses) on risk management. Corporatel Other includes
unrealized gainflosses) on risk management.

The Companyds revenues fonsstaof praduct sales intluslingwil, NGLs and rnatural gas, maswelt
as the provision of gathering and processing services to third parties. Encana had no contract asset or liability bajnces du
the periods presented. As at September 30, 2019, rbtesvand accrued revenues from contracts with customers were
$980million ($662 million as at December 31, 2018).

Encands product s al eterm eontectsawihlitedmsthat dre less tham one year at either fixed or market index
prices or under longerm contracts exceeding one year at market index prices.

The Companyds gat her i negroddedlon anrinteoruptible basigwitls teamsactioo prises that are for
fixed prices and/or variable consideration. Variable consideration received is related to recovery of plant operating costs o
escalation of the fixed price based on a consumer prieex. As the service contracts are interruptible, with service provided
on an fas availabled basis, there are no unsatisfied per
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As at September 302019, all remaining performance obligations are priced at market index prices or are variable volume
delivery contracts. As such, the variable consideration is allocated entirely to the wholly unsatisfied performance abligatio
promise to deliver urstof production, and revenue is recognized at the amount for which the Company has the right to invoice
the product delivered. As the period between when the product sales are transferred and Encana receives payments is generall
30 to 60 days, there is rinancing element associated with customer contracts. In addition, Encana does not disclose
unsatisfied performance obligations for customer contracts with terms less than 12 months.

5. Interest

Three Months Ended Nine Months Ended

SeptembeBO, SeptembeBO,

201¢ 2018 201¢ 201¢€
Interest Expense on:

Debt $ 93 $ 67 | $ 268 $ 200
The Bow office building (See Note 2) - 16 - 48
Finance leases (See Note 11) 3 3 10 12
Other 3 6 7 5
$ 9 3 92 | $ 285 % 265

Upon adoption of Topic 842 on January 1, 2019, The Bow office building was determined to be an operating lease with lease
costs recognized in administrative expense. Previopalyments related tbhe Bowwere recognized as interestpenseind
principal repaymentsSee Notes 2 and 11 for further information

6. Foreign Exchange (Gain) Loss, Net

Three Months Ended Nine Months Ended
SeptembeBO0, SeptembeBO0,
201¢ 2018 201¢ 201¢
Unrealized Foreign Exchange (Gain) Loss on:
Translation of U.S. dollar financing debt issued from Canada $ 68 $ 74| $ (117) $ 138
Translation of U.S. dollar risk management contracts issued from Ce 5 3) (23) 7
Translation of intercompany notes (24) 54 119 11
49 (23) (11) 156
Foreign Exchange on Settlements of:
U.S. dollar financing debt issued from Canada (20) - (22) 1
U.S. dollar risk management contracts issued from Canada 2) 1) 1) (11)
Intercompany notes (8) 1) (31) (48)
Other Monetary Revaluations 1 2 3 (5)
$ 30 $ (23)| $ (62 $ 93




7. Income Taxes

Three Months Ended Nine Months Ended
SeptembeBO0, SeptembeBO0,
201¢ 2018 201¢ 201¢&
Current Tax
Canada $ 2 $ -1 8 - (66)
United States 1 - 3 2
Other Countries - - - 3
Total Current Tax Expense (Recovery) 1) - 3 (61)
Deferred Tax
Canada 12) 19 22 9)
United States 56 3) 117 4
Other Countries - (10) 1 11
Total Deferred Tax Expense (Recovery) 44 6 140 6
Income Tax Expense (Recovery) $ 43 3 6 | $ 143 $ (55)
Effective Tax Rate 22.4% 13.3% 37.3% 343.%

Encanads interim i ncome theestimatedameahefeetiva ircone tax rate applied etpedates | n g
net earnings before income tax plus the effect of legislative changes and amounts in respect of prior periods. The estimated
annual effective income tax rate is impacted by expected annual earnings, income tax related to foreign oplesatited,

of legislative changesontaxable capital gains and losses, tax differences on divestitures and transactions, and partnership tax
alocations in excess of funding.

On June 28, 2019, Alberta Bill 3, the Job Creation Tax Cut (Alberta Corporate Tax Amendment) Act, was signed into law
resulting in a reduction of the Alberta corporate tax rate from 12 percent to 11 percent effectlye?20a8, with further one

percent rate reductions to take effect every year on January 1 until the general corporate tax rate is eight perceptlon Janua
2022. During the nine months ended September 30, 2019, the deferred tax exj#dd€emillionincludes aradjustment of

$55 millionresulting fromtherene asur ement of the Companyds deferred tax p

During the nine months ended September 30, 2018, the current income tax recovery was primarily duediottbe ofs

certain tax items relating to prior taxation years. During the three and nine months ended September 30, 2019, trexdeferred t
expense was primarily due to net earnings before income tax in the respective periods and the impact of thexAbierta t
reduction discussed abav@uring the three months ended September 30, 2018, the deferred tax expense was primarily due to
the changes in the estimated annual effective income tax rate.

The effective tax rate of 37.3 percent for the nine monthedkSegptember 30, 2019 is higher than the Canadian statutory tax
rate of 26.@ercent primarily due totheqime asur ement of the Companyds deferred t
rate reduction discussed above, partially offset by partnerakipliocations in excess of funding. The effective tax rate of
343.8 percent for the nine months ended September 30, 2018, was higher than the Canadian statutory tayeaterdf 27
primarily due to the resolution of certain tax items relating to paation years.

8. Business Combination

Newfield Exploration Company Acquisition

On February 13, 2019%ncana completed the business combination with Newfield Exploration Company, a Delaware
corporation (fAiNewfieldo), pursuant to its AAsragesubeftre and
Merger, Newfield stockholders received 2.6 H®cana common shares for each share of Newfield common stock that was
issued and outstanding immediately prior to the effective date of the MErgema issued approximately 543.4 million
common shares representing a value of $3.5 billion andapgtbx mat el y $5 mi Il l i on in cash ir
settled incentive awards. Foll owing the acquisition, N e
Transaction costs of approximately $33 million were included in other (dass®s, net.
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Newfi el ddébs operations focused on the exploration and de:
Arkoma Basins of Oklahoma, the Williston Basin of North Dakota and the Uinta Basin of Utah, as well as offshore oil assets
located in China. The assets acquired generated revenues of $1,485 million and net earnings of $69 million for thenperiod fro
February14,219 to September 30, 2019. The results of Newfield
Financial Statements as of February 14, 2019.

Purchase Price Allocation

The transaction waaccounted for under the acquisition method, which requires that the assets acquired and liabilities assumed
be recognized at their fair values as of the acquisition date, with any excess of the purchase price over the estialated fair

of identified ne¢ assets acquired recorded as goodwill. The purchase price allocation represents the consideration paid and the
fair values of the assets acquired, and liabilities assumed as of the acquisition date. The purchase price allocatibtois subj
change basedn information that may not yet be available, including, the valuation of arggorgsition contingencies, final
appraisals and tax returns that provide the underlying tax basis of the net assets and liabilities acquired and uncertain tax
positions. Th&Company expects the purchase price allocation to be completed within 12 months following the acquisition date,
during which time the value of the net assets and liabilities acquired may be revised as appropriate.

