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Disclaimer and Cautionary Note Regarding
Forward-Looking Statements
Disclaimer and Cautionary Note Regarding Forward-Looking Statements
This presentation (“Presentation”) contains information regarding PharmaCielo Ltd. (the “Company”, “we”, “us” or “our”). Under no circumstances may the contents of this Presentation be reproduced, in whole or in part, in any form or
forwarded or further redistributed to any other person. Any forwarding, distribution or reproduction of this document in whole or in part is unauthorized. By accepting and reviewing this document, you acknowledge and agree (i) to
maintain the confidentiality of this document and the information contained herein, (ii) to protect such information in the same manner you protect your own confidential information, which shall be at least a reasonable standard of
care and (iii) to not utilize any of the information contained herein except to assist with your evaluation of the Company.
This Presentation is for information purposes only and does not constitute an offer to sell or a solicitation of an offer to buy securities of the Company. This Presentation is not, and under no circumstances is to be construed as, a
prospectus, offering memorandum, or advertisement or a public offering of securities. The information contained herein has been prepared for the purpose of providing interested parties with general information to assist them in their
evaluation of the Company. In this Presentation all dollar values are in Canadian dollars unless stated otherwise.
Certain statements in this Presentation constitute “forward-looking statements,” within the meaning of applicable Canadian securities laws. Forward-looking statements are neither historical facts nor assurances of future performance.
Instead, they are based on our current beliefs, expectations, assumptions and analyses made by us regarding the future of our business, future plans and strategies, our operational results and other future conditions. Such forwardlooking statements can be identified by the use of words, such as “anticipates,” or “believes,” “budget,” “estimates,” “expects,” or “is expected,” “forecasts,” “intends,” “plans,” “scheduled,” or variations of such words and phrases or
state that certain actions, events or results “may,” “might,” “will,” “would,” “could”, “should,” “continue,” or be taken, occur or be achieved. These forward-looking statements relate to, among other things, our future financial
performance, financial condition, liquidity, levels of activity, the scalability of our business, our projected production capacity, the potential size of the market for cannabis and cannabinoid derivatives, our competitive advantages as
compared to other growing jurisdictions, market strategy, performance, prospects, growth, goals or achievements or other future events. Although we base the forward- looking statements contained in this Presentation on
assumptions that we believe are reasonable, these forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause actual performance and financial results in future periods to differ
materially from those anticipated in our forward-looking statements. Without limitation, these risks include risks related to regulation of cannabis and cannabinoid derivatives in Canada, Colombia and other global markets, a lack of
significant revenue and dependency on external financing for growth, market demand, and competition. Forward-looking statements do not take into account the effect that transactions or non-recurring or other special items
announced or occurring after the statements are made have on our business. For example, they do not include the effect of asset impairments or other charges announced or occurring after the forward-looking statements are made.
The financial impact of such transactions and non-recurring and other special items can be complex and necessarily depends on the facts particular to each of them.
Despite a careful process to prepare and review the forward-looking statements, there can be no assurance that the underlying opinions, estimates, and assumptions will prove to be correct. The purpose of the forward-looking
statements is to provide the reader with a description of management’s expectations regarding our anticipated future performance and may not be appropriate for other purposes. Because of these risks, uncertainties, and assumptions,
the reader should not place undue reliance on these forward-looking statements. The Company’s forward-looking statements are made only as of the date of this presentation, and except as required by applicable law, the Company
undertakes no obligation to update or revise these forward-looking statements to reflect new information, future events or circumstances. The forward-looking statements contained in this document are expressly qualified by this
cautionary statement.
Market Research and Public Data: This Presentation also contains or references certain market, industry and peer group data which is based upon information from independent industry publications, market research, analyst reports
and surveys and other publicly available sources. Although we believe these sources to be generally reliable, such information is subject to interpretation and cannot be verified with complete certainty due to limits on the availability
and reliability of raw data, the voluntary nature of the data gathering process and other inherent limitations and uncertainties. We have not independently verified any of the data from third party sources referred to in this Presentation
and accordingly, the accuracy and completeness of such data is not guaranteed.
Future Oriented Financial Information: To the extent any forward-looking information in this Presentation constitutes “future-oriented financial information” or “financial outlooks” within the meaning of applicable Canadian securities
laws, such information is being provided to demonstrate the anticipated market penetration and the reader is cautioned that this information may not be appropriate for any other purpose and the reader should not place undue
reliance on such future-oriented financial information and financial outlooks. Future-oriented financial information and financial outlooks, as with forward-looking information generally, are, without limitation, based on the assumptions
and subject to the risks set out above. Our actual financial position and results of operations may differ materially from management’s current expectations and, as a result, our revenue and profitability may differ materially from the
revenue and profitability profiles provided in this Presentation. Such information is presented for illustrative purposes only and may not be an indication of our actual financial position or results of operations.
Use of Non-GAAP Measures: This document refers to EBITDA because this information may be used to assess our performance and also determine our ability to generate cash flow. This data is furnished to provide additional
information and are non-GAAP measures and do not have any standardized meaning prescribed by GAAP. They should not be considered in isolation as a substitute for measures of performance prepared in accordance with GAAP and is
not necessarily indicative of operating costs presented under GAAP.

