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Disclaimer
Cautionary Statements Concerning Forward-Looking Statements
This presentation contains "forward-looking information" " including without limitation statements relating to the liquidity and capital resources of RNC, production
and AISC guidance for 2020 and the potential of the Beta Hunt Mine, Higginsville Gold Operation and Dumont Nickel Project..
Forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of
RNC to be materially different from any future results, performance or achievements expressed or implied by the forward-looking statements. Factors that could
affect the outcome include, among others: future prices and the supply of metals; the results of drilling; inability to raise the money necessary to incur the
expenditures required to retain and advance the properties; environmental liabilities (known and unknown); general business, economic, competitive, political and
social uncertainties; accidents, labour disputes, labour and operational disruptions due to the COVID-19 outbreak and other risks of the mining industry; political
instability, terrorism, insurrection or war; or delays in obtaining governmental approvals, projected cash costs, failure to obtain regulatory or shareholder approvals.
For a more detailed discussion of such risks and other factors that could cause actual results to differ materially from those expressed or implied by such forwardlooking statements, refer to RNC's filings with Canadian securities regulators available on SEDAR at www.sedar.com.
Although RNC has attempted to identify important factors that could cause actual actions, events or results to differ materially from those described in forwardlooking statements, there may be other factors that cause actions, events or results to differ from those anticipated, estimated or intended. Forward-looking
statements contained herein are made as of the date of this presentation and RNC disclaims any obligation to update any forward-looking statements, whether as a
result of new information, future events or results or otherwise, except as required by applicable securities laws.
Non-IFRS Measures
Certain non-IFRS measures are included in this Presentation, including Adjusted Working Capital and EBITDA. The non-IFRS measure should not be considered in
isolation or as a substitute for measures of performance prepared in accordance with IFRS. The non-IFRS measures do not have any standardized meaning
prescribed under IFRS, and therefore may not be comparable to other issuers. See the Non-IFRS Measures section of RNC”S MD&A dated May 6, 2020 for further
detail regarding, and certain reconciliations of such measures.
Cautionary Statement Regarding the Higginsville Mining Operations
A production decision at the Higginsville gold operations was made by previous operators of the mine, prior to the completion of the acquisition of the Higginsville
gold operations by RNC and RNC made a decision to continue production subsequent to the acquisition. This decision by RNC to continue production and, to the
knowledge of RNC, the prior production decision were not based on a feasibility study of mineral reserves, demonstrating economic and technical viability, and, as a
result, there may be an increased uncertainty of achieving any particular level of recovery of minerals or the cost of such recovery, which include increased risks
associated with developing a commercially mineable deposit. Historically, such projects have a much higher risk of economic and technical failure. There is no
guarantee that anticipated production costs will be achieved. Failure to achieve the anticipated production costs would have a material adverse impact on the
Corporation’s cash flow and future profitability. Readers are cautioned that there is increased uncertainty and higher risk of economic and technical failure
associated with such production decisions.
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Disclaimer
Cautionary Note – Resources
In accordance with applicable Canadian securities regulatory requirements, all mineral resource estimates of RNC disclosed in this Presentation have been prepared
in accordance with Canadian National Instrument 43-101 - Standards of Disclosure for Mineral Projects ("NI 43-101"), classified in accordance with Canadian
Institute of Mining Metallurgy and Petroleum's "CIM Standards on Mineral Resources and Reserves Definitions and Guidelines" (the "CIM Guidelines").
Pursuant to the CIM Guidelines, mineral resources have a higher degree of uncertainty than mineral reserves as to their existence as well as their economic and
legal feasibility. Inferred mineral resources, when compared with measured or indicated mineral resources, have the least certainty as to their existence, and it is
reasonably expected the majority of inferred mineral resources could be upgraded to indicated mineral resources with continued exploration. Pursuant to NI 43101, inferred mineral resources may not form the basis of any economic analysis, including any feasibility study. Accordingly, readers are cautioned not to assume
that all or any part of a mineral resource exists, will ever be converted into a mineral reserve, or is or will ever be economically or legally mineable or recovered.
Premier is not aware of any environmental, permitting, legal, title-related, taxation, socio-political, marketing or other relevant issue that could materially affect the
mineral resource estimate.
The technical and scientific information contained in this presentation related to (i) Beta Hunt and HGO has been reviewed and approved by Steve Devlin, VicePresident, Exploration & Growth, Salt Lake Mining Pty Ltd, a 100% owned subsidiary of RNC, and a qualified person for the purposes of National Instrument 43-101
– Standards of Disclosure for Mineral Projects, and (ii) related to Dumont has been reviewed and approved by Alger St-Jean, Executive Vice President, Exploration &
Resource Development, Dumont Nickel, and a qualified person for the purposes of National Instrument 43-101 – Standards of Disclosure for Mineral Projects.