Preliminary Purchase Price Allocation

Consideration:

Fair value of Encana's common shares is§ied $ 3,47¢
Fair value of Newfield liability awards paid in caéh 5
Total Consideration $ 3,482

Assets Acquired:

Cash and cash equivalents $ 46
Accounts receivable and accrued revenues 486
Other current assets 50
Proved properties 5,90z
Unproved properties 838
Other property, plant and equipment 22
Restricted cash 53
Other assets 105
Goodwill ® 22
Liabilities Assumed:
Accounts payable and accrued liabiliti#s (795)
Long-term debt (2,60%3)
Operating lease liabilities (76)
Other longterm liabilities® (61)
Assetretirement obligation (184)
Deferred income taxe3 (323
Total Purchase Price $ 3,48¢

(1) The fair value was based tme NYSE closing price of the Encana common shares of $6.4@bruary 13, 2019.

(2) The fair value was based on a price 6f3Pper notional unit which was determined using a volmeghted average of the trading price of Encana
common shares on the NYSE on each ofitleeconsecutive trading days ending be trading day that was three trading days prior to Feb82019.

(3) Since the completion of the business combination on February 13, &fdifional information related to peequisition liabilities and contingencies
was obtained resulting in a a®irement period adjustment. Changes in the fair value estimates comprised animotbaséabilities of $2 million,
of which the total liabilityis presented in accounts payable and accrued liabilities, a decrease in deferred tax liabBitielioh%nd a corresponding
increase in goodwill 0$9 million.

The Company used the income approach valuation technique for the fair value of assets acquired and liabilities assumed. The
carrying amounts ofash and cash equivalents, accounts receivable and accrued revenues, restricted ot current

assets, rad accounts payable and accrued liabilities approximate their fair valudas thedr nature and/othe shortterm

maturity of the instruments. The fair vatuef longterm debt ROU assets and operating lease liabilitiese categorized

within Level 2 o the fair value hierarchy andasedetermined using quoted prices and rates from an available pricing source.

The fair values of the proved and unproved properties, other property, plant and equipment, othertless&iagterm

liabilities and assetatirement obligation were categorized within Level 3 and were determined using relevant market
assumptions, including discount rates, future commaodity prices and costs, timing of development activities, projedtions of oi
and gas reserves, and estimdtesabandomentand reclaration
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Goodwill arose from the Newfield acquisition primarily from the requirement to recognize deferred taxes on the difference
between the fair value of the assets acquired and liabilities assumed and the respectoneictarpasis. Goodwill is not
amortized and is not deductible for tax purposes.

Unaudited Pro Forma Financial Information

The following unaudited pro forma financial information combines the historical financial results of Encana with Newfield and
has been preparess thoughhe acquisitiorhadoccurred on January 1, 2018. The pro forma information is not intended to
reflect he actual results of operations that would have occurred if the business combination had been completed at the date
indicated. In addition, the pro forma informatisnot intended to be a projection&ncanadés results of o
future period

Additionally, pro forma earnings were adjusted to exclude acquigi@lated costs incurred of approximately $71 million and
severance payments made to employees which totaled $134 million for the nine months ended September 30, 2019. The pro
forma financial information does not include any cost savings or other synergies that may result from the Merger or any
estimated costs that have been or will be incurred to integrate the assets

For the nine months ended Septeng@r(US$ millions, except per ate amounts) 201¢ 201€&
Revenues $ 544C | $ 5,21F
Net Earnings (Loss) $ 376 | $ 369

Net Earnings (Loss) per Common Share
Basic & Diluted $ 0.29 | $ 0.25

9. Acquisitions and Divestitures

Three Months Ended Nine Months Ended
SeptembeBO, SeptembeBO0,
201¢ 2018 201¢ 201¢
Acquisitions
Canadian Operations $ - % 15| $ - % 17
USA Operations 25 - 66 -
Total Acquisitions 25 15 66 17
Divestitures
Canadian Operations - 2 - (55)
USA Operations (a71) (26) a77) (34)
Total Divestitures (171) (24) (177) (89)
Net Acquisitions & (Divestitures) $ (146) $ 9 $ (111) $ (72)
Acquisitions

For the nine months ended September 30, 2019, acquisitions in the Canadian and USA Operations were$iil (2i&n)
and $66 million (2018 nil), respectively, whih primarily included seismic purchases, water rights and purchases with oil and
liquids rich potential.

Divestitures

For the three and nine months ended September 30, 2019, divestitures in the USA Operations were $171 million and $177
million, respectively, which primarily included the sale
months ended September 30, 2018, divestitures in the USA Operations were $26 million and $34 million, respectively, which
primarilyi ncl uded the sale of certain properties that did not

During the nine months ended September 30, 2018, divestitures in the Canadian Operations were $55 million, which primarily
included the sale of certaRipestone assets located in Alberta.
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Amounts received from the Companydés divestiture transact
cost pools.

, Plant and Equi

As at September30, 2019 As at DecembeB1, 2018
Accumulated Accumulatec

Cost DD&A Net Cosl DD&A Net

Canadian Operations
Proved properties $ 14,817 $ (13,949 $ 868 | $ 13,99¢ $ (13,267) $ 735
Unproved properties 223 - 223 237 - 237
Other 20 - 20 27 - 27
15,06( (13,949 1,111 14,26( (13,26]) 999

USA Operations

Proved properties 35,222 (25,18€) 10,037 27,18¢ (24,09¢9) 3,09C
Unproved properties 3,72C - 3,72C 3,49z - 3,49z
Other 25 - 25 8 - 8
38,96¢ (25,18¢€) 13,782 30,69( (24,099 6,591
Market Optimization 8 (6) 2 7 (6) 1
Corporate & Other 893 (662) 231 2,13¢€ (755) 1,381
$ 54,92¢ $ (39,809 $ 15,12¢ | $ 47,09 $ (38,12)) $ 8,977

Canadian and USA Operations property, plant and equipment include intersalicesty related to exploratiodevelopment
and construction activities of $17iillion, which have been capitalized during the nine months eSdptdember 30, 2019
(2018- $159million).

Finance Lease Arrangements

The Company has twmease arrangements that are accounted for as finance leases, which include an office building and an
offshore production platform. As at September 30, 2019, the total carrying value of assets under finance leaguillias $39
($41million as at Decembesl, 2018), net of accumulated amortization of $667 million ($650 million as at December 31,
2018). Longterm liabilities for the finance lease arrangements are included in other liabilities and provisions in the Condensed
Consolidated Balance Sheet and disclosed in Note 13.

Other Arrangement

As at December 31, 2018, Corporate and Other property, plant and equipment and total assets inahngiad malue of
$1,133 million related to The Bow office building. Upon adoption of Topic 842 on January 1, 2019, The Bow office building
was determined to be an operating lease as discussed in Note 2. As at September 30, 2019, other assets intlasisst a RO
of $896 million related to The Bow office building

18



Leases entered into for the right to use an asset are classified as either an operating or finance lease. Upon commencement ¢
the lease, a ROdsset and corresponding lease liability are recognized on the Condensed Consolidated Balance Sheet for all
operating and finance leas&ncana has elected the shiitm lease exemption, which does not require a ROU asset or lease
liability to be recogried on the Condensed Consolidated Balance Sheet when the lease term is 12 months or less and does not
include an option to purchase the underlying asset that the lessee is reasonably certain to exercise.

