TO THE SHAREHOLDERS OF
NIGHTHAWK GOLD CORP.,
2018 was quite a year – while working through tough equity markets we
continued to compete with the emerging North American cannabis sector for
capital, and saw a significant switch to passive investors with a mass exodus
of mining focused funds leaving many companies struggling with sell-offs and a
reduced investor base. The industry also witnessed the consolidation of some
of the more prominent senior mining companies with the merger of Barrick and Rangold, and the announcement of the
Newmont acquisition of Goldcorp, which then led to a bid for Newmont by Barrick. Amidst these difficulties, we were very
lucky to have sufficiently financed in 2017 and also completed a small $2.5 million flow-through raise in July of 2018, to
top up our regional drilling program for the year.
Despite all the noise, we stayed on course and commenced our 9th exploration campaign on our Indin Lake Gold
Property. Our exploration and drilling crews improved their efficiencies throughout the season; hence we increased our
budget from the planned $11 million to $13 million, completing 124 holes for a total of 32,504 metres of drilling. Mid-year
we issued an updated resource estimate for the Colomac Gold Project (“Colomac”), with an increase to 2.61 million
ounces (“Moz's”) of inferred resources. We also continued drill testing our higher-priority regional targets with some very
encouraging results and announced new discoveries from our regional prospecting program.

2018 HIGHLIGHTS:
•

Ongoing metallurgical test-work on high-grade material confirm that the rock is amenable to all standard
gold recovery techniques; and using a combination of gravity and cyanide leach recovery processes,
gold recoveries range from 96.5% on the lower-grade material and up to 98.0% on the higher-grade rock.

•

Updated Resource at Colomac increased inferred resources by 24.4% to 2.61 Moz’s (50.31 million tonnes
“Mt”, at 1.62 grams per tonne “gpt”, gold “Au”).

•

At Colomac, three new areas of higher-grade mineralization were intersected within a 2-kilometre section
of the sill between Zone 3.5 and 2.0.

•

Closed a small flow-through non-brokered private placement of $2.5 million, increasing budget to $12.5
million completing an additional 7,504 metres of drilling.

•

Continued exploration success at some of the higher-priority regional targets including Leta Arm,
Treasure Island, and first holes into the upgraded Swamp target.

•

Regional prospecting crews collected a total of 2,153 grab and channel samples resulting in the
discovery of new high-grade gold showings, as well as the confirmation and expansion of historical
occurrences.

•

Infrastructure build in the Northwest Territories continues to advance with approval and funding of an
additional all-season road.
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COLOMAC GOLD PROJECT
For most of the year two drills were active at Colomac where we drilled
14,952 metres with the majority focused on the Colomac Main Sill (at zones
3.5, 3.0, 2.5, 2.0 and 1.5), and a small 2,367-metre program at Grizzly
Bear. Drilling targeted near-surface areas within the Colomac sill,
considered prospective for hosting high-grade mineralization. Three new
areas of higher-grade mineralization were intersected within a 2-kilometre
section of the sill between Zone 3.5 and 2.0. Follow-up drilling is planned in
2019 to determine their potential as distinct high-grade domains. This could
represent a considerable growth opportunity as these shallow intersections
have yet to be explored to depth. Drilling also aimed to infill gaps in drill
coverage between shallow historical holes and deeper holes drilled by the
Company in 2012.