Management Team: Experience + Expertise
Dr. Delon Human: Global Head of Health and Innovation
•

David Attard: Chief Executive Officer, Director
•
•

•

Former senior vice president, Corporate Strategy & Business Innovation, and
member of the executive management team at President’s Choice Financial, a
subsidiary of Loblaw Companies Limited
17+ years of experience in financial services: President’s Choice Financial,
Citigroup, American Express and The Loyalty Group

•

David Gordon: Chief Corporate Officer

Scott Laitinen: Chief Financial Officer
•
•

•
•

•

Served as chief risk and operating officer of President’s Choice Financial, and
chief financial officer and chief operating officer for Chase Card Services
Canada
Served as director of global business management and analysis for American
Express (Amex) in addition to past roles with Canadian Imperial Bank of
Commerce (CIBC) and Canada Post

Andrés Felipe Botero: Chief Operating Officer
Head of Philip Morris Andean Cluster for 20 years, overseeing cultivation,
manufacturing, quality assurance, supply chain and distribution
Manager of Philip Morris International’s operations for reduced risk
product portfolio in Colombia

Dr. Human, MBChB, MPraxMed, MFGP, DCH, MBA is a published author,
international lecturer and health care consultant specializing in global health
strategy, corporate and product transformation, harm reduction and health
communication
Served as secretary-general of the World Medical Association and advisor to
secretary-general of the UN and director-general of the WHO
Served as special envoy to the UN of the International Food and Beverage
Alliance

•

Former managing partner of Cohn & Wolfe | Toronto, one of Canada’s leading
public relations agencies
Background includes work as a government relations consultant, senior advisor
to the attorney general of Ontario and to the minister responsible for Native
Affairs and as an international trade analyst with the Korean Trade Commission
(KOTRA)

Marcelo Antunes De Siqueira: VP Agriculture
(Nursery & Propagation Centre)
•
•

Horticultural entrepreneur with over 18 years of experience in designing,
implementing and managing propagation and growing facilities for flowering
plants
Previously, served as president and founding principal officer of Altria Lab-Plants
LLC, focused on the development, propagation and distribution of novel varieties
of orchids and bromeliads to the worldwide market of commercial ornamental
producers
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Non-Executive Board Members
Simon Langelier, Chairman of the Board
•
•

Served in leadership capacities with Philip Morris International (PMI) and
subsidiaries for over 30 years, most recently as the managing director of
Coltabaco (Philip Morris Colombia) in Bogota from 2010-11
Present member of the board of Imperial Brands PLC as an independent nonexecutive director