Upon commencement of the lease, ROU assets aogmized based on the initial measurement of the lease liability and
adjusted for any lease payments made before commencement date of the lease, less any lease incentives and including an
initial direct costs incurred. Lease liabilities are initially mead at the present value of future minimum lease payments over

the lease term. The discount rate used to determine the present value is the rate implicit in the lease unless tivatiate cann
determined, in which case iEuwedanadés incremental borrowing

Rights to extend or terminate a lease are included in the lease term when there is reasonable certainty the righttigdiche exe
Factors used to assess reasonable certainty of rights to extend or terminate a lease include currenstealddidiieces plans,
anticipated changes in development strategies, historical practice in extending similar contracts and current market conditio
Encanadés | ease contracts include rights -toononthxotlessntithn 10e a s e s
years.

Operating lease ROU assets and liabilities are subsequently measured at the present value of the lease payments not yet pa
and discounted at the initial discount rate at commencement of the lease, less any impairments tbabsseR@perating

lease expense and revenue from subleases are recognized in the Condensed Consolidated Statement of Earnings on a straigl
line basis over the lease term. Finance lease ROU assets are amortized on disérhigsis over the estimatedeful life of

the asset if the lessee is reasonably certain to exercise a purchase option or ownership of the leased asset transferfs at the

the lease term, otherwise the leased assets are amortized over the lease term. Amortization of fin@&©#&l laasets is

included in depreciation, depletion and amortization in the Condensed Consolidated Statement of Earnings.

Variable lease payments include changes in index rates, mobilization and demobilization costs related to oil and gas equipmen
and cetain costs associated with office and building leases. Variable lease payments are recognized when incurred. Lease and
nortlease components are accounted for as a single lease component for compression, coolers and office subleases.

Operating leases inde drilling rigs, compressors, marine vessels, camps, office and buildings, certain land easements and

various equipment utilized in the development and production of oil, NGLs and natural gas. Finance leases include an office
building and an offshore pradtion platform. Subleases relate to office and building leases.
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Thetablsb el ow summari ze Encanab6s angnluda ROUmassetsaandleadeiliabibitiescaemouhte a s e
recognized in net earnings during the period and other lease atform

(US$ millions, unless otherwise specified) As at Septembe30, 201¢

Condensed Consolidated Balance She@t
Operating Lease ROU Assets, in Other Assets $ 1,04¢
Finance Lease ROU Assets, in Other Property Plant and Equipment 39

Operating Lease Liabilities:
Current 79
Long-term 972

Finance Lease Liabilities:
Current, in accounts payable and accrued liabilities 88
Long-term, in other liabilities and provisions 144

Weighted Average Discount Rate

Operating leases 5.42%

Finance leases 5.97%
Weighted Average Remaining Lease Term

Operating leases 16.4 year:

Finance leases 3.4 years

(1) Total ROU assets and liabilities are recorded at the gross contractual amount. A portion of the future lease paymesttswetidoefrom other working
interest owners based on their proportionate share when incurred.

Three Months Ended Nine Months Ended
SeptembeB0, 2019 SeptembeB0, 2019

Lease CostsY:
Operating Lease Costs, Excluding SkKberm Leases $ 45 | $ 133
Finance Lease Costs:

Amortization of ROU assets 1 3

Interest on lease liabilities 3 10
Total Finance Lease Costs 4 13
ShortTerm Lease Costs 93 250
Variable Lease Costs 3 10
Sublease Income:

Operating lease income 15 41

Variable lease income 4 13
Other Information:
Cash Paid for Amounts Included in the Measuremehtate Liabilities:

Operating cash outflows from operating leases 57 157

Investing cash outflows from operating leases 80 220

Operating cash outflows from finance leases 3 10

Financing cash outflows from finance leases 22 63
Supplemental NoiCash Information:

New ROU operating lease assets and liabilities 1 11

(1) Lease costinclude amounts capitalized into property, plant and equipment on the Condensed Consolidated Balance Sheet and leasegxpedse
in the Condense@onsolidated Statement of Earnings.
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Operating lease expense is reflected in the Condensed Consolidated Statement of Earnings as follows:

Three Months Ended
SeptembeB0, 2019

Nine Months Ended
SeptembeB0, 2019

Operating Lease Expense

Transportation and processing $ 1] $ 2

Operating 28 76

Administrative® 30 86
Total Operating Lease Expense $ 5 | $ 164
(1) Includes $23 million and $6®illion for the three and nine months ended September 30, 2019, respectively, related to The Bow office building.
The following table outlines the Companybés future | ease
finance leaseas atSeptembeB0, 2019:

201¢ 202C 2021 2022 2023 Thereafte Total

Operating Leases?
Expected Future Lease Payments $ 37 $ 128 $ 112 $ 97 $ 85 $ 1,165 @ $ 1,624
Less: Discounting 573
Present Value of Future Operating

Lease Ryments $ 1,051
Sublease Income (undiscounted) $ (10) $ (41 $ (42) $ (37) $ (37) $ (566) $ (733)
Finance Leases
Expected Future Lease Payments $ 25 $ 29 % 87 $ 8 $ 8 $ 30 $ 257
Less: Discounting 25
Present Value of Future Finance

Lease Paymnts $ 232
Sublease Income (undiscounté) $ 2) $ 8) $ 8) $ 8) $ (7) $ (24)  $ (57)

(1) Lease payments are presented based on the gross caibteantunt. A portion of the future lease payments will be recovered from other working
interest owners based on their proportionate share when incurred.
(2) Classified as operating lease.

There areno commitments for leases with terms greater than one year that have not yet comm&egtenabeB0, 2019.

Refer toNotes 14 and 25 under item8Bfn canadés 2018 An n ukafér coRpamtive feriod discldsareg on 1 0
future lease payments and sublease income related to capital and operating leases and The Bow office building. Operating
leases in the table above includes The Bow office building which was determined to be amgpegaé on transition to

Topic 842 as disclosed in Note 2. Under Topic 840, The Bow was accounted for as a financing transaction under a failed sales
leaseback.
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12. Long-Term Debt

As at As al
September30, December 3!
201¢ 2018
U.S. Dollar Denominated Debt
Revolving credit and term loan borrowings $ 740 | $ -
U.S. Unsecured Notes:
6.50% dueMay 15, 2019 - 500
3.90% dueNovember 15, 2021 600 600
5.7%% dueJanuary 30, 202&See Note 8) 750 -
5.62%% dueduly 1, 2024(See Note 8) 1,00C -
5.378% dueJanuary 1, 2026See Note 8) 700 -
8.12%% dueSeptember 15, 2030 300 300
7.20% dueNovember 1, 2031 350 350
7.37%% dueNovember 1, 2031 500 500
6.50% dueAugust 15, 2034 750 750
6.62%%6 dueAugust 15, 2037 462 462
6.50% dueFebruary 1, 2038 505 505
5.1%% dueNovember 15, 2041 244 244
Total Principal 6,901 4,211
Increase in Value of Debt Acquired 157 22
Unamortized Debt Discounts and Issuance Costs (34) (35)
Total LongTerm Debt $ 7,024 | $ 4,19¢€
Current Portion $ -8 500
Long-Term Portion 7,024 3,69¢€
$ 7,024 | $ 4,19¢€

As atSeptember 3@019, total longerm debt had a carrying value of $7,024 million and a fair value of $7,825 million (as at
December 31, 2018carrying value of $4,198 million and a fair value of $4,511 million). The estimated fair value ef long
term borravings is categorized within Level 2 of the fair value hierarchy and has been determined based on market information
of long-term debt with similar terms and maturity, or by discounting future payments of interest and principal at interest rates
expected tdoe available to the Company at period end.