Technical Reports
Technical Report on the Western Australian Operations – Eastern Goldfields: Beta Hunt Mine (Kambalda) and Higginsville Gold Operations (Higginsville), dated
February 6, 2020.
Dumont NI Project: Technical Report on the Dumont Ni Project, Launay and Trécesson Townships, Quebec, Canada dated July 11, 2019
Both technical reports are available under the RNC’s profile at www.sedar.com.

All dollar amounts in millions of Canadian dollars unless otherwise stated
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THE NEW RNC MINERALS | First Quarter 2020 Highlights
• Continued proactive response to monitor the
COVID-19 situation at its operations and
implemented procedures that prioritize the
health and safety of its employees and
stakeholders

• Q1 gold production of 24,816 oz at AISC of
US$1,101/oz2, US$30/oz lower than Q419
despite bush fires and heavy rains during Q1
• Maintained 2020 guidance of 90-95,000 oz at
AISC of US$1,050-$1,200/oz1 and targeting AISC
of US$1,000/oz1 by end of year
• Q1 adjusted earnings of $12.6 million and
adjusted EBITDA of $13.6 million2
• March 31, 2020 cash balance of $38.4 million
and working capital of $30.7 million, increases of
$3.8 million and $4.2 million respectively from
December 31, 2019
• Growing project pipeline and exploration success
at Higginville (HGO)
RNCMINERALS.COM | TSX:RNX

1.
2.

Guidance assumes no significant interruption in operations as a
result of the COVID 19 virus.
See caution regarding non-IFRS measures on slide 3
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THE NEW RNC MINERALS | Operational Highlights – HGO

▪ Q1 2020 HGO production: 7,646 oz
(128 kt milled, 2.0 g/t)

Baloo Open Pit

▪ Baloo continues to be the main pit
at HGO
▪ Baloo mining to extend to January
2021 with potential for extension
▪ Fairplay North providing material
grading between 1.5 -2.0 g/t
▪ Planning at HGO has focused on
the next generation of open pits,
with modelling and optimization
works being carried out over three
pits, the Hidden Secret, Mouse
Hollow and Pioneer

RNCMINERALS.COM | TSX:RNX

Baloo open pit, Higginsville Gold Operations
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THE NEW RNC MINERALS | Operational Highlights – Beta Hunt

Beta Hunt Underground
▪ Q1 2020 Beta Hunt production:
17,170 oz (186 kt milled, 2.58 g/t)
▪ Mining focused on Western Flanks
and A Zone shears
▪ Accessing wider stoping blocks at
Western Flanks (up to 20 m wide)
with production from these areas
now at 50,000-55,000 tonnes per
month with these wider stoping
blocks

RNCMINERALS.COM | TSX:RNX

8

THE NEW RNC MINERALS | HGO Exploration
▪ Recent drilling results have confirmed or expanded existing modelled mineralization at
Baloo and Fairplay North

▪ Excellent potential for mine life extensions

Baloo plan showing recent drilling1
RNCMINERALS.COM | TSX:RNX

Fairplay North plan view showing recent drilling1

1. See RNC news release dated January 23, 2020 for additional information
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THE NEW RNC MINERALS | HGO Exploration Now Unlocked

Aquarius Historical Database Review
✓ Highlights of historical drill results include1,2:
• VIND047: 657.9 g/t over 2.3m from 181.1 m
• VIND049: 225.2 g/t over 1.9m from 201.5 m
• VIND076: 60.9 g/t over 2.3m from 197.2 m

✓ The Aquarius mineralization remains open up-dip,
along-strike and down-dip
1.
2.