Carlos Manuel Uribe, Chairman of the Board, PharmaCielo
Colombia
•
•
•

Matteo Pellegrini, Director
•
•

Served since 2000 as general manager of Flores El Capiro S.A., the world’s largest
exporter of flowers by sea freight and one of the top three largest growers of
chrysanthemums in the world
Present chairman of the board of ASOCOLFLORES
Serves on the boards of several companies: Petpack Ltd., a PET preforms and
containers manufacturer; Cartama S.A., the largest avocado producer in Colombia;
Pegaucho S.A.S., a Colombian adhesives/sealants producer; and Savannah Crops
S.A.S., the largest MD2 pineapple producer in Colombia

25+ years of international management and leadership experience with
Philip Morris International in numerous European and Asian countries
Served from 2003 to 2015 as Philip Morris International’s president of Asia

Henning von Koss, Director
•

Doug Bache, Director, Audit Committee Chair
•
•
•

Director and management consultant providing corporate finance and
strategic advisory services to private and public companies
Held senior management positions at Vale/Inco Limited and North
American Palladium
Investment and corporate banking roles with CIBC World Markets and
Société Générale Canada

•

During his 27 years with Bayer Material Science, served as senior vice
president of Latin America, president and head of healthcare in the Andean
region, and in numerous management positions in Brazil, Germany and
Poland in addition to the Andean region
Recently served as chief operating officer of HAPVIDA,
the third-largest managed care organization in Brazil with
20 hospitals, 70 clinics, 50 labs, 17,000+ employees, generating $3 billion
turnover
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Built to Be a Medicinal-Quality
Global Cannabinoid Supplier

Colombia

Colombian Base
•

•

Cultivation – 1.2 million square feet under
cultivation, with contracted capacity to scale
to 15 million square feet (equivalent to ~250
football fields)
Processing – Phase I (near completion)
capacity 24+ metric tonnes of refined
cannabis oil per year

Mexico
Fully Licensed/
Export Permits
in Place

Italy
Uruguay

Cultivation Cost: $0.04 cents per gram1

Paraguay

Quality: Independent Swiss lab analysis verifies
99.0% CBD isolate purity (no detectable volumes
of THC or any other element).

United States

Well capitalized with $20.7 million in cash
and short-term investments2
1The

Company produced and sold 12 kilogram equivalents during Q3-2019 at an all-in
cost of $0.04 per gram of dried cannabis. All-in cost is a non-GAAP measure
2
September 30, 2019

The Natural Cannabis Belt
Only a few places globally where you can
efficiently grow cannabis

Even fewer with the infrastructure &
political climate to support it

Tropic of Cancer
Venezuela

Equator

Guyana

COLOMBIA

Ecuador

Suriname
French Guiana
Brazil

Peru

Tropic of Capricorn

Natural & consistent 12-hour light cycle and temperate
climate creates optimal conditions

50%

50%
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Colombia: Structural Cost Advantage
Ideal Natural Conditions
•

Natural & consistent 12-hour light cycle and
temperate climate

•

Structurally lower cost than indoor grows

Licensed Producer
Aspiration
Under

Optimal Economic and Regulatory Conditions
•

Highly educated and skilled agricultural
workforce
•

VS

History of building large-scale agricultural
industries

Per Gram

Per Gram

Generations of experience working in cut-flower
industry
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PharmaCielo is built on …

1

2

3

4

Cultivation

Processing

Product
Development

Distribution
Channels
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Cultivation
COMPANY-OWNED AND CULTIVATION FACILITIES UNDER EXCLUSIVE CONTRACT:

Area Currently
Under Cultivation

Total Cultivation
Currently Under
Contract

12 Hectares

1.2 million sq. ft.

0.5 million kg1

139 Hectares

15 million sq. ft.