As at September 30, 2019, the Company had outstanding commercial paper ofili@ddnaturing at various dates with a
weighted average interest rate of approximately 2.63 percent. These amounts are supported, and Management expects that the
will continue to be supported, by revolving credit facilities that have no repaymeneraguis within the next year and which

expire in 2022.

13. Other Liabilities and Provisions

As at As al

September30, December 3:

201¢ 201¢

The Bow Office Building $ -8 1,224
FinancelLease Obligations (See Note 11) 144 211
Unrecognized Tax Benefits 172 167
Pensions and Other Pesinployment Benefits 170 105
Long-Term Incentive Costs (See Note 19) 29 34
Other DerivativeContracts (See Notes 21, 22) 8 10
Other 25 18
$ 548 | $ 1,76¢

Upon adoption of Topic 842 on January 1, 2019, The Bow office building was determined to be an operating lease. See Notes

2 and 11 for furtheinformation.
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14. Asset Retirement Obligation

As at As al
September30, December 3:

201¢ 201¢€
Asset Retirement Obligation, Beginning of Year $ 455 | $ 514
Liabilities Incurred 13 17
Liabilities Acquired (See Note 8) 184 -
Liabilities Settled and Divested (100) (56)
Change in Estimated Future Cash Outflows - (20)
Accretion Expense 28 32
Foreign Currency Translation 10 (32)
Asset Retirement Obligation, End of Period $ 500 $ 455
Current Portion $ 176 | $ 90
Long-Term Portion 414 365

$ 590 | $ 455

15. Share Capital

Authorized

The Company is authorized to issueuatimited number of no par value common shares and Class A Preferred Shares limited

to a number equal to not more than 20 percent of the issued and outstanding number of common shares at the time of issuance
No Class A Preferred Shares are outstanding.

Issued and Outstanding

As at As at
September30, 2019 DecembeBl, 2018
Number Numbel
(millions) Amount (millions) Amount
Common Shares Outstanding, Beginning of Year 952t $ 4,65€ 9731 $ 4,757
Common Shares Purchased (196.7) (1,079 (20.7) (102)
Common Shares Issued 543.4 3,47¢ - -
Common Shares Issued Under Dividend Reinvestment Plan - - 0.1 1
Common Shares Outstanding, End of Period 1,299.2 $ 7,061 952t $ 4,65€

On February 13, 2019, Encana completed the acquisition of all the issued and outstanding shares of common stock of Newfield
whereby Encana issued approximately 543.4 million commaresho Newfield shareholders, representing an exchange ratio
of 2.6719 Encana common shares for each share of Newfield common stock held. See Note 8 for further information on the

business combination

Substantial Issuer Bid

On June 10, 2019, t@ompany announced its intention to purchase, for cancellation, up to $213 million of its common shares

through a substanti al i ssuer bid

(AS1 Bo)

which commencec

approximately 47.3 million common stes at a price of $4.50 per share for an aggregate purchase price of approximately $213
million, of which $257 million was charged to share capital and $44 million was credited to paid in surplus.

The purchase was made in accordance with the terms addions of the SIB, with consideration allocated to share capital
equivalent to the average carrying amount of the shares, with the excess of the carrying amount over the purchasertonsiderati

credited to paid in surplus.

23



Normal Course Issuer Bid

OnFebh uary 27, 2019, the Company announced that the TSX a
cancellation, up to approximately 149.4 million Encana common shares pursuant to a NCIB ovapmttiperiod from
March 4, 2019 to March 3, 202

During the nine months ended September 30, 2019, the Company purchased approximatelilibéScémmon shares under
its current NCIB for total consideration of approximately $1,037 million. Of the amount paid n#iBib& was charged to
share capifeand $221 million was charged to retained earnings.

All purchasesvere made in accordance with the NCIB at prevailing market prices plus brokerage fees, with consideration
allocated to share capital up to the average carrying amount of the sharesyweixicess allocated to retained earnings.

For the nine months ended September 30, 2018 and the twelve months ended December 31, 2018, the Company purchase
approximately 20.7 million common shares under the previous NCIB which was in place from Februagi@8p
February27, 2019 for total consideration of approximately $250 million. Of the amount paid, $102 million was charged to
share capital and $148illion was charged to retained earnings.

Dividend Reinvestment Plan

OnFebruary 28, 2019, Encana s uspen Buwiathe twalve thonths eddedhDecembeei n v e
31, 2018, Encana issued 69,329 common shares totaling $0.6 million under the DRIP.

Dividends

During the three months ended September 3@92&ncana declared and paid dividends of $0.01875 per common share
totaling $24million (2018 - $0.015 per common share totaling $14 million). During the nine months ended
SeptembeB0,2019, Encana declared and paid dividends of $0.05625 per commortcshkng $77 million (2018 $0.045

per common share totaling $48llion).

For the three and nine months ended September 30, 2018, the dividends paid included $0.1 million emilio$0.5
respectively, in common shares issued in lieu of cash dividends under the DRIP.

On October 30, 2019, the Board of Directors declared a dividend of $0.01875 per common share payable onZle26dder
to common shareholders of record as of Deloer 13, 2019.

Earnings Per Common Share

The following table presents the computation of net earr{logs)per common share:

Three Months Ended Nine Months Ended
SeptembeB0, SeptembeB0,

(US$ millions, except per share amounts) 201¢ 2018 201¢ 2018
Net Earnings (Loss) $ 149 $ 39 $ 240 $ 39
Number of Common Shares:

Weighted average common shares outstandBegic 1,322.¢ 955.1 1,308.< 962.2

Effect of dilutive securities - - - -
Weighted Average Common Shares Outstandibguted 1,322.¢ 955.1 1,308.4 962.2
Net Earnings (Loss) per Common Share

Basic & Diluted $ 0.11 $ 0.04 $ 0.18 $ 0.04
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Encana Stock Option Plan

Encana has shatmsed compensation plans that allow employees to purcbaseon shares of the Compafption exercise

prices are not less than the market value of the common shares on the dpt®ttseare grantedll options outstanding as
atSeptember 3019 have associated Tandem Stock Appreciation RIgliSAR® ) a t In lkee di exetcisinghe option,

the associated TSARs give the option holder the right to receive a cash payment equal to the excess of the market price of
Encan@s common shares at the time of the exercise over the original grant price. Historically, most holders of d@ptions w
TSARSs have elected to exercise their stock options as a Stock AppreciationfiB&ROYin exchange for a cash paymefs.

a result, outstanding TSARse not consideregotentially dilutive securities.