All drilling intervals are down-hole lengths. Estimated true widths are expected to range
from 60 to 70% of the downhole lengths (see RNC news release dated February 27, 2020).
Intersections previously reported by Alacer Gold Corp. (news release, May 7, 2012 and
August 1, 2012).
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Hidden Secret and Mousehollow
✓ Intersection highlights from RNC’s drill program include1:
•
•
•
•

HDSR0136: 15.1 g/t over 4 m from 24 m, including 47.8 g/t over 1 m
HDSR085: 24.8 g/t over 4 m from 17 m, including 92.6 g/t over 1 m
MOHR0055: 6.1 g/t over 3 m from 22 m
MOHR0075: 3.3 g/t over 19 m from 0 m

✓ Visible gold mineralization has been discovered in a
surface sample taken at the Hidden Secret project
1. Estimated true widths (see RNC news release dated February 27, 2020).
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THE NEW RNC MINERALS | HGO Exploration Now Unlocked
New 5 km Structure Identified North of Trident

High Density Gravity Survey Program

• A recent high density gravity survey has
delineated a new geological structure at
HGO
• The new structure extends for
approximately 5 km
• The new structure (Central Higginsville) is
located 5 km north of the previously mined
1.0 Moz Trident underground mine and the
HGO mill
• RNC will look to fast track exploration in this
area as part of its expanded exploration
focus at HGO
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THE NEW RNC MINERALS | Dumont Nickel Project
1

Large scale, low cost, long life
•

Construction ready to meet nickel
market deficits

•
•

2nd largest nickel reserve in the world
39,000 tonnes Ni annually for 30 years

•
•

AISC Cash Cost US$3.80/lb
Fully permitted
Highlights

Strong project economics
Large scale, Long Life

Structurally low-cost operation,
low 2nd quartile of cash cost curve

Significant earnings and free cash flow
Note: Dumont is owned within
generation

RNCMINERALS.COM | TSX:RNX

•
•

$920M after-tax NPV8%
15.4% after tax IRR

•
•
•

33ktpa nickel ramping up to 50ktpa nickel by Year 8
1.2Mt (2.6B lbs) Ni produced over LOM
30 Year Life

•
•
•

Phase I C1 cash costs of $2.98/lb ($6,570/t).
Life-of-mine C1 cash costs of $3.22/lb ($7,100/t Ni)
Life-of-mine AISC of $3.80/lb ($8,380/t) of payable nickel

•

Annual EBITDA $303M in Phase 1, ramping up to $425M in Phase 2;
$340M
JV with Waterton.LOM
RNC’s
portion is 28%.
•
$201M/year operating cash flow over Life-of-Mine

1. Reference is made to the Dumont Feasibility Study Technical Report dated July 11, 2019. The report is available for download under Royal Nickel
Corporation’s profile on Sedar.com
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THE NEW RNC MINERALS | First Quarter Financial Overview
First Quarter 2020 Financial Highlights vs. Fourth Quarter 2019:
•
•
•

Lowered AISC1 by US$30/oz to US$1,101/oz vs. Q4 2019
Q1 2020 revenue of $54.3 million was slightly lower vs $56.8 million in Q4 2019
Adjusted earnings1 of $12.6 million and Adjusted EBITDA1 of $13.6 million, vs. $13.7 million & $14.4
million, respectively, in the prior quarter
First Quarter 2020 Financial Highlights vs. First Quarter 2019:

•
•
•

Q1 2020 AISC1 of US$1,101/oz vs. US$1,030 for Q1 2019
Q1 2020 revenue of $54.3 million vs $10.9 million in Q1 2019
Q1 21020 Adjusted earnings1 of $12.6 million & Adjusted EBITDA1 of $13.6 million vs. $(0.4) million
and $(0.2)million, respectively, in Q1 2019

Financial Position
For the three months ended
Cash and cash equivalents
Working capital surplus (deficit)2
PP&E & MPI
Total assets
Total liabilities
Shareholder’s equity
1.
2.

March 31, 2020
$38.4
30.7
99.6
177.8
82.7
$96.4

December 31, 2019
$34.7
26.5
99.0
177.8
85.5
$92.3

All-in Sustaining Costs (AISC), Earnings before interest, taxes, depreciation and amortization (“EBITDA”) and adjusted earnings are non-IFRS
measures. A definition and reconciliation of these measures is included in the Non-IFRS Measures section of RNC’s MD&A dated May 6, 2020.
Working capital surplus (deficit) is a measure of current assets (including cash and cash equivalents) less current liabilities.
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