Plan View of the Colomac Gold
Project

At Zone 1.5 we further constrained the zone to depth and infilled gaps in
the drill coverage helping to define the zone’s near surface dimensions and
continuity down plunge to depth. All results released to date from Colomac
have had an extremely high hit rate for intersecting gold mineralization and
attests to the vitality of the gold system and the heightened prospects for
new discoveries.
In June 2018 we announced an updated resource estimate which incorporated 44,600 metres of drilling conducted
between 2014 and 2017 and were able to add approximately 500,000 ounces of gold to the inferred resource. This
update did not include the constraining of distinct domains encapsulating the high-grade zones however, this is a focus
for the next resource update. It is expected that with every 30,000 to 40,000 metres of drilling at Colomac, we would
have enough information to produce a meaningful resource update. Our next update is scheduled for early 2020, where
we anticipate plus 3Moz’s of resources, domaining of the high-grade zones, and with suitable drill density, being able to
move the high-grade zones into the indicated category.
Ongoing Metallurgical Testwork
The Company followed up on preliminary metallurgical testing which included four additional drill core samples. A total of
six bulk drill core samples spanning 3 metallurgical studies have now been collected from 7 mineralized zones within the
Colomac and Goldcrest sills. The recent program was intended to broaden sampling both laterally, and to depth, and to
test material from several other mineralized zones. Results to date have been extremely encouraging as the findings
continue to confirm a relatively uniform hardness for material tested to-date and characterize the rock as being amenable
to all standard gold recovery technologies. Favourable recoveries were achieved for flotation and gravity separation
(ranging from 90.7% - 98.1% with maximum tested recoveries achieved at a feed size F80 of 75 microns), with
cyanidation of ground rock after gravity concentration increasing gold recoveries across the board up to 98.0%.
The previous heap leach recovery testwork included two bottle roll tests and one column leach test which returned
varying results of 81.8%, 57.5% and 34.3%, respectively. Such noted recovery variability is not uncommon as significant
fluctuations have also been documented in recent metallurgical studies on other notable northern deposits and is largely
a function of the particle size that interacts with the leachate. Despite the variability, the results convey a positive
indication of the deposit’s heap leach potential, falling within the expected performance range for crushed ore. Additional
metallurgical work is required to arrive at a statistically relevant population of results for all deposit types, mineralized
zones and corresponding grade variations. Cyanide bottle roll and column percolation metallurgical testing on half inch
crushed material from the four samples taken in 2018 is nearing completion and results will be provided once available.
In 2019, additional metallurgical work will be expanded to include other mineralized zones, to address potential grade
variations within the Colomac and Goldcrest sills, and to determine if recoveries are influenced by mineralogical
variations. As in the previous sampling programs, testwork will be carried out on Colomac drill core from the most recent
drilling.
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REGIONAL EXPLORATION

INDIN LAKE GOLD
PROPERTY

Within the Company’s 899 km2 land package
there are at least seven priority satellite
prospects that have the potential to provide
high-grade feed opportunities to augment any
future production scenario at Colomac. While
these near-surface targets require more drilling,
they are prime examples of the robust nature of
the camp, as most host good grades and widths.
Highlights of 2018 Regional Exploration Drilling
Program
In 2018, we drilled 17,551 metres outside of
Colomac focused at the Leta Arm mineralized
corridor (“Leta Arm”, including North Inca and
the Diversified deposits, as well as the Number
3 and Lexindin showings), the Treasure Island
Gold Project (“Treasure Island”), the Damoti
Lake Gold Deposit (“Damoti”), and a small
initial drill program at the Swamp Project
(“Swamp”).

Leta Arm:
• North Inca – Initial results have shown the expansion potential of the North Inca vein systems and validated our
latest exploration mode highlighted by NI18-03B that returned 25.50 metres of 2.68 gpt Au including 9.95 metres of
4.90 gpt Au, and 4.60 metres of 6.60 gpt Au.
•

Diversified – Drilling targeted the steep northern plunge to the vein zones highlighted by a new discovery in hole
DV18-08 intersected 17.50 metres of 5.81 grams per tonne (“gpt”) gold (“Au”), including 9.25 metres of 9.65 gpt Au,
and 4.75 metres of 18.12 gpt Au.

Treasure Island:
• The recent drill program resulted in several new near surface discoveries, including a number of high-grade gold
zones, and the successful expansion of known gold zones. All sixteen holes intersected mineralization.
•

Highlights included T18-03B which intersected 18.50 metres of 7.37 gpt Au, including 8.00 metres of 16.14 gpt Au,
and 5.25 metres of 22.00 gpt Au; and T18-08B which intersected 11.75 metres of 10.78 gpt Au, including 6.50
metres of 19.15 gpt Au.

Damoti:
•

Drilling focused on exploring outside of the main deposit, to test several new geological targets within the host
Horseshoe and Red Mountain synclines. The program successfully infilled and extended mineralized zones in both
areas, intersecting additional near surface as well as deeper mineralization, and highlighting new exploration
opportunities within the northern portions of the synclines.

Swamp:
• First holes drilled at Swamp Project – Drilling undercut new surface gold showings and successfully traced
mineralization to depth.