Encana Restricted Share Units

Encana has a sl@based compensation plan whereby elgiémployees and Directors are granted Restricted Share Units
( A RS WAs B9U.is a conditional grant to receive the equivatdr@n Encana common shargon vesting of the RSUs and

in accordance with the ternamdconditionsof the compensation plaandgrantagreemerg The Companyurrently settles
vested RSH in cashAs a result, RSUare currently not considergubtentially dilutive securities.

16. Accumulated Other Comprehensive Income

ThreeMonths Ended Nine Months Ended
SeptembeB0, SeptembeBO,
201¢ 201¢ 201¢ 201¢
Foreign Currency Translation Adjustment
Balance, Beginning of Period $ 1,014 $ 1,02¢ | $ 976 $ 1,02¢

Change in Foreign Currency Translation Adjustment (6) 22 32 21
Balance, End of Period $ 1006 $ 1,05C | $ 1,006 $ 1,05C

Pension and Other PosEmployment Benefit Plans

Balance, Beginning of Period $ @) s 12 | $ 22 $ 13
Plan Amendment - - (29) -
Income Taxes = - 6 -
Reclassification of Net Actuarial (Gains) and Losses to Net Earnings (See Note ! - - ) 1)
Income Taxes = - = -
Balance, End of Period $ 2) $ 12 | $ 2) $ 12
Total Accumulated Other Comprehensive Income $ 1,006 $ 1,06z | $ 1,006 $ 1,062

During the nine months ended September 30, 2019, Encana amended the otBmppmghent benefits arrangements in
conjunction with the integration of the Newfield business acquired. The plan amendment resulted in an increase to pension
liabilities with acorresponding loss recognized in other comprehensive income.

17. Variable Interest Entities
Veresen Midstream Limited Partnership

Veresen Midstream MLPD)egprBartdesr ght he¢i¥Yg, compression
agreements related to the Companyb6s development of I iqui
30, 2019, VMLP provides approximately 1,206 MMcf/d ofurat gas gathering and compression and 8&f/d of natural

gas processing under lotgrm service agreements with remaining terms ranging from @ to 26 yearand have various
renewal terms providing up to a potential maximum @fyears

Encana hasletermined that VMLP is a VIE and that Encana holds variable interests in VMLP. Encana is not the primary
beneficiary as the Company does not have the power to di
performance. These key adties relate to the construction, operation, maintenance and marketing of the assets owned by
VMLP. The variable interests arise from certain terms under the variousdongservice agreements and include: i) a take or

pay for volumes in certain agreents; ii) an operating fee of which a portion can be converted into a fixed fee once VMLP
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assumes operatorship of certain assets; and iii) a potential payout of minimum costs in certain agreements. The matential pay

of minimum costs will be assessedtfreeighthyean f t he assetsd service period and
shortfall of total system cash flows from natural gas gathered and compressed under certain agreements. The potential payou
amount can be reduced in the event VML&rkets unutilized capacity to thighrty users. Encana is not required to provide

any financial support or guarantees to VMLP.

As a result of Encanaés involvement with VMLP, the maxi |
Encana irthe event the assets under the agreements are deemed worthless, is estimated to be $2,359 million as at Septembe
30,2019. The estimate comprises the take or pay volume commitments and the potential payout of minimum costs. The take
or pay volume commitents associated with certain gathering and processing assets are included in Note 24 under
Transportation and Processing. The potential payout requirement is highly uncertain as the amount is contingent on future
production estimates, pace of developmertt the amount of capacity contracted to third parties. As at September 30, 2019,
there wereno accounts payable and accrued liabilities outstanding related to the take or pay commitment.

18. Restructuring Charges

In February 2019, inonjunction with the Newfield business combination as described in Note 8, Encana announced workforce
reductions to better align staffing |levels and the orgar
nine months ended Septeml88, 2019, the Company incurred total restructuring charges ofilfign and $134 million,
respectively, before tax, primarily related to severance costs. As at September 30, 28iliigridemains accrued and is
expected to be paid during the remainoie2019 and in 2020.

Restructuring charges are included in administrative expense presented in the Corporate and Other seg@enténdes
Consolidated Statement of Earnings.

Three Months Ended Nine Months Ended
SeptembeB0, SeptembeBO0,
201¢ 2018 201¢ 201¢
Severance and Benefits $ 4 3 -1 8 132 $
Outplacement, Moving and Other Expenses - - 2
Restructuring Expenses $ 4 3% -1 $ 134 $
As at As al
September30, Decembefl,
201¢ 2018
Outstanding Restructuring Accrual, Beginning of Year $ -1 $
Restructuring Expenses Incurred 134
Restructuring Costs Paid (130)
Outstanding Restructuring Accrual, End of Pefidd $ 4 $

(1) Included in accounts payable and accrued liabilities irCtbedense@onsolidated Balance Sheet.

26



19. Compensation Plans

Encana has a number @dmpensation arrangements under which the Company awards various typestefrioigcentive
grants to eligible employees and Directors. They may include TSARs, Performance TSARs, SARs, Performance Share Units
(APSUsO0) , Def err ed BS3Ua. Thesedompensatiof drréngdohends are-bhaesl.

Encana accounts for TSARs, Performance TSARs, SARs, PSUs and RSUs-satttedishardased payment transactions
and, accordingly, accrues compensation costs over the vesting period basediondhefaf the rights determined using the
Black-ScholesMerton and other fair value models.

The following weighted average assumptions were used to determine the fair value of the shaustamtding:

As at September30, 2019 As at Septembe30, 2018

US$ Share C$ Share US$ Shar C$ Shar

Units Units Units Units

Risk Free Interest Rate 1.58% 1.58% 2.18% 2.18%
Dividend Yield 1.63% 1.64% 0.46% 0.46%
Expected Volatility Raté) 44.14% 42.77% 55.44% 51.90%
Expected Term 2.9 yrs 2.6 yrs 1.6 yre 2.0 yrs
Market Share Price US$4.6( C$6.07 US$13.1: C$16.9%

(1) Volatility was estimated using historical rates.

The Company has recognized the following shbased compensation costs:

Three Months Ended Nine Months Ended

SeptembeB0, SeptembeBO0,
201¢ 2018 201¢ 201¢
Total Compensation Costs of Transactions Classified asEettled $ 2 % 36| % 46 $ 118
Less: Total SharBased Compensation Costs Capitalized 1) (12) (16) (33)
Total ShareBased Compensation Expense (Recovery) $ 1 3 25 | $ 30 $ 85

Recognized on the Condensed Consolidated Statement of Earnings in:

Operating $ - % 81 $%$ 12 3 24
Administrative 1 17 18 61
$ 1 $ 25| $ 30 $ 85

As at September 30, 2019, the liability for shbhased payment transactions totaled $65 million ($165 million as at
DecembeBl, 2018), of which $36 million ($131 million as at Dedmmn 31, 2018) is recognized in accounts payable and
accrued liabilities and $29 million ($34 million as at December 31, 2018) is recognized in other liabilities and provib®ns i
Condensed Consolidated Balance Sheet.

As at As al
September30, Decembefl,
201¢ 201€

Liability for CashSettled SharBased Payment Transactions:
Unvested $ 53| $ 148
Vested 12 17
$ 65| $ 165
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The foll owi units were

ng
for the five days prior to the grant date.