5.6 million kg

of open-air greenhouses

of open-air greenhouses

of open-air greenhouses

of open-air greenhouses

flower capacity per year

flower capacity per year

1) Conservative calculation of capacity for illustrative purposes only
(based on 1,000 grams/sq. metre, four annual growing cycles)

Contract growing is a proven
model in mature industries to
scale supply
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Cultivation
COMPANY-OWNED AND CULTIVATION FACILITIES UNDER EXCLUSIVE CONTRACT

Equivalent to
~250 football fields
worth of production.
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Processing & Extraction
TODAY
Temporary Facility

•

Capable of processing 265
tonnes of dried flower per
year

Phase One

• Investment of US$15 million

Processing Centre

• 24+ metric tonnes of refined cannabis oil
capacity per year

(Nearing completion)

• ISO 9001:2015-certified

Phase Two
Production Facilities

• Expand extraction capacity to 80-100 metric
tonnes of refined cannabis oil per year

PRODUCTION FACILITY
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Fully Licensed and Operational Today
Licensing Regime

Genetic Registration

•

Fully approved for export from Colombia ü

•

Cannabis Manufacturing Licence ü

•

Cannabis Psychoactive Cultivation Licence ü

•

Cannabis Non-Psychoactive Cultivation Licence ü
October 19, 2017

ü

• Cannabis Psychoactive Cultivation Licence
• Cannabis Non-Psychoactive Cultivation
Licence

ü

ü

March 19, 2019
• ISO 9001 Certification

ü

June 27, 2016

February 6, 2019

• Cannabis Manufacturing Licence

• Strains registered with
the national cultivar

•

20+ proprietary strains registered with the national
cultivar ü

•

186 strains registered in PharmaCielo germplasm
bank as proprietary source material ü

August 8, 2019
• Joined Shoppers Drug Mart
TruTrace cannabis tracking
program

ü ü ü
July 25, 2019
• CBD isolate export
approved

Sept. 25, 2019
• First CBD exported to
United States

ü

August 19, 2019
• First CBD exported to
Europe

Q4 2019
• Research Technology and Processing
Centre near completion

The largest cultivator in Colombia of both CBD- and THC-dominant cannabis
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Product Strategy & Pillars of Revenue Growth

Bulk CBD & THC Oil

TODAY

Today

Medicinal Products

Health and Wellness

LONG TERM

Margin expansion as we move up from input to end-product
13

PharmaCielo’s Pipeline of Current Opportunities

Canada
• Cultivation supply for
Canadian LP

United States
• Bulk supply arrangement
for extract – isolate and
broad spectrum

• PCLO oil being imported
to Canadian lab for testing • Completed first
shipments to the US
• Supporting POC with
TruTrace & SDM for oil

Mexico
• Population of ~130
million people; over
33,000 medicinal
distribution points
• 50/50 Joint Venture with
MINO Labs S.A. de C.V.
(“Mino Labs”)

Europe

Colombia

• Bulk supply arrangement
for oil – isolate and broad
spectrum

• 3rd-party manufacturing &
distribution

• Trial shipments in
progress

• Bulk supply arrangement
for oil including finished
products

PharmaCielo currently has a robust pipeline of sales & distribution partnership opportunities that are under
development and should begin to materialize over the next quarter.

Argentina/
Uruguay
• Bulk supply arrangement
for extract/oil – isolate
and broad spectrum
including finished
products
• Introductory shipments
commencing
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Capital Structure

Shares Outstanding:

97.5 Million1

Fully Diluted S/O:

111.3 Million1

Recent Price:

CDN$2.992

Fully Diluted Market Cap:

CDN$332.8 Million2

Cash & short term
investments:

CDN$20.7 Million1

Insider Ownership:

~6%

1) As of September 30, 2019
2) As of December 16, 2019
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Investment Highlights
•

Board of directors and management
team have a successful track record
of building global B2B and B2C
businesses and generating
shareholder value

•

Ultra low cost, scalable cultivation
facilities in Colombia – ~$0.04 per
gram cultivation cost and 1.2 million
square feet under cultivation, with
ability to grow to 15 million square
feet1

•

State-of-the-art processing facilities –
Phase I nearing completion – 24+
metric tonnes of refined cannabis oil
capacity per year at an investment of
US$15 million

•

Commercial revenues beginning
2H2019 - $3 million sales
agreement for Q4-2019

•

$20.7 million in cash and shortterm investments as of Q3-2019

Global growth
Built to produce and supply highquality cannabinoids on a global
scale
1 1.2

million square feet and 15 million square feet of open air greenhouses
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