2018 Regional Prospecting Program
The consolidation of the Indin Lake gold camp, including all its historical gold mines, deposits, and showings, was driven
by the fact that it has the same characteristics as does any productive high-profile Archean gold camp, including an
abundance of high-grade showings and deposits with widespread mineralization in a range of styles that are largely
hosted in brittle regimes. Each year our field exploration programs have been successful in expanding known showings
and discovering new ones, a testament to the land’s potential and a validation of our thesis.
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2018 PROSPECTING HIGHLIGHTS:
•

New high-grade gold discovery at Fishhook Gold Project – Grab samples returned up to 174.50 grams per tonne
gold (“gpt” “Au”) from mineralized iron formation;

•

New area of high-grade gold mineralization within the Nice Lake Sill - Grab samples returned up to 41.90 gpt Au;

•

New high-grade gold discovery at Andy Lake Project – Samples of quartz vein returned up to 42.10 gpt Au;

•

Expansion of high-grade gold at Treasure Island – Sampling of historical trench returned up to 45.60 gpt Au;

•

Elevated gold values at Laurie Lake showing, defined over a 1.3 km by 1.7 km area – Surface samples ranged
from 1.05 gpt Au up to 22.50 gpt Au;

•

Bay Showing – Surface samples assayed from 0.56 gpt Au to 7.02 gpt Au, across five historical showings spanning a
1.2km by 1.8km area northeast of Laurie Lake;

•

Barker-Vidie Showing – Grab sample assays 23.60 gpt Au.

NORTHWEST TERRITORIES (NWT)
We are very pleased to be working in a Tier 1 jurisdiction with a progressive Northwest Territorial government committed
to infrastructure development to support the resource industry, alongside invested and pro-mining First Nations
governments. The Fraser Institute ranked the Northwest Territories #10 in the world for most attractive jurisdictions for
mining investment, up from #21 in 2017. Since our inaugural 2009 exploration program we have witnessed the NWT
government’s ongoing commitment for infrastructure builds to support their communities and to foster resource
development. As a resource company we couldn’t be happier with their messaging.
A Tier 1 Jurisdiction for Gold Exploration
•
•
•

Supportive Governments: Northwest Territory and First Nations
Remarkable metal endowment with extensive mining history
Well established support services, with a timely and efficient permitting process

Known for its wealth of diamonds, NWT has mining potential that includes gold, lead, zinc, copper and iron ore.
Resources account for approximately 25% of the territories GDP. The NWT government is proactive in supporting the
advancement of future projects and development of the region.
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In December, we provided an update on the approved construction and operation of a
permanent 97 km two-lane gravel highway on a former winter road alignment from Hwy 3,
roughly 40km south of Behchokǫ̀ – to the Community of Whatı.̨̀ We anticipate construction to
begin this year.

2019 OUTLOOK
With the current capital investment challenges, and its uncertain near-term future, the
resource sector, especially junior mining companies must work harder to compete for capital
and attention. However, I strongly believe that the chronic lack of investment into exploration
activities over the years will come to a head. While there is no evident decline in the demand
for metals, there is most certainly a decrease in new discoveries, and that will ultimately
manifest itself in declines in development and production (see S&P Global’s “Gold Mining
Investment Outlook 2019”). While the consolidation of the seniors has resulted in the divestment of non-core assets,
this does not change the fact that senior producers still covet large new discoveries in stable jurisdictions, with the ability
to materially add to their production profile. This precisely fits our thesis of consolidating ownership of this large and
robust greenstone belt, including all its numerous gold deposits and showings, centered around a growing multi-millionounce gold deposit. We strongly believe in the exploration and resource development potential of our Indin Lake Gold
Property, and in its capacity to showcase the encompassed Indin Lake gold camp’s untapped riches.
We believe 2019 will be another exciting year for us as we continue along our path of Developing Canada’s Next Gold
Camp. We are fully funded to complete our 2019 plans which include a $10 million budget for a minimum 25,000
metres of drilling (split relatively evenly between Colomac and our higher-priority satellite targets), and extensive
regional mapping and prospecting. We will also look to expand our metallurgical testing at Colomac.
We wish to thank all of our shareholders and partners for their patience along this journey. We are very lucky to have
your support, as well as the backing from a core group of shareholders who have experienced success in previous
supportive placements, and our strategic partners, Kinross Gold Corp., and Osisko Gold Royalties Ltd. We are
extremely excited to see where 2019 takes us and we look forward to providing updates on our various programs as
results become available.

Sincerely yours,
Michael Byron
President & CEO

Please refer to the 2019 Management Information Circular for
an explanation of Forward-Looking Information as well as
cautionary language pertaining to any technical disclosure
referenced herein. For more information, please visit
www.nighthawkgold.com
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