Nine Months Ended Septemt#9, 2019 (thousands of units)

granted
The TSARs, SARs, PSUs and RSUs were granted at the veluené g h't e d

p r igramt offorigtermiingentiveoawgisi n ¢ t i ©
ng Ppri ce

average

tradi

TSARs
SARs
PSUs
DSUs
RSUs

1,244
1,71¢
7,83¢
111
11,004

20. Pension and OtherPostEmployment Benefits

The Company has recognized total benefit plans expense which includes pension benefits and-etheiqyusent benefits

(AOPEB)) for theninemonths ende&eptember 3@s follows:

Pension Benefits OPEB Total
201¢ 201¢€ 2018 2018 201¢ 2018
Net Defined Periodic Benefit Cost $ 1 3 1% 13 % 51 $% 14 % 6
Defined Contribution Plan Expense 18 17 - - 18 17
Total Benefit Plans Expense $ 19 $ 18 | $ 13 % 51 $ 32 $ 23

Of the total benefit plans expense, $20 million (20$&7 million) was included in operating expense and $6 million (2018
$6 million) was included irmdministrativeexpense. Excluding service costs, net defined periodic benefitafdbismillion

(2018- nil) were recorded in other (gains) losses, net.

Thenetdefined periodic benefitost for the nine months ended September 38 ®llows:

Defined Benefits OPEB Total

201¢ 201€ 2018 2018 201¢ 2018

Service Cost $ 1 3 19 7 % 5% 8 $ 6

Interest Cost 5 5 3 2 8 7

Expected Return on Plan Assets (5) 6) - - (5) 6)
Amounts Reclassified from Accumulated Other

Comprehensive Income:

Amortization of net actuarial (gains) and losses - 1 @) 2) 1) 1)

Curtailment - - 4 - 4 -

Total Net Defined Periodic Benefit Cdt $ 1 $ 11$ 13 $ 5% 14 3 6

(1) The components of total net defined peridunefit cost, excluding the service cost component, are included in other (gains) losses, net.
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21. Fair Value Measurements

The fair values of cash and cash equivalents, accounts receivable and accrued remdmgesunts payable and accrued
liabilities approximate their carrying amounts due to the stesrhmaturity of those instruments. The fair values of restricted

cash and marketable securities included in other assets approximate their carrying amounts due to the nature of th® instrumen
held.

Recuring fair value measurements are performed for risk management assets and liabilities adhefigtitare contractsas
discussed further in Note 2Zhese items are carried at fair value in the Condensed Consolidated Balance Sheet and are
classified wihin the three levels of the fair value hierarchy in filleowing tables.There have been no significant transfers
between the hierarchy levels during the period.

Fair value bangesnd settlement®r amounts related to risk management assets and liebaite recognized in revenusxl
foreign exchange gains and losaesording to their purpose.

Level 1
Quotec Level 2 Level 3
Prices ir Othel Significant
Active  Observabll  Unobservabl Total Fail Carrying
As at Septembe30, 2019 Markets Inputs Inputs Value Netting® Amount
Risk Management Assets
Commodity Derivatives:
Current assets $ - $ 256 $ 92 | $ 348 $ 68)| $ 280
Longterm assets - 59 22 81 (35) 46
Foreign Currency Derivatives:
Current assets - 4 - 4 - 4
Longterm assets - 1 - 1 - 1
Risk Management Liabilities
Commodity Derivatives:
Current liabilities $ - $ 78 % -1 % 78 $ 68)| $ 10
Longterm liabilities - 49 - 49 (35) 14
Other Derivative Contracts
Current in accounts payable and accrued liabilities $ - $ 2 $ -1 % 2 3 -1 % 2
Long-term in other liabilities and provisions - 8 - 8 = 8
Level 1
Quotec Level 2 Level 3
Prices ir Othel Significant
Active  Observabl Unobservabl Total Fait Carrying
As at DecembeBl, 2018 Markets Inputs Inputs Value Netting® Amount
Risk Management Assets
Commodity Derivatives:
Current assets $ - % 492 $ 139 | $ 631 $ @7 $ 554
Long-term assets - 177 - 177 (16) 161
Risk Management Liabilities
Commodity Derivatives:
Current liabilities $ - % 81 $ -1 % 81 $ @7 $ 4
Long-term liabilities - 38 - 38 (16) 22
Foreign Currency Derivatives:
Current liabilities - 21 - 21 - 21
Other Derivative Contracts
Current in accounts payable and accrued liabilities $ - $ 4 % -1 % 4 % - % 4
Long-term in other liabilities and provisions - 10 - 10 - 10

(1) Netting to offset derivative assets and liabilities where the legal nighirdention to offset exists, or where counterparty master netting arrangements
contain provisions for net settlement.
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The Co mipegehlyadd Level 2 risk management assets and liabdiiesist of commodity fixed price contracts, fixed
price swaptns, NYMEX costless collars, NYMEX call options, NYMEX thresay options, foreign currency swaps and basis
swaps with terms to 2025. Level 2 alsoludesfinancial guarantee contraas discussed in No&2. The fair values of these
contracts are baseth @ market approach and are estimated using inputs which are either directly or indirectly obfseraable
active marketssuch as exchange and other published prices, broker quotes and observable tradinpreiglitgut the term

of the instruments

Level 3 Fair Value Measurements

As at September 3@019,t he Companyds Level 3 risk managenmanoptiorsanset s ¢
WTI costless collars with terms to 2020. The WTI thvesy options are a combination of a sold datiught put and a sold

put. The WTI costless collars are a combination of a sold call and a bought put. These contracts allow the Company to
participate in the upside of commaodity prices to the ceiling of the call option and provide the Company withec@uijdes)

or partial (threeway) downside price protection through the put options. The fair values of the WTwthyeeptions and

WTI costless collars are based the income approach and are modelled usbggrvable and unobservable inputs sash

implied volatility. The unobservable inputs are obtained from third parties whepessible and reviewed by the Company

for reasonableness.

A summary of changes in Levelf&ir value measurements for the nimmenths ende&eptember 36 presented belw:

Risk Management

201¢ 201¢
Balance, Beginning of Year $ 139 | $ (51)
Total Gains (Losses) 24 177)
Purchases, Sales, Issuances and Settlements:
Purchases, sales aisduances - -
Settlements (49) 80
Transfers Out of Level 8 - -
Balance, End of Period $ 114 | $ (148)
Change in Unrealized Gains (Losses) Related to
Assets and Liabilities Held at End of Period $ 83 | $ (136)
(1) The Companyds policy is to recognize transfers out thefrandfeevel 3 on t he

Quantitative information about unobservable inputs used in Level 3 fair value measurements is presented below:

As at As al

September30, Decembefl,

Valuation Techniqu Unobservable Inpt 2018 2018

Risk Management WTI| Options Option Mode Implied Volatility 22% - 61% 29%- 73%

A 10 percent increase or decrease in implied volatility for the WTI options would cause an approximate corresponding
$9 million ($6 million as at December 31, 2018) increase or decrease to netaiskgement assets and liabilities.
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22. Financial Instruments and Risk Management

A) Financial Instruments

Encanadés financial assets and liabilities are recoenized
otherassetsaccounts payable and accrued liabilities, risk management assets and liabilitiésriodgbtandother liabilities
and provisions.

B) Risk Management Activities

Encana uses derivative financial instruments to manage its exposure to castarfllility from commodity prices and
fluctuating foreign currency exchange rates. The Company does not apply hedge accounting to any of its derivative financial
instruments. As a result, gains and losses from changes in the fair value are recognizedrimngs.

Commodity Price Risk

Commodity price risk arises from the effect that fluctuations in future commodity prices may have on future cash flows. To
partially mitigate exposure to commodity price risk, the Company has entered into various defiivatioial instruments.

The use of these derivative instruments is governed under formal policies and is subject to limits established by the Board o
Directors. The Companyé6s policy is to not wuse derivative

Crude Oil and NGLs To partially mitigate crude oil and NGL commaodity price risk, the Company usesbdSHd contracts
such as fixed price contracts, fixed price swaptions, options and costless collars. Encana has also entered into tmsis swaps
mana@ against widening price differentials between various production areas and benchmark price points.

Natural Gas To partially mitigate natural gas commaodity price risk, the Company uses NYbEEdontracts such as fixed
price contractdixed price swapions,options and costless collars. Encana has also entered into basis swaps to manage against
widening price differentials between various production areas and benchmark price points.

Foreign Exchange Risk

Foreign exchange risk arises from changes igifor currency exchange rates that may affect the fair value or future cash flows

of the Companyds financi al assets or Jliabilities. To pa
commodity revenues and expenses, the Companyemigy into foreign currency derivative contracts. As at September 30,
2019, Encana has entered into $250 million notional U.S. dollar denominated currency swaps at an average exchange rate of
US$0.7516 to C$1, which mature monthly through the remaind201¥ and $425 million notional U.S. dollar denominated
currency swaps at an average exchange rate of US$0.7483 to C$1, which mature monthly throughout 2020.
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Risk Management Positions as abeptember 302019

Notional Volumes Term AveragePrice Fair Value
Crude Oil and NGL Contracts US$/bbl
Fixed Price Contracts
WTI Fixed Price 45.0 Mbbls/d 2019 60.24 $ 26
WTI Fixed Price 24.0 Mbbls/d 2020 60.05 74
Propane Fixed Price 3.8 Mbbls/d 2019 35.72 11
Propane Fixed Price 1.8 Mbbls/d 2020 21.00 1
Butane Fixed Price 6.5 Mbbls/d 2019 40.54 10
Ethane Fixed Price 5.3 Mbbls/d 2019 17.23 5
WTI Fixed Price Swaption® 4.0 Mbbls/d 2021 58.00 4)
WTI ThreeWay Options
Sold call / bought put / sold put 87.5 Mbbls/d 2019 67.72156.47 | 45.86 27
Sold call / bought put / sold put 80.0 Mbbls/d 2020 61.68/53.44/43.44 54
WTI Costless Collars
Sold call / bought put 43.0 Mbbls/d 2019 65.57 /56.28 13
Sold call /bought put 15.0 Mbbls/d 2020 68.71/50.00 20
Basis Contract® 2019 (19)
2020 (34)
Crude Oil and NGLs Fair Value Position 184
Natural Gas Contracts US$/Mcf
Fixed Price Contracts
NYMEX Fixed Price 687 MMcf/d 2019 2.72 19
NYMEX Fixed Price 653 MMcf/d 2020 2.69 64
NYMEX Fixed Price Swaption§ 180 MMcf/d 2021 2.61 9)
NYMEX ThreeWay Options
Sold call / bought put / sold put 330 MMcf/d 2020 2.72/2.60/2.25 7
NYMEX Costless Collars
Sold call / bought put 177 MMcf/d 2019 3.05/2.89 8
Sold call / bought put 55 MMcf/d 2020 2.88/2.50 4
NYMEX Call Options
Sold call 230 MMcf/d 2019 3.75 -
Bought call 230 MMcf/d 2019 3.75 1)
Sold call 230 MMcf/d 2020 3.25 4
Basis Contract® 2019 10
2020 30
2021 )
2022- 2025 (8)
Other Financial Positions 1)
Natural Ga Fair Value Position 125
Net Premims Received on Unexpired Options )
Other Derivative Contracts
Fair Value Position (20)
Foreign Currency Contracts
Fair Value Positiof® 2019- 2020 5
Total Rair Value Position and Net Premiums Received $ 297

(1) WTI Fixed Price Swaptions give the counterparty the option to extend certain 2020 Fixed Price swaps to 2021

(2) Encana has entered intoude and NGL differentisdwaps associated wiMidland, Magellan East HoustpBelvieu, Conway, Brent,ouisiana Light
Sweet andVTI.

(3) NYMEX Fixed Price Swaptions give the counterparty the option to extend certain 2020 Fixed Price 202fs to

(4) Encana has entered imatural gas basswvapsassociated witAECO, Dawn,Chicago Malin, Waha HoustonShip ChanneandNYMEX.

(5) Encana has entered into U.S. dollar denominated -fieetloating average currency swaps to protect against fluctuations between the Canadian and
U.S. dollars.
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Earnings Impact of Realized and Unrealized Gains (Losses) drisk Management Positions

Three Months Ended Nine Months Ended
SeptembeB0, SeptembeBO0,
201¢ 2018 201¢ 201¢
Realized Gains (Losses) on Risk Management
Commodity and Other Derivatives:
Revenues” $ 122 $ 770 $ 301 $ (95)
Foreign Currency Derivatives:
Foreign exchange 2 1 1 11
$ 124 $ (76)| $ 302 $ (84)
Unrealized Gains (Losses) on Risk Management
Commodity and Other Derivatives:
Revenue$ $ 41) $ (164 | $ (385) $ (422
Foreign Currency Derivatives:
Foreign exchange (11) 9 26 a7
$ (52) $ (155 | $ (359 $ (439)
Total Realized and Unrealized Gains (Losses) on Risk Management, ne
Commodity and Other Derivatives:
Revenue$’ @ $ 81 $ (241)| $ (84) $ (517)
Foreign Currency Derivatives:
Foreign exchange 9) 10 27 (6)
$ 72 % (23D | $ (57) $ (523)

(1) Includesrealized gains of $2 million and $5 million for the three and nine months ended September 30, 2019, respectivebai(@0dB$2million
and $5million, respectively related to othederivativecontracts.

(2) Includes unrealized losses of nil and $1 million for the three and nine months ended September 30, 2019, respectielys¢2@tdiband $1million,
respectivelyyelated to other derivative contracts.

Reconciliation of Unrealized Risk Management Positions from January 1 t8eptember 30

2019 2018
Total Total
Unrealized Unrealizec
Fair Value Gain (Loss) Gain (Loss
Fair Value of Contracts, Beginning of Year $ 654
Change in Fair Value of Contracts in Place at Beginning of Year
and Contracts Entered into During the Period 57) $ 67| $ (523)
Settlement of Other Derivative Contracts 5
Amortization of Option Premiums During the Period 3)
Fair Value of Contracts Realized During the Period (302 (302 84
Fair Value of Contracts and Net Premiums Received, End of Period $ 297 % (359)| $ (439)

Risk management assets and liabilities arise from the use of derivative financial instruments and are measured at fair value.
See Note2l for a discussion of fair value measurements.
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Unrealized Risk Management Positions

As at As al
September30, December 3.
201¢ 201¢€
Risk Management Assets
Current 284 554
Long-term 47 161
331 715
Risk Management Liabilities
Current 10 25
Long-term 14 22
24 a7
Other Derivative Contracts
Current in accounts payable aactrued liabilities 2 4
Longterm in other liabilities and provisions 8 10
Net Risk Management Assets (Liabilities) and Other Derivative Contracts $ 297 | $ 654

C) Credit Risk

Credit risk arises from the potential that the Company may incur a loss if a counterparty to a financial instrumentdatls to

its obligation in accordance with agreed terms. While exchénaged contracts are subject to nominal credit risk due to the
financial safeguards established by the NYSE and the TSX;tbgeounter traded contracts expose Encana to counterparty
credit risk. This credit risk exposure is mitigated through the use of credit policies approved by the Board of Direxturgygov

the Companyds credit portfolio including credit practices
Mitigation strategies may include master netting arrangements, requesting collateral and/or transacting credit deheatives. T
Company executes commodity derivative financial instruments under master agreements that have netting provisions that
provide for offsetting payables against receivabl es. As
under derivatie financial instruments due to credit risk is limited to the net amounts due from the counterparties under the
derivative contracts, as disclosed in Note 21. As at Septemb20B®, the Company had no significant credit derivatives in

place and held necollateral.

As at September 302019, cash equivalents include higjnade, shorterm securities, placed primarily with financial
institutions and companies with strong investment grade ratings. Any foreign currency agreements entered into are with major
financial institutions that have investment grade credit ratings.

A substanti al portion of the Companyds accounts receivahb
normal industry credit risks. As at September 30, 2019, appet&lyn96 percent (97 percent as at December 31, 2018) of
Encanaébds accounts receivable and financi al derivative cr

As at September 30, 2019, Encana tmeeecounterparties whose net settlement positndividually accounted for more than
10percent of the fair value of the outstandingtie-money net risk management contracts by counterparty. These
counterparties accounted for 20 percent, 13 percent and 13 percent of the fair value of the @uisttireinoney net risk
management contracts. As at December 31, 2018, Encarfiaum@adunterparties whose net settlement position accounted for
30 percent, 13 percent, 12 percent and 10 percent of the fair value of the outstartdeagnomey net risk mnagement
contracts.

During 2015 and 2017, Encana entered into agreements resulting from divestitures, which may require Encana to fulfill certain
payment obligations on the take or pay volume commitments assumed by the purchasers. The circumstemadels Huatire

Encana to perform under the agreements include events where a purchaser fails to make payment to the guaranteed party and/«
a purchaser is subject to an insolvency event. The agreements have remaining terms from two to five years weithea fair
recognized of $10 million as at September 30, 2019 ($14 million as at December 31, 2018). The maximum potential amount
of undiscounted future payments is $154 million as at September 30, 2019, and is considered unlikely.
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23. Supplementary Information

Supplemental disclosures to the Condensed Consolidated Statement of Cash Flows are presented below:

A) Net Change in NonCash Working Capital

Three Months Ended Nine Months Ended
SeptembeB0, SeptembeBO0,
201¢ 2018 201¢ 201¢&
Operating Activities
Accounts receivable and accrued revenues $ 61 $ 3) $ 178 $ (152)
Accounts payable and accrued liabilities (82) 59 (66) 99
Current portion of operating lease liabilities 9) - 52 -
Income tax receivable and payable (2) 262 (34) 252
$ (32) $ 313 | $ 130 $ 199
B) Non-Cash Activities
Three Months Ended Nine Months Ended
SeptembeB0, SeptembeBO,
201¢ 2018 201¢ 201¢
Non-Cash Investing Activities
Asset retirement obligation incurred (See Note 14) $ 2 3 31 9% 13 % 13
Property, plant and equipment accruals (80) (20) (33) 61
Capitalized longerm incentives 1 11 (31) 6
Property additions/dispositions (swaps) 63 55 66 195
New ROU operating lease assets and liabilities (See Note 11) 1) - (11) -
Non-Cash Financing Activities
Common shares issued in conjunction with the Newfield business
combination (See Note 8) $ - % -1 $ (3,47¢) $ -
Common shares issued under dividend reinvestment plan (See Note - - - -

24. Commitments and Contingencies

Commitments

The following table outl i n®eptembdrg®0B®Bompanyds commitments a
Expected Future Payments

(undiscounted) 201¢ 202C 2021 2022 2023 Thereafte Total

Transportation and Processing $ 197 $ 731 $ 625 $ 594 $ 485 % 2,407 $ 5,03¢

Drilling and Field Services 64 24 6 - - - 94

Building Leases 4 15 14 11 7 15 66

Total $ 265 $ 770 $ 645 $ 605 $ 492 $ 2,422 $ 5,19¢

Associated with the addph of Topic 842, all operating leases were recognized on the Condensed Consolidated Balance Sheet.
Accordingly, operating leases with terms greater than one year are not included in the commitments tabléabalvie

above includeshortterm leases ith contract terms less than 12 months, such as drilling rigs and field office leases, as well

as nonlease operating cost components associated with building leases. See Notes 2 and 11 for additional disclosures on leases

Included within transportatioand processing in the table above are certain commitments associated with midstream service
agreements with VMLP as described in Nofe Rivestiture transactions can reduce certain commitments disclosed above.

35



Contingencies

Encanaisinvolvedim ar i ous | egal <c¢l aims and actions arising in the
outcome of these claims cannot be predicted with certainty, the Company does not expect these matters to have a materia
adverse effecrcioml Emasintaiéesn,f imaash fl ows or results of op
may change in the future as certain of these matters are in early stages or are subject to a number of uncertaintieal For mat
matters that the Company belésvan unfavorable outcome is reasonably possible, the Company discloses the nature and a
range of potential exposures. If an unfavorable outcome were to occur, there exists the possibility of a material ingpact on t
Companydés consol ilasaforéhd pemod in whicl theneffectdpescomes reasonably estimable. The Company
accrues for such items when a liability is both probable and the amount can be reasonably eStictatstruals are based

on the Companyo6s i nf orema&dtimatesoftheoateomes aflsuchunatterstared experiénte in handling
similar matters.

In conjunction with the acquisition of Newfield as described in Note 8, various legal claims and actions arising in the norma
course of Ne wf i e bsdnied by dpcana. @Oh Marah 29, 20&9r Newfield and its wballyed subsidiary

entered into an Agreement and Mutual Release with Sapura Energy Berhad, formerly known as SapuraKencana Petroleum
Berhad, and Sapura Exploration and Production Inc., formerlwkno as Sapur aKencana Energy I n
to settle arbitration claims arising from Sapurads pur cl
Agreement and Mutual Release, Newfield and its whollyned subsidiary paid gara $22.5 million. The settlement amount
including legal fees was included in the purchase price allocation as part of the current liabilities assumed by Ercana at th
acquisition dateAlthough the outcome of any remainilegal claims and actions assuirtiey Encana following the acquisition

of Newfield cannot be predicted with certainty, the Company does not expect these matters to have a material adverse effect
onEncanads financi al position, cash flows or results of o
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